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THE MONEY MARKET. 


A series of surprises upset the market yesterday. The 
New York Federal Reserve Bank made a belated an- 
nouncement of the raising of its rediscount rate to 34 per 
cent. on Thursday, instead of on Wednesday, as usual ; 
and the Bank of England, which had lent a little money on 
Thursday at 4} per cent., followed New York not by 
actually raising its official rate, but by intimating that it 
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would not in futuré fend to the market below 5} per cent., 
while it was utderstood that it would not discount below 
5 per cent. The market was inclined to criticise the 
practical results of the co-operation, of which so much has 
been heard, between New York and London, when it 
leads to a state of things in which Bank rate becomes a 
meaningless figure, and things happen on the wrong day 
of the week in both centres. The fact that the Bank of 
England is raising its price for accommodation by 1 per 
cent., as against New York’s 4 per cent., was taken to 
indicate a determined effort to prevent reaction in sterling. 
The practical effect of these events was a 1 per cent. rise 
in discount quotations, and the reduction of the market 
to a state of puzzled uncertainty. Three months’ bank 
bills were nominally in the neighbourhood of 42 per cent., 
and the week’s batch of Treasury bills went a shade below 
this rate. We deal with some other aspects of the situa- 
tion that has been created in a ‘‘ Note of the Week.’’ 


| 
. 21,|Feb. 20,| Feb. 13, Feb.6,| Previous Rate 
and Date 
1925. | 1925. | 1925. | 1925. Ch 
a la” (eq? lq” fF 


4 4 4 = |3 iy. 5,°23) 
Banks’ Deposit Rate ......| 2 2 2 2 


1 (Jly. 5,’23) 
Discount Oall.....ccccees} 2 2 1 


otice 1 (ay, 81°23) 
month’ bitis)| 44 3 if 3 ea 
The Bank return showed increases of £8,000 in the 
stock of coin, and of £571,000 in the circulation, with a 
consequent decrease of £563,000 in the Reserve. Govern- 
ment and Other securities declined by £2,015,000 and 
645,000; and Public deposits advanced by £ 2,438,000 ; 
all these movements were at the expense of the Other 
deposits, which declined by £5,701,000. Currency notes 
outstanding were reduced by £855,800 to £ 281,164,500, 
which includes £ 1,349,500 for notes called in, but not yet 
cancelled. The fiduciary issue is £ 225,865,000, being 
£:22,280,400 below the maximum for 1925. 


NEW YORE RATES. 

Our New. York correspondent cables :—The increase in 
the New York Federal Reserve Bank’s rate is considered 
to be the natural response to the gradual hardening of 
rates in the open market, precipitated, perhaps, by quite 
recent withdrawal of funds to the interior. It must be 
remembered that the New York rate before the new 
increase was the lowest of all the banks in the Federal 
Reserve system, its rate of 3 per cent. (now raised to 
34 per cent.) comparing with 3} per cent. at four banks 
and 4 per cent. at seven others. The existence of this 
discrepancy gave rise to disproportionate demands on New 
York. Further, it should not be forgotten that the old 
New York rate was exceptionally low, having been estab- 
lished last summer, when money was unusually cheap and 
industry depressed. The change is not taken to fore- 
shadow any change in credit policy. The latest return of 
the Federal Reserve system shows a drop of 1.2 per cent. 
to 75.8 per cent. in the reserve ratio, while for the New 
York Reserve Bank the ratio has fallen by 5.6 per cent. 
to 69.6 per cent. 


THE STOCK MARKETS. 

The stock markets had a quiet week until yesterday, 
when the lowering of the New York rediscount rate and 
the action of the Bank of England produced a sharp 
depression in the prices of giltedged and other 
investment securities, a good deal of stock being offered. 
Home Rails showed fresh weakness on the London 
North-Eastern report. The oil market was notable for 
speculation in British Controlled, while rubber shares fail 
to respond to the favourable factors in the industry. 
Among industrials, Courtaulds were a bright feature, and 
other textile shares benefited. Breweries, tobacco, and 
whisky shares were strong, and the wireless group good. 
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Depression reigned in the mining markets a 


Malayan tin shares being an exception, while dian le, 
ond 


shares were especially weak. 
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_ The coal markets are in a depressed state Pig. 

inclined to droop, but our Middlesbrough cons as 
reports “‘a fair quantity of foundry jron —a 
to the Continent, which seems to indicate that w o 
last able to meet foreign competition.” Tin a = 7 
copper was steady, but lead was slightly easier Then 
of the Manchester cotton trade has been firmer * 
pathy with the hardening movement in the raw ‘une 
Lower prices for linseed oil caused a fairly good de ae 
Rubber was steady, and business was on a uate 
scale. 7" 


FOREIGN EXCHANGES, 

In the foreign exchange market the Continental seetic, 
has continued to show considerable activity. The doll: 
section, after being quict in the earlier part of the wel, 
became much more lively with the news of the rise iy 
Federal Reserve discount rates. From a closing rate of 
$4.77 on the 20th, quotations dropped away quietly to a: 
low as $4.754 at one time on the 23rd. After that there 
was some slight recovery, but already they had weakened 
again to below $4.76 by the evening of the 26th, and 
yesterday morning, after the announcement of the change 
in American rates, fell away to under $4.74}. As sent 
ment and the difference in money rates has played 
such a large part in the recent improvement in sterling, 
the reaction was a very natural one, and it will te 
of interest to see whether the effect of a change in 
English rates will be strong enough to counteract 
the present reaction. Forward quotations are rather 
wider at 3-3, cent per month above spot, as com 
pared with + cent a week ago. The French franc has 
continued to depreciate, moving from a closing price o! 
90.75 on the evening of the 2oth to as high as 93.10 
one time on the 26th. On that day a sharp intervention 
brought down the rate for a time to below g2, but a rea 
tion quickly followed, and yesterday morning Paris Ws 
quoted again at 92.52}. Brussels has also moved up, 
this week again less rapidly than Paris, being quoted 
94.87}, as compared with 94.20 on the 2oth. Forwart 
quotations in Paris have widened again from 45¢ P* 
month above spot last week to 55 above yesterday, 
Brussels rate moving at the same time from 6 07 
above. The lira has again depreciated this week {rom 
116} to 1174, showing, however, some recovery from 7 
high figure of 118} quoted on the 25th. Among - 
European exchanges, Stockholm, remaining steady ©" 
the dollar, has moved against us from 17.69 to 17° 
while Copenhagen has appreciated a little on the “ 
moving from 26.73} to 26.664. Amsterdam has '* 
away a little on gold, as also has Geneva, aa 
at 11.87} and 24.61} respectively have apprenae ie 
sterling. Madrid, however, has continued to a 
from 33.57 to 33.604. Among other CUTTeNCIS,, ; a 
and Prague have moved against us with the do “a hes 
Bucharest has risen again from 950 to g80. The aa 
rate, after improving to 290, is back again to 29; ~ 
same as a week ago. In the East, the rupee is 1*# derail 
at 1s 6 1-64d, and the yen again shows 4 a's “i 
appreciation from 1s 7 25-32d to Is Sid. A se on # 
opening, the silver market showed more eae gtt 8 
creased Indian demand, so that the price was Df wl 
in spite of free offerings from China and Amer (il 
as from the Continent. Later, however, : 
away again. Hong Kong is quoted at eg d, as 
pared with 2s 4d a week ago; Shanghai at 3° a 
pared with 3s 2d. In South America, ae Bue 
away slightly from 5 41-64d to 5 17-3? from 45¢¢.° 
Aires shows a decided increase in value V3 
45d, and Monte Video is also }d dearer a pf 
paraiso, too, has appreciated slightly from 4 
pesos. 
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si NATIONAL ACCOUNTS. 
Tu 
a The following table shows the national income and ex- 
giture during the week ended February 21st :— 
me (00's omitted.) 
EXPguDITURE. £& 
cansceseceseuasens 10,800 | From Revenue .................. 28,177 

On i SP, g0.,00 Debt pencoeeagece iz 
iden going enecceeeeeecesesere 15°57 
Decrease ip Debt ...---+++++e0 "195 

igeresse in Exchequer Balances 
re at Qyndries wesererseere® eee 3 
uiet, 26,177 ai 
tone The Revenue for the week amounted to £ 28,177,200, as 
i compared with £25,814,000 in the corresponding week 
oo ast vear. Customs were lower at £1,860,000, against 


erate £3,929,000, but Excise was higher at £6,767,000, against 

15,719,000. Property and Income-tax at 412,171,000 
sas £908,000 higher, while Super-tax brought in 
£2,9§0,000, as compared with 42,600,000. Ordinary 
eceipts amounted to £281,100, against £663,000, and 
Goecial receipts were 4,558,900, against nil last year. The 


ction 
dollar 
weel, 





ie te week's operations reduced the National Debt by 
ate of £15,157,300, and caused the following changes :— 
to as (000’s omitted.) 
é £ 
there rtificates 100 | Exch Bonds............ -— 1, 
Sonnmcemeyecmen + Se Bemvenemets.......... — Sa 
-~ PIED sscsrsococccccesceee + 148/ Public Department Advances — 4,620 
= + 99 — 16,066 
ange e- 
uti The floating debt was reduced by £ 14,815,000 to 
teal 4767,635,000. 
ling, Pourcut Year, 1924-1925 (April 1, 1924 to February 21, 1925). 
Wy £ £ 
‘BR sual Bxpenditure .. 701,484,059] Raised by Revenue .. 680,418,089 
ge in Amount borrowed .. 17,688,230 
teract Decrease in Balances 3,377,740 
rather Total e@eecccccce 701,484,059 Total e@eecccccce 701,484,059 
2 z Eermarzs for Yuar 1924-25. 
ae £ a 
rice Vi 
Expenditure 786,848,000| Ordinary Receipts... 764,050,000 
10 at iyeatal -» 3,178,000) Special Receipts.... 30,000,000 
ention SeRpTOmENEO EEE Cen 
1 rea Total eeececcesce 790,026,000 Total ..ccccce 794,050,000 
4,024,000 


ic Was 
is Wa Burplus ..ccccce 
howe 





Company Meetings of the Week.—On later pages of 
tis issue will be found the reports of the following com- 
panies :—London, Midland and Scottish Railway, Great 
Nestern Railway, Southern Railway, Midland Railway 
Company of Western Australia, Pearl Assurance Com- 
paty, National Provident Institution, Westminster Elec- 
me Supply, Borax Consolidated, Mather and Platt, Sel- 
a and Co., Winterbotham, Strachan, and Playne, B. 
ae. and Sons, Maple and Co., Jeremiah Rotherham, 
oe pencer, Turner, and Boldero. Mr Gordon Selfridge 
: ae interesting remarks on America’s high costs 
“ies _— and ability to compete. At the meeting of 
oo Railway Company, Viscount Churchill 
ea . the railways had done more to reduce the 
ae commodity they sell—namely, transport— 

Most any other section of the industrial community. 
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att to meet a demand from many of our readers, we have 

rai ther —— — will enable us to supply statistical or 
hee ioe rom our records, and to answer economic 

Wines) to cone eee Will be made (with a minimum of hall. 
over the cost of any special work involved. 
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MONTHLY TRADE SUPPLEMENT. 


We 
h fog at this week our Monthly Supplement, in which will 
thread, SpPreciation of the trade situation at heme and 
wicg 9 SiN with statistical information on the foreign trade, 
omamer, countries ef tne” — Production of the leading 
Ww e 
Raneiag 4 Its contents include a survey 
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A SLOW ASCENT. 


As every fresh year dawns the optimist has his own brief 
day of triumph. The eye that looks back on the old year 
dwells only on events of happy augury, and the eye that 
looks forward sees visions of their fulfilment in the new. 
This perhaps is good. After ploughing our long and 
difficult furrow we need the impetus of faith to set us out 
upon the next. But the danger of it is that optimism 
that is not quickly justified is apt to swing to pessimism. 
That is the case this year; for misgiving and disappoint- 
ment is now the tone of many a voice that spoke with 
boast and confidence two months ago. A plague on such 
vacillating temperaments! There is nothing in the ex- 
perience of the first two months of 1925 that should do 
more than sober extravagant hope, restore a sense of 
proportion, and enable the eye to range over the recent 
past and peer into the near future without psychological 
astigmatism. If we can achieve this correctitude of focus, 
we may find in the present state of world affairs a reminder 
of the experience of a climber assailing a virgin peak. 
He surmounts with toil and patience what he thought to 
be his most forbidding obstacle, only to find another 
equally formidable unexpectedly barring his way. In his 
disappointment at the new task he momentarily forgets 
the task achieved. Yet it is just as essential a fact that 
he has made one great step upwards as that he is momen- 
tarily checked from further progress. 

We labour the simile because it is applicable to recent 
experience in many spheres, political, economic, financial. 
When, for instance, last August the Dawes Plan was 
adopted by the Allies and accepted by Germany at the 
London Conference, we felt, like our climber, that the 
greatest of obstacles to European recovery had been sur- 
mounted. We have learnt now that, important though 
that achievement was, it has not brought us on to the 
smooth ground leading to our summit. The problems of 
the Ruhr and the Rhine, whose solution, we hoped, would 
follow easily, still tower above us in unexpectedly menac- 
ing fashion. We cannot surmount them unless we can 
establish with our climbing partners, the French, a har- 
mony of view and purpose that seems as yet far short 
of attainment; and instinctively we fear that the value 
of our ascent of the cliff of Reparations will be nullified 
by failure on the rocks that tower above. Not dissimilar 
is the course of affairs with regard to the recovery of 
dollar parity by sterling exchange and the resumption of 
the gold standard by Great Britain. The rise of sterling 
was one of the most welcome and remarkable features of 
last year, and when 1925 dawned the path seemed to be 
smooth for the final stages of the process. But now the 
fear of unexpected rocks in the path arises; for if the 
Ruhr and Rhineland questions are not settled and a new 
crisis in Germany develops, we may see a reversal of 
trans-Atlantic flow of investment which has been so largely 
instrumental in raising the dollar value of the pound in the 
face of adverse trade tendencies. Take another example. 
A year ago Austria seemed to be fast traversing, under 
the League of Nations’ scheme, the path to economic 
salvation. Today she is plunged, by unexpected cir- 
cumstances, into another crisis. ; 

The international scene abounds with such illustrations 
of achievement followed by the menace of fresh obstacles ; 
and of them all, perhaps, the chief is the story of the 
League Council’s production last September of a world 
charter of peace, followed now by the realisation that only 
by slow and painful steps, and not by leaps and bounds, 
can the problems of security, peace and disarmament be 
unravelled. But when we turn to our own domestic 
affairs, we find the same phenomena in prominent evi- 
dence. In 1923 and early 1924 the coal industry, and to 
a lesser degree the iron and steel industry, enjoyed a 
wave of prosperity, owing mainly to circumstances in the 
Ruhr. It seemed then that if only other leading industries, 
such as the cotton manufactures of Lancashire, could 


_improve, a general trade recovery would begin. In 1924 


came the long-awaited improvement in.eotton, but by then 
the change in the Ruhr had brought abont a great reaction 
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in the fortunes of coal and iron and steel. Fate seems to 
decree that when one condition of progress is fulfilled, 
another that seems certain of fulfilment cheats us of our 
expectations. There are always some bright stars shining 
in the economic firmament ; but there are always others be- 
hind the clouds. They persistently refuse to shine all to- 
gether. This, in a nutshell, is the story told in detail in 
our monthly supplement on the state of trade. In the 
labour world it is the same story. At any rate, after 
its early weeks, the year 1924 was a year of indus- 
trial peace. We were beginning to congratulate our- 
selves on the progressive cultivation of harmony between 
employers and employed. But suddenly this happy con- 
fidence in achievement is shaken, and threatening clouds 
have rolled up. On the railways, in the mines, in the 
transport world, the danger of deadlock over wage re- 
visions is followed and re-inforced by another movement 
to revive and expand the Triple Alliance, and to rebuild 
the machinery for holding up the whole economic life of 
the country when one industry finds itself unable to com- 
pose its differences peaceably. 

But every climber knows that it is only the memory 
of obstacles already surmounted that carries him on 
to his final triumph. So in facing unforeseen difficulties 
in the international and in the domestic sphere it is essen- 
tial that we should not lose the consciousness of tasks 
already performed. However black the cliffs that face 
‘us, it is true that every obstacle surmounted brings us 
nearer to the peak—unless we lose our heads and fall to 
destruction. And from such a disaster we believe that in 
international affairs the growing consciousness of mutual 
inter-dependence, and in domestic affairs the underlying 
common-sense of the British people will save us. When 
progress seems slow and disheartening, the climber re- 
freshes his spirit with a glance downward at the dangers 
overcome. For seven years the world has been climbing, 
struggling painfully from the valley of chaos in which 
the war had left it. Discouragement and weariness at the 
pace of progress should be dispelled by a backward glance 
at the long vista of troubles left behind. Imperceptibly 
sometimes, and sometimes with intervals of rest, we are 
climbing, not at the pace or with the ease that we should 
like, but still climbing. 


CANADA AND THE NORTH ATLANTIC SHIPPING 
CONFERENCE. 


THE report of the Special Commissioner appointed by the 
Canadian Government to inquire into the North Atlantic 
Shipping Conference is a severe indictment of the lines 
working between Canada and this country. We have 
had occasion in recent articles to call attention to the diffi- 
culties, both political and economic, which beset our 
greatest Dominion, and it is clearly of the utmost import- 
ance to the British Empire that the link of ocean transport 
with the Mother Country should be not only unrestricted 
and free from abuses, but should be managed on the most 
economical basis possible. Any official complaint from 
Canada with regard to the Empire’s most vital line of 
communication must always be given the most care- 
ful and sympathetic consideration, and every effort made 
to prevent the discussion of such questions from creating 
friction between the two countries. It is, therefore, very 
much to be regretted that Mr. Preston’s report, which 
has just reached this country, is one that gives an im- 
pression of exaggeration and lack of balance, and is in 
danger of creating a certain amount of political prejudice 
in Canada. 

Mr Preston criticises the North Atlantic Conference— 
which throughout his report he speaks of incorrectly as 
a combine—as ‘‘ only one section of the steamship com- 
bine now endeavouring to control all the great shipping 
interests of the world.’’ This presumption, which colours 
the whole report, is an obvious misrepresentation. There 
are conferences on the main trade routes of the world, 
but they do not act together, and a slight acquaintance 
with the conditions of ocean transport, the great variety 
of interests involved, and the ubiquity of the tramp 
steamer, would convince anyone of the impossibility of 
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such a world-wide organisation. 
regard to the low level of freights 
those who imagine such a combine 
that it has‘been a hopeless failure. 

Mr Preston complains that the No 
ference discriminates against Canada a 
United States. The fact is that the 
the same for all North Atlantic ports from Baltimore +, 
Montreal, although insurance rates for ships a 
cargo entering the St Lawrence are Wie = 
for ships using American ports. The object da 
North Atlantic Conference is to fix rates and bs 
adjusting the sailings of various lines to see 
waste and overlapping. It is well known that som 
shipping conferences attempt to compel merchants a 
confine their trade to the conference lines by means 4 
the deferred rebate system; but the North Atlantic Sai 
ference makes no attempt to enforce “loyalty” in ihc 
way—the reason, no doubt, being that the large amount 
of tramp tonnage in the Atlantic and the comparative shor. 
ness of the journey would make it comparatively easy ts 
break through such a system. The Conference claims tha 
while it agrees upon rates, it uses no objectionable means 
to enforce them, and that its members compete vigorous\y 
in speed and in quality of service. Whether conference 
that agree upon prices are to be regarded as contrary to 
the public interest may be debated ; but it is to be observed 
that official inquirers into this subject recognise the neces. 
sity of mutual discussion and agreement, though safe. 
guards may be needed for the protection of the public 
against any abuses of monopoly power. On this point the 
Imperial Shipping Committee, which contains represen- 
tatives of all the Dominions, observes that ‘ It appears 
now to be a universal condition of the larger industries 
in all progressive countries that there should be a high 
degree of organisation among the chief companies, firms, 
or other units, and this condition is especially marked 
in industries which have to deal with transport. The 
necessity for such organisation obtains clearly in the case 
of liner services.’’ It is a most significant fact in this 
connection that those who are running the much-discussed 
Government services of Canada and the United States find 
it convenient to be members of the Conference, to attend 
its meetings, and, as far as the shipping community 's 
aware, to observe its rates. So far as the eastbound 
rates are concerned, which are the main subject of Mr 
Preston’s report, the Canadian official representative has 
full information and is a consenting party. 

As regards the actual grounds of complaint, much plat 
has been made of the allegation that rates are as much & 
soo per cent. above pre-war. The text of the repot 
shows that this is based upon a comparison of the rate 
charged in 1910 and 1924 for harmoniums and piano 
Shipping is a business in which out-of-the-way rates m# 
often be found, but it is obvious that very little impor 
ance attaches to such cases. The story is very different 
if we consider Canada’s more important products. Thus, 
the average rates in 1924 compared with those in 19/0" 
show the following percentage increases :—W 2 
per cent., sugar 50 per cent., flour 85 per cent. ail 
130 per cent. These and similar commodities abso 
more than half the space in liners from Com 
British ports. The increases shown would be “ 
if the comparison were made with the year 1913- et 
these figures it is claimed by the shipping onntne a 
the cost of operating ships has increased from bt : 
per cent., the chief items being: wages, Provist™ | 
stores, about 100 per cent. ; port and dock dues, 4 aa 
of handling cargo, from 200 to 250 per cent. ae tas 
British companies are able to point to the — e 
that transport across the Atlantic is very “ 
than transport on the Canadian Great Lakes, t¢ 2 
from Fort William to Montreal, a distance of pert 
being considerably higher than the charge from MO" 
to Great Britain, a distance of nearly 3,300 ™ i. 

: : i hat Cana 
mention these points not as showing that | te 
no ground of complaint, but as an agreng of 
true picture is a very different one from nn? 

Mr Preston. In his summary of conclusions 
makes no reference to the figures we have ment sole 
: da has 
merely asserts, without proof, that Cana rege 
greater increases than other Dominions, 


rth Atlantic Con. 
nd in favour Of the 
rates eastward are 
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ring 


ot 100 Broadway 


dat “in regard to Ocean rates the increases are as high 
s 700 per cent. above the pre-war freight rates.’’ 
In the light of these facts, clearly the private members of 
eal se Conference will have much to say in their own 
idence. At the same time, the case should be 
mt in detail, and in so far as the complaints are 



























ublic wstfied, they must be set right. The matter is obvi- 
rt the wsly one which ought to be considered by the Imperial 


Sipping Conference. Unfortunately, Mr Preston has en- 
favoured to prejudice this form of inquiry in advance by 
mumising the influence of the committee, and em- 
masising the fact that it is advisory only, and cannot 
ore any regulations on shipping companies. But, 
weing that the case made by Mr Preston is very much 
men to dispute, it is highly desirable that an impartial 
yment should be given on the matter by a body on 


case 

this nich Canada is well represented before hasty judgment 

ussed f ‘ormed in Canada or action taken. 

s find Mr Preston is, however, obviously not a man of patient 
‘mperament. He implies that Canada is so shackled 


by these rates that the Government should intervene to 
tumulate artificial competition. The prospect of doing 
his successfully by a Government-owned fleet is not 
might. Canada’s merchant marine has made a loss of 
wer $4 millions in the last two years, the American 


play wernment is trying to cut its losses and get out of the 
ch 28 upping business, while Australia has in the last fort- 
report hight offered the Commonwealth fleet for sale. The 
e rat ‘sin this last case are instructive, as showing a 


‘erament enterprise unable to stand up to conditions 
as to rates, fares, and services in which private 


npot MF*"Prises contrive to keep afloat. Canada’s experience 
jerest fmm’ the Canadian National Railways is hardly likely to 
Thus, oe her to embark further in the shipping business, 
ot? a ‘uggestion, therefore, is now made that a subsidy 
at, $0 d be paid to a private concern on condition that an 


ependent line is started that will reduce freights by 
™ td cent. Current rates apparently are only just 
tntie to efficiently managed concerns on the North 
Seaman’ z ~~ proposal is that ships should be run 
aver. He shia at the expense of the Canadian tax- 
bs new sch i probably think twice before agreeing to 
scheme for subsidising transport. 
pene) 
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Whines on of the accounts of the London and 
BUrES Of the fo alway on Thursday, we now have the 
2s before us ur great British railway companies for 
be accounts Pg = able to make some analysis of 
be Railways hor we group companies ordained by 
time for — ; — now been working under the new 
Ward compar a and we therefore get a straight- 
OS Prepared a - results. The dividend announce- 
ate Of affairs i — for anything but a satisfactory 
$5:100,009 had . owing, as they did, that no less than 

en withdrawn by the four companies 
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from their reserve funds in order to meet dividend pay- 
ments, as compared with a withdrawal at this time last 
year of only £1,150,000. It was, moreover, apparent 
from the amounts withdrawn by the individual com- 
panies that it was goods traffic rather than passenger 
traffic which had suffered, for the Southern Railway, 
which derives the bulk of its revenue from passenger 
trains, had to entrench upon reserves to the extent of 
only £200,000, as against £250,000 a year ago. As 
we have already reported, dividends on the junior stocks 
were maintained at the 1923 rates, with the exception of 
Great Western ordinary stock, which gets 74 per cent., 
as against 8 per cent. a year ago. 

The revenue accounts of the companies show that 
gross receipts have fallen off in the aggregate, but in 
each case revenue from passenger trains is higher, and 
in the case of the Southern total gross receipts are 
higher. Freight rates, it may be recalled, were lowered 
in August, 1923, and, in addition, there has been a sub- 
stantial decrease in the total volume of goods traffic 
handled, owing to the slump in the coal trade. The 
following table gives a comparison of gross receipts, 
expenditure, and net receipts :-—— 

(000’s omitted.) 


Grou Rect | spendin. | Sess 



















Ine. or Ine. or 
19a. | 1m OF | nom. | “ee | 1924, 











ee meee f° 





Lond., Mid., & Seottish ..| 86,515 


London & North-Eastern} 65,250 | — 1, 
Southern ......---.00---: 26692; + 25) 
Great Western .........- 6,408 | — 











It will be seen that a relatively good showing is made by 
the Southern figures, while the North-Eastern results 
are the most unsatisfactory, owing, to a considerable 
extent, to the depressed condition of the industries of the 
North-East coast. Miscellaneous net receipts, which 
consist mostly of rents and interest, are lower in the 
aggregate, those of the London, Midland, and Scottish, 
and of the London and North-Eastern being lower by 

"158,000 and £221,000 respectively, while those of the 
Southern and of the Great Western are higher by 
£149,000 and £92,000 respectively. Both the decreases 
shown are due almost entirely to lower receipts under 
the head of general interest. The ratio of expenditure 
to gross receipts, including those from other businesses, 
is higher in each case, that of the L.M.S. having risen 
from 81.4 to 82.2 per cent., of the L.N.E. from 81.2 to 
84.5. per cent. of the Southern from 80.7 to 81.2 per 
cent.,. and of the Great Western from 81.1 to 83.4 pe! 
cent. In the aggregate the ratio works out at 83.0 per 


cent., as against 81.3 per cent. for 1923. 
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We show in the next table how net income has been 
appropriated :— 


Both fixed charges and guaranteed and preference divi- 
dends require about £100,000 more than at this time 
last year, but there is a saving of £200,000 on ordinary 
dividends, thanks to the reduction in the rate paid by 
the Great Western. In addition to the £5,100,000 with- 
drawn from reserves, and, in the case of the L.N.E., 
from railways compensation account reserve, the 
balances carried forward are reduced by £150,000 to 
41,317,600. 

In the final table we summarise the main items of the 
balanve-sheéts at the end of each of the past three 
years :— 


(000’s omitted.) 


The figures for 1922 were compiled from the individual 
balance-sheets of the constituent and subsidiary com- 
panies, and are of necessity incomplete in some respects. 
The balance-sheet of the London and North-Eastern still 
shows the compensation account separately, and states 
that last year £1,023,500 was deducted, from the 
fund for imcome-tax and £511,200 for arrears of 
maintenance, amalgamation expenses, and compensation 
to retiring officials. The reduction in total reserves, in- 
cluding superannuation and insurance funds, is just over 
£5 miltions, there having been increases in the super- 
annuation funds which have partly offset the reductions 
in general reserves. Cash has fallen heavily, but this 
is mostly due to the North-Eastern figures, while imvest- 
ments are lower in all cases, except the Southern, owing 
to the necessity, no doubt, for financing capital expendi- 
ture, which has amounted to nearly 48 millions in the 
year. Stocks of stores and materials are substantially 
higher in every case. 

Owing to'the decision of the Railway Rates Tribunal 
that money taken temporarily from reserves could not be 
regarded as capital provided, which was upheld by the 
Court of Appeal, the vompanies, in order to secure an 
allowance for new. capital expenditure in fixing standard 
revenue, on which rates and charges are based, are taking 
steps to raise fresh capital. It was announced at the 
Great Western meeting that a Bill has been deposited in 
Parliament to authorise the raising of £5 millions addi- 
tional capital. At a special meeting of the London and 
North-Eastern Company last week, the raising of new 
capital not exceeding £20,852,300 in the aggregate and 
the exercise of borrowing powers up to £15,449,000, was 
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authorised. The London, Midland, 
ing for a Bill for the creation of new can; pir 
special ‘Meeting yesterday of the Soule” — at a 
which issued a million of 5 per cent, preferen a, 
in November, a further Bill which is before Parlia ea 
approved. MEnt was 


and Scottish js apply. 
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THE ACHIEVEMENTS OF THE BUILDING INDUStRy 


(BY A CORRESPONDENT.) 
Tue housing situation, by directing attention towards the 
shortage which exists, has obscured the achievements of 
the building industry. To do justice to the industr, the 
remarkable thing is not how little it has achieved sine the 
war, but how much it has accomplished in the face of 
post-war difficulties and the general unsettlement. The 
building industry is called upon to carry out the repair of 
a vast number of structures, domestic and non-domestic 
most of them by no means new. It is employed upen 
the alteration and extension of existing buildings and 
their adaptation to modern needs. Part of the industry is 
‘* seconded ’’ to the collieries, iron and steel works and 
other industrial enterprises which retain a maintenance 
staff. Its resources are mobilised by the civil engineer 
for the construction of culverts, bridges, and tunnels. Ip 
the midst of these activities, it is responsible for the erec- 
tion of new structures—factories and workshops, war. 
houses and shops, offices and other business premises, 
schools and other public buildings, cinemas and places of 
amusement, and, finally, for the erection of houses for 


the people. 

Unfortunately, we have no record of the sum total of 
work carried out by the building industry. We know 
most about the building of houses, though even here ou 
knowledge is incomplete. These particulars may be sum- 
marised as follows, for the six years following the war 
i.e., to October 31, 1924 :— 

ENGLAND and WALES. 


Addison. 


Year. Housing and Housing 
| Town (Additional 


Planning,&c. Powers) Act, 
| Act, 1919. 1919. 


ates iiandaipinsempeeniate 
Oct. 2, 1919, to Dec. 31, 1919 100 
1920 nncutibinedidbaakibacdel 9,171 
1921 Ke ddniun dads ekeak whine 68,255 
eeeseoeene oe 74,769 
1923 ........ccccccccccecce| 15,679 
1924 (to October 31st) ......! 


| 171,785 


ScorLanD. 


Housing, &c., Act, 1919 ........-++seee 
Housing (Additional Powers) Act, 1919 . 
Housing Act, 1923 eceeceeseesesseseseeesser? 


Total @eseeeeseeseeeseee ee 


Taking Great Britain as a whole, there were - = 
Government assistance in the six years after Sa 
tice 275,167 houses. In addition, there were 0 ns a 
struction in England and Wales at the end of last al 
2,133 Addison houses and 52,331. Chamberlain a 
in Scotland there were 2,691 Addison houses ‘ a 
Chamberlain houses in course of erection. In al’ | 
fore, there were about 62,000 State-assisted houses “ 
construction in Great Britain. he post 

But these figures take no account of the PY. 
houses erected without any public subsidy, oe 
however, there is no complete record. — “ of Heal 
return made by local authorities to the Ministry 03,788 
shows that in the year ended September 30 1 : 
unassisted houses had been completed 11 © 4, 7348 
Wales. In the year ended September 30 1934 gt 
houses had been built without State assistance To 
further 37,000 houses were in course of Cre egies io 
number should be added the houses built in i 


Wales since the war and prior to September 3% ie 


; f 
all the houses erected in Scotland since the wa 
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se aid of public subsidies, but these particulars are not | bulk of building was for non-domestic purposes (the chief 








tye : . . 
~y gvailable. item being industrial buildings), but that later house- 
any, We know, however, of over 401,000 houses which were | building became much more important. 
tock built in Great Britain in the six years following the war, _ The main point, however, is that the amount of build- 
t Was yhilst there were about 100,000 houses in course of con- | ing (other than houses), so far as can be determined by 






the very rough indications given by the building plans 
approved by local authorities, has since the war fallen 
little, if at all, below the volume of pre-war construction. 

So far as the evidence goes, it would appear that post- 
war building has not slackened in comparison. with pre- 
war building. This is the more remarkable in view of 
the reduction in the personnel of the building trades. 
There are no strictly comparable statistics regarding the 
numbers employed in the building industry. According 
to the Census returns of 1go01, there were 828,462 brick- 
layers, masons, carpenters, slaters, plasterers, plumbers 
and painters. At the following census in 1911 the total 
number had shrunk to 729,092. Subsequent figures re- 
lating to these groups of workers are those of insured 
persons :— 


cnyction, The only source of information regarding pre- 
ee house building is the Inland Revenue returns relating 
Inhabited House Duty. These figures, however, do not 
TRY eve us the actual number of houses built, but only the 
mt increase from year to year, after allowing for houses 
jemolished or otherwise gone out of occupation. In Great 
gritain during the six years before the war there was a 
wt addition of nearly 420,000 houses. The total amount 
house building during these years certainly did not ex- 
a wed the total amount of house building in the first six 
© et BAM wears after the war. 
ce of ' But the post-war housing schemes by no means exhaust 
The HMMM ite activities of the building industry. A good deal has 
air of jen done in the way of overtaking arrears of repairs, and, 
estic as is generally recognised, there has been an enormous 
upen anount of rebuilding, extension and alteration of all kinds 
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and EE business premises. From 1910 to October, 1920, the i icwunvanvanvcivensechavesoes ened 423,518 4 
_. BM Labour Gazette collected and published statistics of build- October, 1921 ......ccecesceeccseceeeeereees 392.500 
try is January, 1924 eeeoseeeoen es eeee eeeneeeee @eeeevee 367,030 






CDR dkate ie hat Se ited neh Ceca ee eae 


= ing plans approved by the principal local authorities in 
| and RM (reat Britain and Ireland. In view of the rapid changes 
‘ance HAMM in building costs, and apparently of the somewhat fictitious 
neer HE returns during an abnormal period, the publication of these 
- In SM satistics was discontinued, and only resumed in 1923, 
erec- fe vten conditions were less abnormal. The figures for 
ware EE 91-13 and 1919-20 include statistics relating to Ireland, 
but these are small. 






Whilst the statistics of the Ministry of Labour are not 
comparable with those of the census, there is no doubt 
that the number of skilled workers in the building trades 
has decreased, for a variety of reasons.* 

The maintenance of output, in spite of this fact, is due 
partly to new methods of construction of large premises 
(which permit of more continuous employment than was 














nises, : 
ool The following table shows the value of the work in the formerly the case), and new methods of house building, 
+e miding plans approved by a number of local authorities though, on the other hand, many of the post-war build- 






a the British Isles before the war. The official returns 
at published quarterly, and the smallest number of local 
wthorities reporting in any quarter was g1, and the largest 


102 °— 






ings outshine pre-war buildings as regards their quality 
and detailed equipment, whilst the post-war practice of 
building detached and semi-detached houses for the work- 
ing classes involves the employment of more labour than 
on the long streets of houses which were the common form 
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1912. 1913. | of cottage building before the war. Whilst there may be 
— — something in the charge that the building industry has 
Delig houlee,..:..+seese+eeses| 6,446,253 | 8,225,093 | 5.417.682 | NOt in its methods and organisation kept pace with other 
fuiories and workshops ..........| 2,181,647 | 2.971.119 | 2:779,883 | Staple industries, its output since the war is at least as 
Mops, offices, ie, ........++00+44+| 1,657,326 | 1,232,430 | 1,631,414 | creditable as that of other industries. 
paurehes, schools, public buildings..| 2,584,342 | 1,872,322 | 2,531,776 
t buildings and repairs........ 2,092,080 | 2,034,397 | 2,303,233 —_—e 
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The following statistics relate to the post-war period :— 
Oia Lining ea chim tee sae iamih aoe 


THE WHEAT POSITION. 


Tue February Bulletin of the International Institute of 
Agriculture contains the closest estimate as yet avail- 





















| 1919, | 1920. 1924. | able of the world’s wheat supplies, in relation to its 
i i hich 
Local Months. probable requirements, during the cereal year whic 
wed hathoriie 84.93 | g082- comes to an end in August next. Almost all the wheat 
£ 





or imported by Great Britain and other ** deficiency ”’ 
areas comes from five ‘‘surplus’’ States, 1.¢., 


Canada, the United States, India, Argentina, and Aus- 


£ 
Tus inate 9,083,526 
Bi offices, &e 883,898 9,662,685 3,526, 

















: i ble are shown the estimated 
) be AREF stsseseeseeees 2,773,174 2,820,394] 2,942,300] 3,288,600 | tralia. In the following ta ; 
‘uildings and repairs... 6,888, 5,194,124) 7,895,900) 8,398,800 | amounts available for export from these countries during 





Total 













the present season, after deducting the quantities required 
for home consumption. Supplies of flour are included in 
the figures at their equivalent weight in grain :— 

(In Million Centals. 1 Cental = 100 Lbs.) 







te ane do not lend themselves to comparison. The 
me ba tom @ varying number of authorities, whilst 
















pane, varied very considerably. Assuming, how- 
ses. ae mediate! ding costs are about double pre-war, and that 
me bw ee after the war they were much more than this, 
_ Seen from the following table that the post-war 






bit 
sig ang aside houses) has been pretty well main- 



























wal Building Percentage 
shests Plans Approved of Total 
) (Other than Building 
re Year, Houses). Plans 
jea a £ Approved. 
ae Wd vies See ae Eee ° 8,515,396 eres 7 
MMM WZ rere eee ss nie 
3A theese ? ee al cece tee 
; coos 87 The exportable surplus av gu 
ma Be ieee ccchees Sereces ee tee eevee and July 31, 1925, amounts to about 47° milhoo centals. 
JOM vy gocgoccesseecccccece 0068400 ILL 3g. | This quantity does not, however, include any camssibution 
ol “it be oberved that, y from the 1925 wheat crop of India, where harvest is always 











ui ery roughly, three-fifths of the 
soe ewar was non-domestic building. It will be 


” 
: sr * For a discussion of this question see “ Labour for Houses, by 
er, that immediately after the war the 


Arthur Greenwood, M.P., iu the Contemporary Review, January, 1925- 






much earlier than in other countries of the Northern hemi- 
sphere, and exports of new wheat may be shipped from 
India before July 31st of this year. Will the surplus suffice 
for the world’s requirements?’ A categorical answer can 
scarcely be given. The position is complicated since the 
ascertainable. figures of home-grown crops and wheat 
imports into consuming countries fail to tell us how much 
the populations of those areas have actually consumed in 
past years, as we have no means of discovering how much 
has been added to or taken from accumulated stocks. 
Consequently, the statistics given in the next table, under 
the heading ‘‘ Apparent Consumption,’’ are to be regarded 
as very approximate :— 


Propuction = Calendar Year; Imports and Consumption = Year from 
August Ist to July 31st. (Million Centals.) 


—_ reteset nesses eens vaneseystene-enesnenentsnenen 


Apparent 


Importe. Consumption. 


- | 1923- | 1922- | 1922- | 1923- 
23, | 24. | 92. | 23. | 2¢. 


; 143°4 | 167°8 | 166°2 


174| 3iC | 248 
692 | 1066 | 1229 


466°7 *3349 |*347°5 |*362°9| 881-1 | 793°1 


* Plus the follo amounts for other countries than those included above : 
ve 85°5 ; 1922-23, 84°5 ; 1923-24, 124-2. a 


Of the three seasons for which complete figures are avail- 
able, the first and third yielded plentiful crops, while the 
second was a poor one. In all probability the wheat and 
flour stocks of the countries shown were augmented dur- 
ing the “‘rich’’ years, and reduced in 1922-23. Thus 
actual consumption would be below the apparent totals in 
1921-22 and 1923-24, and above them in 1922-23. On the 
whole, the Institute of Agriculture decides, about 845 
million centals—the average consumption between 
the ** good ’’ season 1922-23 and the ‘‘ bad’ year 1923-24 
—may be taken as an approximate estimate of consump- 
tion for 1924-25, against a total production of 465 million 
centals. The deficiency, to be filled by imports, is thus 
about 380 million centals. To these requirements must 
be added those of the other importing countries, which 
reached the exceptional figure of 124 million centals last 
season, but are usually about 85 million centals: these 
countries’ imports in the current season, taking into 
account the high prices ruling, are likely to be limited 
to the average quantity, which may be expected to include 
the imports into Russia. On this basis the aggregate 
imports should be about 465 million centals, a figure almost 
identical with the exportable surplus, already estimated at 
about 470 million centals. The conclusion to be drawn 
from the foregoing estimates, states the International In- 
stitute, is that there is a sufficiency of wheat in the world 
to méet the consumption until the new crops of the 
Northern Hemisphere become available. The supply, how- 
ever, is so nearly balanced by normal requirements that 
their complete satisfaction will entail the commencement 
of the coming season without any exportable surplus from 
the old crop, a_ situation very different from 
that experienced in former years. An entire exhaustion of 
exportable stocks during the current season might further 
create an outlook of some anxiety in the coming year, if 
the 1925 crops are not satisfactory. On the other hand, 
the high level of prices and the measures adopted by some 
Governments tending to restrict the consumption of wheat, 
may possibly limit the demand and economise the wheat 
stocks of the world. The figures given certainly show 
that there will be very little wheat to spare during the 
next few months. 
Se 


‘FINANCIAL RECONSTRUCTION IN POLAND IN 1924. 


THE experiment in financial reconstruction which was in- 
itiated by the Polish Government on February 1, 1924, is 
of the. greatest interest to all who follow the economic 
development of post-war Europe.. The plan itself was a 
bold one. The:new Polish State, with no settled admini- 
strative traditions and without external help, attempted to 
solve the difficult problems of financial reconstruction and 
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currency reform concurrently, and this 

years’ welter in financial anarchy. Further Sp 

arose from the bad harvest of 1924 and the ctr 
. iin. 


culty experienced in the industrial world with the in 

able return to more normal conditions of product wo 2 
of marketing. It is not a little surprising, therefene - 
the complete figures for the past year, which are ~— 
available, should provide an even more favourable ao 
of Polish finances than the review of the first ites 
which itself afforded reasons for cautious optimism 
published in The Economist of August 2nd last (p 18) 
The returns for the whole year 1924 compare as folly 
with those of the two previous years :— 


(In Millions of Zloty.) 


1922. 
3916 .. 
6574 .. 


265°8 
As against the realised deficit of 
year there must be reckoned the sum of 150.7 millicg 
zloty, representing profit from the issue of small change 
of the new currency, and internal and foreign loans oj 
98.6 million zloty (as against 35.5 million in 1923 and 
28.7 million in 1922). Moreover, the profit accruing to 
the State from the liquidation of the former Polish State 
Loan Bank is not included in any of these items. Again, 
total expenditure during the past year allowed for 153.2 
million zloty in respect of extraordinary expenditure— 
purchase of properties and improvement of installations— 
on State undertakings, an item which should lead to in- 
creased revenue in the future. 

The most striking feature of the returns is undoubted!) 
the enormous increase in revenue which has resulted from 
the stabilisation of the currency and the almost dictatona 
powers which Parliament conferred on M. Grabski in 
matters of finance. The more important details of 
receipts from taxes and other sources are given inthe 
following table, which also includes the original estimates 
for the year :— 


REvVENvE.—(In Millions of Zloty.) 


» tO0, after a fou. 


+ 


WS 


1923. 
3785 4. 14535 
9615 .. 16609 


5830 .. an 


207 million zloty jas; 


Revenue (excluding loans) .. oe 
Expenditure ... 


| Estimates. Receipts 
forthe | as%0 
Year. Estimates. 


—_—_—_— 
o 
© 


Actual | 
Receipts. | 
Taxes and Monopolies— 
Direct Taxes (other than Property 
Tax) 
Property Tax eee 
EXCISC .cccccsscvccsceccces eee 
Customs esceceeoeeeseeeeere 
Stamp Duties.......-cesseseees 
Export TAKOS ccccccccccss 
Monopolies .. 


2978 | 984 
598 


eeeoee 


i eee ee ke 
Other Revenue ..cccccsescccseces 


Grand total...........- cece] 11,4535 | 


While the actual total of receipts over the twelve or 
is in excess of the estimated total, the yield obtained — 
the various sources has differed widely from “> 
pectations. The most outstanding fact is that, ¥ ‘ 
indirect taxation and monopolies have far ex¢ a 
estimates, direct taxation is barely up to “< po 
figure, while the Property Tax—the Polish mer a 
has been an immense disappointment. This | iio 
intended to bring in 1,000 million zloty (OM eid 
sterling) over the three years 1924 to 1920, - finank 
of the total was expected to be realised in t ve 
year 1924. In fact, however, less than 60 per e vigd, Ti 
estimate was actually forthcoming during ee one sit 
‘ extraordinary ’’ source thus only yielded a ies, 2 8 
of the total revenue from taxation and — rf 
which, nevertheless, promises well, so far oe 
the future of the financial experiment as a ; : 
more important direct taxes, the yield of t «the bust 
(at 177 million zloty) is the only one to sl aly 096! 
estimate (of 150 millions). This tax a to peer 
serious objections, and. it is frequently ‘hat the iso 
evasions. It is ‘unfortunate, therefore, tha budget 
tax returns make such a poor showing. ver £3 i 
mate was for 77 million zloty (a little Ov 


oft 
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fing), but the actual yield, at a little over 40 millions, 










nur rung r cent. of this sum. The machinery of 
Kity oaly 4 5 ally faulty, and will take years to build 
ist ue The returns for the first year of the new fiscal ex- 
Vit. went thus reinforce the general theoretical conclusion 
and am, country like Poland will long be obliged to rely 
that : cE all upon indirect taxation and monopolies for 
now y 


ising purposes. 5 
ture Se expenditure side, the estimated total of 1,592 


sloty was very nearly kept to; if to this sum be 

















a é .d the special credit of 50 million zloty for recondition- 
Bs we State tobacco monopoly, an expenditure on capital 
7" * wat met out of the proceeds of an Italian loan raised 
x the purpose. This is all the more remarkable in that 
ne actual total expenditure of 1,660.9 million zloty in- 
‘yes a supplementary credit of 85.8 millions to meet the 
; wrease in the salaries of State employees, which was ren- 
- i necessary by the upward movement of the cost of 
‘ ng index. y 
a The first year of reconstruction has thus been success- 
ent Jy negotiated—an outcome which would have appeared 
o BBeiy improbable even to the most optimistic observer 
ange vearago. The continued success of the scheme depends 
, . on the maintenance and extension of Treasury control 
a expenditure and a further improvement in the revenue 
ee ing machinery. The general economic situation of 
a y country is, of course, also a matter of the greatest im- 
ep ytance. In this connection, however, it must not be 
a ygotten that last year was a period of crisis and great 
nc ecomic strain. The number of the unemployed in- 
» fas pased enormously, though the improvement in the 
mber figures seemed to point to the conclusion that 
tedly tide was on the turn by the end of the year. The rise 
from revenue during the fourth quarter of 1924 thus augurs 
torial il for even better things when business conditions be- 
; in fgeme more normal. M. Grabski’s financial dictatorship 
5 of ears to have been justified by the event, while the prac- 
the of the monthly budget has helped to increase control 
nates rexpenditure, and to encourage efficiency in revenue 
plecting. While much still remains to be done, we may 
fely conclude that the first, and perhaps the most diffi- 
2 it step towards financial reconstruction has already been 
ot ken in the new Polish Republic. 
ceipts 
9, of 
aie 
— TRADE CREDIT AND BANKRUPTCY. 
© 
ceNT cases in the criminal courts have borne ample 
. stimony to the need for dealing more drastically with 
2 tat are known to the legal and commercial world as 


88» ong firm frauds.” The recent Report of the Bank- 


1123 iptty Committee discusses this evil, and suggests a cure, 
We bfar as laws can cure it. Starting business in a small 
15 fae’? 2nd at first paying cash for the goods supplied, the 
1y1 nonest trader gains credit from the manufacturer, and 


b's able to increase his orders for goods. When the 
isiness has assumed sufficiently large proportions, and 
F © the time jor payment arrives, he unloads his stock 
°W prices, and disappears. The books, if there are any, 
real nothing but cash sales, and the manufacturers are 
without a remedy. After a sufficient time has elapsed 
dishonest trader opens another business under a new 
™, and the whole process is gone through again. It is 
tsfactory to know that these practices are largely con- 
“to aliens, who operate in the City and East-End. The 
og appears to be largely in the manufacturers’ own 
ose eee instances they have failed to make 
tiller i through their Trade Protection Society 
eo They have even failed to take up the 
ture of z ee would have shown them the 
infortunately thes on which they were entering. 
te a sufficient € criminal law does not at present pro- 
difficult to oh leterrent to offenders of this class. It 
ged, it is ha “ them, and if they are found and 
shies to obtain the necessary evidence, while 
na on be imposed is comparatively light. 
ged under thet between two or more they can be 
mot be done it ic ae Act, Section 33, but if this 
Re under ¢ Banke: y possible to deal with cases which 
ruptcy Act. As regards this Act, the 
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Common Sergeant at the Central Criminal Court (Sir 
Henry Dickens, K.C.) expressed the view that fraudulent 
bankruptcies would not be put down until the courts had 
power to inflict penal servitude. Under the Bankruptcy 
Act, 1914, Section 164, there is at present power to give 
a maximum of two years’ imprisonment and, on summary 
conviction, of six months’ imprisonment. 

The Bankruptcy Committee was appointed by the Board 
of Trade in June, 1924, to consider amendments to the 
Act, and especially as to the discovery and punishment of 
offences. In the recent Report, to which we have alluded, 
the Committee consider that the maximum punishment 
which can be imposed for these offences should be in- 
creased to five years’ penal servitude, and upon summary 
conviction to twelve months’ imprisonment. As the law 
stands at present, the destruction or alteration of books of 
account within six months before the bankruptcy petition 
is a criminal offence on the part of a trader. It is, how- 
ever, an easy matter for a wily offender of the class already 
described to secure that six months shall have elapsed 
before a petition is presented against him, and so avoid 
penal consequences of his conduct. To obviate this the 
Committee suggest that the ‘‘ danger ’’ period of six 
months should be extended to twelve months. 

Perhaps the most interesting part of the Committee's 
suggestions is that which deals with traders’ accounts. 
Before 1913 the absence of accounts, or the manipula- 
tion of accounts in a trader’s bankruptcy, was not a sub- 
stantial ground for prosecuting him. As a result, however, 
of the report of the Bankruptcy Committee in 1908, the 
principle was introduced that failure to keep proper ac- 
counts in business was a criminal offence, if it occurred 
within two years before the bankruptcy The legislature, 
however, feeling it necessary to act with caution in intro- 
ducing the change, made the provision apply only to 
persons who had previously been made bankrupt, or 
entered into a composition with creditors. Moreover, ir 
order to exempt small bankruptcies from its operation, the 
section only applied where the unsecured liabilities ex- 
ceeded £100. The present committee, upon the évidence 
put forward, recommended that the provision as to the 
keeping of proper books of account should apply to a 
first bankruptcy. This is a considerable extension of the 
original section, which was directed against persons who 
persistently carried on a trade although insolvent. 

At the present day it should be incumbent upon all 
traders to keep accounts, and we think the suggestion ts 
wise and reasonable. In cases where it would be a hard- 
ship to expect it, or it would be contrary to custom, to 
keep accounts, the omission could be excused. The exist- 
ing law requires the keeping of such books of accounts as 
are necessary to show the trader’s transactions and 
financial position in his trade. The books required are not 
clearly ‘defined, but they must include a book contaming 
entries from day to day in detail, of cash received and paid, 
and, where there are dealings in goods, accounts of goods 
sold and purchased, and statements of annual stock tak- 
ings. As to this, the Committee think that the books of 
dccount should be further defined in the Act, so as to 


‘include details of the goods and of the buyers and sellers 


sufficiently to enable the goods znd the buyers and sellers 
to ‘be identified. The proposal is obviously aimed at 
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offenders such as we have already discussed, and would 
tighten the net against them. The requirement as to 
traders’ accounts in the Act of 1913 did not apply where 
the bankrupt’s unsecured liabilities did not exceed £100. 
And as a protection to the honest retailer selling goods 
in the ordi course of business it is proposed to raise 
this limit to 4/500. 

The other important change advocated in the Report 
relates to the bankrupt’s discharge. At present this is only 
considered upon the application of the bankrupt, and the 
result is that many undischarged bankrupts resume trad- 
ing. It would seem desirable, as the Report suggests, that 
the Court should, in ail cases, tronounce on the discharge 
of every bankrupt within a reasonable time after his ex- 
amination. His conduct in the bankruptcy could then be 
considered, and a record made which would be useful to 
traders. A similar recommendation was made by the 
Bankruptcy Law Amendment Committee of 1908,but it was 
not acted upon by the legislature. At present, where there 
is misconduct on the bankrupt’s part, and it is desired 
to suspend his discharge, the minimum period for suspen- 
sion is two years, and it is suggested that this should be 
abolished, and that the Court should have complete dis- 
cretion to deal with the merits of each case. 

In conclusion, the Committee seem to have been 
unanimous on the questions which they have considered, 
and this interesting Report is worth reading if only as a 
revelation of the methods employed by dishonest traders 
to swindle those who are engaged in legitimate business. 


THE GROWTH OF LOS ANGELES, 
(BY A CORRESPONDENT.) 


SINCE an account was given in these pages a year ago of 
the amazing boom which Southern California has been 
enjoying since the war, there has been visible some abate- 
ment of its fervours. Obviously the pace of expansion set 
in the last five years was too hot to last, but the local citi- 
zens are not disposed to see any benefits in its modification. 
They attribute the slackening of the boom not to any 
diminution of the attractions of their favoured land, but 
to an organised campaign of misrepresentation and defa- 
mation persistently carried on by the Press of other com- 
munities in Canada and the United States, who are jealous 
at the loss of droves of valuable citizens to California. 
Undoubtedly sedulous publicity has been given by many 
Eastern papers to all the drawbacks of Southern California ; 
it was depicted during the past year as ravaged by 
drought, burdened with a terrible unemployment problem, 
and afflicted with foot-and-mouth disease and bubonic 
plague, while some unsavoury episodes in the ‘‘ movie ”’ 
world provided material for a vigorous arraignment of its 
morality. To combat these slanders a fund of a million 
dollars has been raised, and the Los Angeles Times has 
inaugurated a competition which it is hoped will result in 
every loyal Angeleno writing to a friend in the outer world 
a glowing account of the merits and charms of Southern 
California. 

But if the hegira to this region was in 1924 on a 
smaller scale than in 1922 and 1923, it was still of very 
substantial dimensions, and the gain for Los Angeles 
during the year was estimated at 250,000 souls; the popu- 
lation of the city proper is now placed at 1,150,000, and 
the ‘total for Los Angeles County, which includes 
sizeable cities like Long Beach (130,000) and Pasadena 
(68,000), is claimed to be 1,750,000. Under such con- 
ditions an immense building programme is inevitable; 
thousands of dwelling houses, hundreds of shop and office 
buildings, and many miles of pavement and roadway have 
to be constructed to meet the needs of the additional popu- 
lation. For 1924 the building permits for Los Angeles 
City were valued at roughly 156 million dollars, which, 
although showing a decline of 20 per cent. from 1923’s 
record total of 195 million dollars, exceeds the figure for 
the whole of Canada in 1924, and in the U.S. was only 


THE ‘ECONOMIST. 


(February 28, 1ya5. 


surpassed by New York and Chica 
whole county showed a like de 
dications point to an increment in 1925. Such 
struction programme has created 4 huge ¢ am 
lumber cement, building steel, plumbing fixtures, ant. : 
material used in building, and has given steady « . 
ment at good wages to an army of workmen, he 
been responsible for a continuing rise in site values 
established thoroughfares and in popular residentia| _ 
tricts. But quite clearly the game of real estate subdivisig 
has been overdone, and lost in many of the wilica: «, 
divisions which are making the city spraw] ip disorder'y 
fashion over a huge terrain to the complication ft oui 
problems. However, the civic authorities, the sont 
companies, and the railways are evidently convinced on 
the possibilities of further expansion are unlimited. % 
they are all planning to spend enormous sums of moreg 
in provision of facilities for at least double th 
population. 
The ‘‘ movies’? and the Panama Canal have plavey 
very important parts in the development of Souther 
California; but its oilfields have been the largest yisii 
factor, and a decline in the aggregate production { 
1924 has cast some doubts upon their future. |r ‘ 
from the 262,876,000 barrels of 1923 to 230,063,000, 
it still remains 32.08 of the 717,000,000 barrels produce 
by the United States, and 22.78 per cent. of the wor 
production of 1,010,000,000 barrels ; in 1923 its proportiog 
of the world output was 25.8 per cent. Its total contr, 
bution for the last three years has been 634,000,000 ba: 
rels. But the production for 1923 was abnormal, becauy 
owing to some fields like Signal Hill being located ig 
areas already subdivided and sold off in hundreds of lot 
their owners had to embark on a strenuous and waste! 
campaign of development to get their oil before it » 
drained off by their neighbours, and the result was 
forced flood of cheap oil which gave the consumer th 
benefit of greatly lowered prices, but was very disturbing 
to the larger oil companies. The heartbreaking race 1 
get oil out of the ground is now more or less at ane 
and the development of new fields which have been di 
covered at Dominguez, Rosecranz, and other places ' 
proceeding by more systematic methods, and at a 
leisurely pace. California’s oil production varies {rv 
week to week, but it is being maintained in the neighbow 
hood of 600,000 barrels per week, and a large lead: 
the amount of petroleum refined is held over all oe 
States in the Union. Although in three years the consum 
tion of crude oil and its refined products in the Pacig 
Coast region has increased from 300,000 to 500,000 barr 
per day, California has been during 1923 and 1924 supp! 
ing outside markets chiefly in Europe and the Atlante s 
board of the U.S. with an average of 150,000 barrels p 
day. California is also fortunate inasmuch as her fe 
yield a much higher proportion of light oil than - che 
competitors—Oklahoma, Texas, and Mexico. re 
operators of California, despite the huge om 
to-day in storage some 120 million barrels of petro 7 
which is one-fourth of the total amount held in : 6 
in the whole United States, and now that the peril oo 
production seems to have been averted, they ome , 
permanent betterment in prices which will a on | 
profits. Already most of the important distri S S ~ 
panies have taken steps to realise these ee ti 
calculated that the average rise of 2 cents per £4 the a 
price of gasoline which has been decreed -— for tt 
began and has been paralleled in other cils, oo. asi 
oil companies an increment of about 374 mil oe vi 
the value of the oi] held by them in storage. of Cal 
men no fears are entertained that the oil et ye somntt 
fornia are near exhaustion; exploration an Ties ; 
work goes on continuously, and while many cote it 
fruitless, oil deposits in fresh areas are Te 
unfailing regularity. 

Next to oil, fruit-growing is the mos 


cline, but sriinee " 


Ploy 
It has aig 


€ present 


t important indus 
in Southern California, and extends over the whow = 


It is now highly organised under a co-ope unre 
which, if it ees oe oh to all the requirements 

simon-pure Rochdale plan, makes possible gree 

mies in marketing and a regularisation of on oot 
growing is by far the most important branch, sal dat 
districts sharp frosts in December did substa® 

























‘ag a result, the citrus crop is now placed at from 20 to 
Asa cent. below the early optimistic estimates; but 
*> ormally strong markets for oranges and lemons indi- 
one the smaller crop will probably return growers a 
me ma sregate of money than they would have secured 
ae ee erger production. In the autumn the raisin 
dustry was threatened with the consequences of over- 
aroduction, but there has been a steady improvement in 
ie market. The 200,000 tons produced in 1924 will 
jeld 20 million dollars, and table and some grapes will 
bring the total value of California s vineyard crop up to 
; million dollars. Olives, walnuts, almonds, pears, 
~ rsimmons, and other fruits are also. grown with profit. 
Apart from fruit-growing, California also possesses a 
wry varied agricultural life. There are numerous large 
tle and sheep ranches in the interior, and dairy-farming 
. carried on prosperously in the vicinity of the large 
ties; grain production is small, and alfalfa or lucerne is 
we chief fodder, the 1924 crop of 44 million tons being 
- ued at 100 million dollars. The aggregate production 
: she numerous small-holders, many of them Orientals, 
ho are engaged in raising vegetables was placed for 
ag at 60 million dollars, and poultry-farmers are 
merous. California is also making steady headway as 

oroducer of raw cotton. In the Imperial Valley, where 
»z,o00 acres last year produced 25,000 bales, there is some 
dsappointment about the profits realised, but the excellent 
turns from the first-year planting in the San Joaquin 
Valley will probably result in a substantial expansion of 
‘he cotton acreage in that district. Indeed, a large general 
expansion of agriculture in California is easily possible. 
Qt the 23,000,000 arable acres in the State only about 

se half are to-day being tilled, and the area which is 

































FY w-day made cultivable by irrigation can be incr sased four- 
stef iid. The visitor entering Southern California by rail- 
.« vay from the North-East and East is amazed to find the 
“a rough, barren desert suddenly disappear in rich vineyards 
or the and orange groves, and learns that only the quickening 
arbind touch of irrigation is required to extend the frontier of 
or @ tertility steadily into the desert, for the soil of the latter is 
ae rch in the elements necessary for plant growth. Water 
= di is, therefore, the major problem of Southern California, 


and the rains which come between November and March 


2005 | ; . 
we anxiously awaited. 
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, fred California first attracted the attention of the outer world 
about 73 Years ago as a producer of gold, and if her gold mines 
wy nave receded in importance, her mineral production is still 


1 ofhed ‘ery substantial. In 1924 her output of metallic and non- 
sums metallic minerals was valued at 404 million dollars, as 


Paci mpared with 377 millions in 1923, gold, silver, copper, 
Laas ted, zinc, arsenic, and other minerals being extensively 
suppl ned. Off the coast are very valuable fisheries, which 
‘in 8 are now being commercially exploited, and the annual 
vels 9 pack of sardines is now of large dimensions. 

fed But, quite plainly, Los Angeles cannot achieve its ambi- 


‘on of becoming the New York of the Pacific Coast unless 
. ‘an attract a large number of manufacturing industries. 
t, ta rl of San Pedro, an artificial harbour created at 
roleut sa cost, welcomed last year more shipping than any 
storag tT Port in the United States except New York; but 
of ot ar a marked disparity between the volume of its 
cipat shih 4 eed exports, and if the oilfields of California, 
ce the 7 ate ide the bulk of the exports, were to peter out, 
ng cof trade ith oh fall from its high estate. On the other hand, 
nd it cific te om Orient, Australasia, and the islands of the 
in te increase | steadily growing ; and as_oil-burning ships 

it iieapas Pai — San Pedro, which can offer them 
for OM > be a stil coe anywhere else in the universe, is going 
Angeles, by co popular place of call. But what Los 
perity, es of putting the coping-stone to her pros- 
the vast ees * become the manufacturing centre for 
ae i of raw material, cotton, wool, copper, 
South-Wreg ety uced in the region known as the Pacific 
this dsttietinn other States, like Utah, not included in 
been made = Towards this goal some progress has 
‘ries, it has Slime with or without a swarm of fac- 
aod the Slee a to be dissatisfied with its progress, 
Prevailed alt — Vv severe winter which has _ this year 
‘ErY effective + er the rest of North America will prove a 
“i 2 apart agent for its population. Although 
‘PASms of jeal and Northern California evince recurrent 
Southland, th Susy about the phenomenal progress of the 
» they have derived reflex benefits from it, and a 
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State whose banks show an increase of 133 million dollars 
in their savings deposits between December, 1923, and 
December, 1924, has some title to its claim to be the 
‘white spot’? of North American prosperity. 








Notes of the Week. 





The Monetary Situation.—The raising on Thursday to 
34 per cent. of the rediscount rate of the New York 
federal Reserve Bank is an event which has at once 
The action of 
Governor Strong and his colleagues does not represent 
an important change in the American situation, for, as 
our New York correspondent points out, the New York 
rate has for some time been the lowest in the United 
States, and the present rise only brings New York closer 
into line with the other Federal Reserve districts—the 
rate being 34 per cent. in Boston, Philadelphia, Cleve- 
land, and San Francisco, and 4 per cent. in the other 
centres. Nor is it thought that the present action fore- 
shadows a general or pronounced sharp upward move- 
ment of rates in America. At the same time, the change 
is a reflection of a slight hardening tendency in monetary 
conditions in New York, which might result in the trans- 
fer of some floating balances from London to the other 
side, unless rates hardened over here in sympathy. There 
have recently been rumours that such transfer had already 
begun, but they had not hitherto been on a large scale, 
and they have to some extent been balanced by other 
funds moving to London. Clearly, however, disturbing 
influences would arise if rates here were not held well 
above those current in America. The action of the New 
York Bank was unfortunately taken a few hours after 
the weekly meeting of the Bank Court in London; but 
it was clearly desirable that the market here should be in 
no doubt as to whether action would be taken to retain 
funds in London. In fact, the moment had arrived when 
the market must know whether the authorities intended 
to take all necessary steps to maintain the dollar sterling 
exchange and take the present opportunity of restoring 
the gold standard, or whether the exchanges would be 
allowed to drift downwards once again. On the other 
hand, a special meeting of the Bank Court would have 
given an exaggerated idea of emergency, and revived un- 
necessary alarms as to the extent to which this country 
may be affected by the American situation when the gold 
standard is restored. The Bank, therefore, on Friday 
took the unusual step of announcing that bills would only 
be discounted at 5 per cent., and temporary advances to 
the market at 54 per cent., though the official minimum— 
which governs longer term advances and numerous 
other transactions—remains unchanged at 4 per cent. The 
statement left the City in no doubt as to the Bank’s in- 
tentions. Money rates rose as though Bank rate had 
been raised, Treasury bills were allotted at an advance of 
about 1 per cent., and gilt-edged securities fell in antici- 
pation of dearer money. In fact, London at once put 
itself into a state of defence. A rise in the official mini- 
mum will presumably follow next week. Moreover, it 
will presumably be 1 per cent. against the 4 per cent. 
change in New York. The significance of this is evident. 
The Bank of England evidently intends that from now 
onwards there shall be no misunderstanding in regard to 
the gold standard. This view we believe to be the sound 
one. There will always be some arguments against the 
return to gold. There will always at any given moment be 
some conditions not entirely favourable. We see no reason 
to think the path will be clearer if we wait, and, for 
reasons given from time to time in these columns, we 
think the advantages to be gained justify taking what- 
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ever risks may be encountered now. We judge from 
yesterday’s action in Threadnedle street that this is the 
view on which the Bank intends to act. 


The Trade Union Levy.—An answer to a Parliamentary 
question this week gives point to the observations we 
return furnished by the Home Secretary suggests that 
February 21st. A private member asked for the names 
of unions which had a political fund in 1923—the latest 
year for which figures have been compiled—with the 
numbers of members who contributed to the fund and 
the number who exercised their right to contract out. The 
return furnished by the Home Secretary suggests that 
in certain cases the percentage of members contracting 
out is somewhat larger than had been popularly supposed. 
Apart from 27 unregistered unions which do not make 
annual returns, including such important organisations as 
the Miners’ Federation and the Civil Service Clerical 
Association, the number of trade union members con- 
tributing to political funds at the end of 1923 was 
2,227,747, while 245,150, or rather less than 10 per cent. 
of the whole, contracted out. Among the unions with the 


largest percentage claiming exemption were the 
following :— 


Contribu- | 
ting to | Contract- 
Political | ing Out. 
Fund. | 


307,875 
2,990 
11,220 


| 
| 
| 
11,524 | 
141,803 | 
68,121 | 
| 

| 

| 


National Union of Railwaymen.............. 
Amalgamated Society of Wood-Cutting | 
Machinists oe 
London Society of Compositors Kone 
National Amalgamated Furnishing Trades 
Association Knsbns cous ieseedee 
Amalgamated Engineering Union..........+. 
National Union of Boot and Shoe Operatives.. 
ted Union of Operative Bakers .... 
National Amalgamated Union of Labour...... 
Electrical Trades Union ...........2.--eeee0. 
National Society of Pottery Workers . 
British Iron, Steel, and Kindred Trades 
Aasociation ......cccocccccsseccece retenee 
National Union of Distributive and Allied 
Workers . oovccs 
Amalgamated Society of Woodworkers........ 
Musicians’ Union sesvesesoseces 
National Union of Foundry Workers 


55,355 


13,366 
3,380 


10,295 
11,505 
7,144 
3,278 
18,347 
14,125 
4,103 


6,332 


70,378 | 4,916 
110,351 | 30,616 

2,406 | 16,895 
23,632 | 13,612 
As regards the largest bodies, the National Union of 
Railwaymen had a ‘‘ contracting-out ’’ percentage of 15, 
whereas in the Amalgamated Engineering Union only 
about 74 per cent. of the total members exercised their 
privilege. In one or two cases, chiefly among the smaller 
unions, the ‘‘ dissentients’’ were in the majority. There 
are, on the other hand, many trade unions not shown in 
the above table, in which the number of men contracting 
out was of very small dimensions. 


10,000 
35,010 
12,000 
20,000 


72,968 


The Death of M. Branting.—The death of M. Branting 
removes one of the great figures of the European political 
stage, and Sweden’s. best-known citizen. M. Branting 
was in many respects the creator of the Swedish Socialist 
Party, and raised it to such an important place in the life 
of his country that as its leader he was three times Prime 
Minister. But Branting was no revolutionary. <A 
strenuous opponent of Bolshevism, he was one of the 
first to prove that it is possible for men to hold Socialist 
opinions and yet be safe and wise guardians of their 
country’s destinies. In later years M. Branting has 
chiefly been active as his country’s chief representative 
(even under a Conservative Government in Sweden) at 
the Assembly and since 1922 on the Council of the League 
of Nations, and his death is a great loss to that organisa- 
tion. It is essential that the small nations should play 
an adequate part in League affairs, and not be mere 
echoes of the Great Powers. But it is natural that nations 
with small populations should produce few men of com- 
manding stature, and those that have emerged in the last 
few years can ill be spared. In the death of Branting the 
League has lost one of its stoutest supporters. 
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The Innocent Investor.—One of the difficulties .. 
fronting the financial mentor is that the people ee OMe 
most liable to be fleeced by unscrupulous hele e 
who are least likely to read the counsels of hae Those 
he offers. The man and woman with their hu oe = , 
invest can take care of themselves as a rule They 

. * IY p+ 
their stockbrokers or their bankers, and are eile 7 
guided by expert guidance. They acquire ex Ws 2 * 

; Pe . ¢ Perience py 
continual association with other people connected : 
or less, with financial affairs. Even so, the coe 
informed capitalist knows well enough that the 
his path are spread for his feet as well as for th 
more uninitiated. Outside broking institutions, 
sounding titles, and directed by people with names which 
should command respect, are apt at presenting aj] the 
favourable points in regard to stocks and shares in whic 
it is quite possible that there is no free Stock Exchange 
market, and which, for that reason, deserve extreme, 
careful scrutiny. The bucket-shops which take money fr 
options that are not likely ever to benefit the people who 
part with the cash, are wont to rely upon a lavish yy of 
coloured ink and quotations from newspapers with yp. 
familiar names. Within the past few weeks a crop af 
unhealthy propositions have sprung up which appeal 
obviously, to the small investor, for whom National 
Savings Certificates are as pre-eminently useful as they 
are humdrum. The lure is almost always the same. By 
the offer of 10 per cent. interest, sometimes free of incony- 
tax, the small man or woman is tempted to put sums of 
money, ranging from £10 upwards, into “ securities 
that no business man would treat with the slightest con- 
sideration. The stocks are occasionally said to be redeem. 
able at a premium; sometimes the bonds, or whatever 
they are called, have further participating rights above the 
nominal rate of interest. A protracted campaign has been 
going on for months past, and is still being waged, for the 
sale of what are called units in the stock of the Ford Motor 
Company of Canada. The recipient is sent a paper which 
sets out that he or she has the privilege of subscribing to 
these units. Evidently a lot of these are being sold, judged 
by the pertinacity of the firms who have had the matter 
in hand. The units are offered at a price greatly above 
that at which the equivalent stock can be bought in the 
Stock Exchanges of London and America. The cleverness 
of the temptation lies in the giving of this * privilege 
certificate, which, to the innocent mind, may easily sug- 
gest that some valuable concession is being granted. A! 
such offers can be trusted to whet the appetite of the peop: 
least likely to read the Economist or the daily financia 
papers. The City Police and Scotland Yard probably keep 
a closer eye upon the circularisors than most peope 
imagine, but they cannot attempt the office of shart 
censors, and only when some fraud is clearly patest * 
action taken, by which time numbers of people may have 
lost their money. The Stock Exchange Committee # 
also in a position of great difficulty, though their puree 
bility in the protection of the public might be more active 
recognised. Legislation could help to some extent, 
as things stand at present, the most direct appeal —_ 
that addressed to the knowledgeable man or woman ©” 
whose hands the objectionable literature falls. He oS" 
by the exercise of a little tact, can do much to wan aa 
unwary of the dangers that attach to sending mont} ° 
investment in stocks and shares which depend we 
attraction upon the offer of high rates of interest, a “re 
of cunningly worded promises, and an airy disrega” 
all the sound principles of finance. 

——— 

British Government's Guarantee and a Company! a 
—Those responsible for the prospectus of the Ore 
Portland Cement Company are to be congratulat be 
their acumen in being able to obtain the implied aoe 
tion of the British Government in what, as far 45 is2 
. : . ‘ : he rospectus, , 
judge from the information offered in the Pp phat 
speculative proposition. We do not profess to know 

pecula propos + new Committ 
knowledge the Trade Facilities Act Advisory i te 
had to guide them in granting the guarantee. pets 
information has been carefully withheld 1n the eats 
It is to be assumed, however, that the Treasury IS 


Ordinary, 
Pitfalls in 
OS€ Of the 
with high. 









































































yple 









































Rebruary 28, 1925.] 


THE ECONOMIST. ‘ 







393 


Se eS SsstssesltlssssesssSiesssanenens 


We a not maintain that all concerns which secure the 
penefit of the Trade Facilities Act should be free from risk— 
“they were, they would hardly need Government assist- 
voce in raising capital. But if the Government lends a 
relping hand to a private undertaking, it implies that the 
Government considers that the lucky concern is likely to 
succeed with its help, and that it is a business whose suc- 
vess will be of substantial benefit to the country. The 
company in question having secured the Government's 
guarantee on the strength of which it is raising £100,000 
debentures, proceeded to invite subscriptions for Z 150,000 
ordinary capital. But in its prospectus there is nothing 
to inspire confidence on the part of the investor—except 
adeed the implied approval of the Government. But the 
Government denies that its guarantee in effect gives a 
hall mark to the company either in the present or the 
«sture. Mr Guinness’s reply in the House was not 
convincing on this point. He is reported to have said 
that “‘ Provided the guarantee was covered by the whole 
of the assets of the company, as this one was, that was 
ai they were concerned about.’’ In other words, the 
Treasury has no concern except for the security of the 
capital which it has guaranteed. This answer sets up 
two fallacious theories. Firstly, that because a company 
has total assets on the first day of the year of x pounds, 
therefore it is sound to guarantee the company over a 
seriod of years for any sum under x. Many questionable 
promoters could be found who would be only too happy 
fin return for a lien on total assets (which must include 
liquid assets and therefore be at least partly a floating 
charge) they could obtain H.M. Government’s guarantee 
to a debenture issue. Secondly, that the wide-spread 
advertising of the association of the British Government’s 
guarantee on a prospectus of a speculative concern is of 
nm concern to the Treasury. We venture to point out 
that it is a very serious matter for the Treasury. The 
elects on the public are twofold. The prospectus in ques- 
ton is obviously lacking in necessary information. To 
attach the Government’s name to such a document is, in 
the mind of many people, a countenance of the issue. 
This alone is sufficient to lead an investor astray. He 
night reasonably argue that what was good enough for 
the Treasury was good enough for him. But even if all 
necessary information had been given, the under- 
uking is one which has not yet begun business, and 
'ssuccess must be a very uncertain matter for some time 
‘ocome. To allow the British Government’s guarantee 
‘0 be associated with what is at best a speculative flotation 
Svery undesirable. 





The Importance of English Wool.—In an interesting 
paper recently read before the Farmers’ Club, Professor 
sarker, of Leeds University, who has an exceptional claim 
© speak authoritatively on the subject, declared that 
uthough the United Kingdom produces only about one- 
“sa of the world’s wool supply, British wools are of 
L 7 importance, and of almost unique characteristics. 
na ve good reasons for asserting that the price of wool, 
; ugh hot likely to maintain permanently its present 
x ee et to fall again to the very low level 
a a led tor a long time before the war. He urged 
bealiens r attention by flock-masters to the question of 
swol-spfane wool, and of studying the requirements of the 
stredecse a He even suggested the desirability of re- 
best one . € merino in this country. He stated that at 
fering no a to acclimatise the merino had failed, re- 
letena a t to the efforts of George III. to ‘ boom ”° 
that effort oe perhaps be doubted whether the failure 
Merino, which - ue to any difficulty in acclimatising the 

this da as, in fact, survived in one or two flocks 

y: The basic fact in this connection is that, 






Whereas ; 
hens ion almost every other country where sheep are 
I this cy a *8arded primarily as wool-bearing animals, 


CO; , . 2 
ntry they are primarily mutton-producers. Allu- 


Son w 
Sin aoe - the vast flocks of Australia. But there, 
Vears os — mutton up to comparatively re- 
eat Britain =the ¢ bye-product of sheep-breeding. In 
heproduct. One sec emtury OF more wool has been the 
i ia thn € reason for this is that the British nation 
Y eat mutton Past practically the only people who habitu- 
- Thus has arisen the supremacy of British 


breeds as mutton-producers, a supremacy which flock- 
masters Cannot afford to jeopardise. If, as appears, wool- 
ne may be improved and increased without sacri- 
cing mutton- ing’ ities : 

pe acim producing qualities, there would be an 





Parmers and Grain Speculation in America.— Although 
the turn of events since the last harvest, and particularly 
the rise in prices, has moderated the political importunity 
of American farmers, they have by no means abandoned 
their demand for active assistance from the Government. 
The form which such assistance should take is still un- 
defined, and search for a practical scheme continues. The 
device of meeting a demand for action by a promise of 
inquiry 1s common to all perplexed Governments, but 
eventually its repeated adoption may lead to exasperation. 
In a statement presented on January 22nd to the latest 
Agricultural Commission, the Grain Dealers’ National 
Association makes what it terms an “inventory ’’ of 30 
serious and formal studies of the United States grain trade 
made by the Federal Government since 18go, in addition 
to nine studies by State Governments and two by foreign 
Governments. To emphasise the fullness of these investi- 
gations, the number of printed pages embodying their 
reports have been added up and amount to 27,415. It is 
claimed that these inquiries have resulted in exposing cer- 
tain abuses and developing the remedies and in refuting 
certain false allegations, with the consequence that ‘* to- 
day the grain of the country is handled on the lowest 
margin of cost of any agricultural commodity.’’ A sum- 
mary of the conclusions on the subject of the effect of 
speculation, especially in the option markets, on prices, 
demonstrates that all impartial inquirers have been con- 
vinced that they are not detrimental to the interests either 
of producers or consumers. Such abuses as were found to 
exist were dealt with by the Grain Futures Act, 1922, which 
set up an organisation in all grain markets where future 
trading is carried on, charged with the duty of seeing 
that speculative trading is put to the service of producers 
and consumers without obstruction, abuse or manipulation, 
and without corners or artificial control. It is claimed 
that dealings in futures, thus supervised, now perform 
five services, viz. :—(1) Hedging or risk insurance; (2) 
price barometer (registering but not fixing prices); (3) 
monopoly preventive; (4) stability of investment in grain 
industries; (5) wide, continuous, liquid, free, open market. 
Another, and possibly the most important, advantage of 
the futures market is that it narrows the range of price 
fluctuations. This can be tested by comparing the price 
curves of articles such as wheat, maize, and cotton, in 
which there are active futures markets, with those of 
articles, such as barley or beans, in which there are no 
futures markets. Taking the comparative price records 
for a series of years the difference is marked, and there 
is no reasonable doubt that a futures market tends to- 
wards stability of prices and the elimination of violent 
fluctuations. The present position of the grain dealers is 
that further intervention by the Government is not needed. 
The function of the State, in their view, is fo supply such 
information to farmers as they ‘‘ cannot get for them- 
selves,’? and they consider that to go beyond this is to 
injure both grain dealers and farmers. 





Hungary's Trade in 1924.—The full returns of Hungary's 
foreign trade for 1924 have now been published, showing 
a ‘‘ passive’ balance of 127 millions of gold crowns. 
This result at first sight seems to be disappointing, writes 
a correspondent, inasmuch as this is a deficit, so to speak, 
exceeding that of 1923 by more than 4o millions. An 
examination of the figures, however, affords some very 
interesting facts, which offer some reassurance. In the 
first place, it is noticeable that the imports in 1924 were 
surprisingly small, amounting in value to no more than 


: 423 millions, against 539 millions in the previous year, 


and 520 for 1922, whereas the exports have steadily risen 
since 1920. It almost looks as if every means had been 
taken to make the passive balance for 1923 as small as 
possible, with a view possibly of creating a favourable 
atmosphere for the grant of the foreign loan. However 
that may be, the fact remains that the shrinkage in imports 
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did take place, and the passive balance was reduced to 84 
millions from 209 for 1922. The past year shows a re- 
markable increase from 423 to 702 millions, and when 
the nature of the goods imported is further examined the 
result must be considered satisfactory. Raw material has 
gone up from 124 to 196 millions, half-worked goods from 
113 to 157 millions, and finished goods from 185 to 349 
millions. The lattér figures are perhaps not quite so 
promising as one might have hoped, and are accounted 
for probably to a great extent by the removal of restric- 
tions which in 1923 were drastically enforced. Then, 
again, a large amount of machinery was imported to the 
value of 195 millions, against 151 millions for 1923. This 
machinery, it is stated, was mostly for the textile fac- 
tories. The textile industry , Whatever may be said against 
it, has certainly justified its existence by its remarkable 
progress. Wool, mineral oil, and coal all show a con- 
siderable advance, as well as wool and cotton—all of 
which goes to show that the productive industrial power is 
increasing. As regards the latter, the best evidence is 
to be found in the exports of manufactured goods, which 
have risen from 163 to 243 millions, or 42 per cent. of 
the whole export. In 1923 it is true that the percentage 
was 48, but on a much smaller amount, viz., 338 millions, 
as compared with 575 millions. Other exports are equally 
satisfactory, considering the exceptionally bad harvest of 
last year. Flour has increased frem_ 1,849,688 to 
2,495,453 quintals, wheat from 750,429 to 1,803,918, rye 
from 226,951 to 1,395,244; sugar from 445,997 to 960,929, 
and maize from 29,716 to 318,397. There is also an 
advance in the export of raw wool, an item which is less 
satisfactory, as many hold that the country should be ina 
position to utilise the whole of her wcol produced. On 
the whole, these returns are such as should fill all well- 
wishers of Hungary with the hope that she has a good 


chance of recuperation, and even restorztion to her forme+ 
position. 


Oil Production in Mexico.—In 1923 about half the wells 
drilled in Mexico were dry; last year nearly two-thirds. 
The actual figures, according to the reporter of an 
American oil journal, were 728 wells err in 1924, 
of which 257 were producers, as against 471 wells in 
1923, of which 217 were producers. These iaews appear 
the more depressing when it is found that more wells were 
drilled in Mexico last year than in any previous year in 
its oil history, and that never was the percentage of dry 
holes so high. The actual production figures are no less 
discouraging. The estimate given in the Economist 
Annual Review was 145,000,000 barrels, while that of 
the American oil journal is slightly lower at 140,000,000 
barrels as against 150,000,000 barrels in 1923, a decline 
of 6.6 per cent. Of this total, the heavy oil fields 
(northern) produced about 99,000,000 barrels, an increase 
of 11 per cent., while the light oil fields (southern) pro- 
duced about 41, 000,000 barrels, a decline of 35 per cent. 
In the *‘ northern ”’ fields 638 wells were completed, only 
214 being producers, while in the ‘‘ southern ’’’ go were 
completed, 43 being producers. In the Cacalilao sector 
of the ‘‘ northern ”’ fields, where the greatest activity was 
seen, there was intensely competitive drilling, but the 
majority of wells were dry, and even so the producing wells 
quickly went to salt water. So short were supplies that 
one company had to import a million barrels of crude oil, 
to make good its loss in production (taking oil to Mexico 
is worse, of course, than taking coals to Newcastle), while 
the Mexican Petroleum Company, still the biggest pro- 
ducer, fell to exporting the heavy, asphalt-like crude oil 
of the Ebano field, which, since the discovery of oil in 
Mexico, has never before been considered good enough 
for export, but has always been burned as fuel by the 
Mexican railways. If statistics of drilling and production 
in 1924 alone were considered, it would be necessary to 
take a gloomy view of the future, but there are some im- 
portant qualifications to be made. In the first place, a 
large new sector in the ‘“‘northern’’ fields, called 
Paciencia, north of Cacalilao, was developed towards the 
close of the year, and has not yet attained its maximum 
output, while in the “ southern ’’ fields the Mexican 
Petroleum Company (Doheny interests) have apparently 
struck a new pool at Tres Hermanos, La Pitahaya, about 


which a good deal of secrecy ‘s being mz 
it pleases the Mexican Petroleum to de. 


territory nothing can be learned 


the second place, the ‘‘ wild-catting ”’ 
seems to have been of a desultory character. 


no systematic campaign for the 


Companies were content for the most part to qd 
proved areas where the occurrence of oi! ( 


was known. A number of tests 


the State of Tamaulipas, but without result. 
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were certainly made in 


Still further 


north, in the State of Nuevo Leon, on the Monterrey |in; 
to Tampico, a deep test was drilled (jointly by severg| 


companies) : 
was perfectly dry. 
tively little ‘* wild-catting ”’ 
tory. 
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it was on well-defined structure but the 1 
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was done. 
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The outlook, then, is uncertain, but it is not neces 


ernment claims that 


seepages abound throughout the Republic, and that 95 


the Pacific as well as on the 
w aiting to be opened up. Perha 
waiting for a stable and sympat! 
will guarantee property rights a 


Gulf coast, oil territory $ 


ps the oi! CONES are 
1etic Government, \ 
nd reduce taxes, bef 


embarking on any extensive drilling campaign. 


Oil Position in America.—Our New York come 


writes :—Advances in crude oil 
tinued to occur with no little rap 
for the highest grade of mid-Co 


and gasoline have con 
idity. A price of $2.5 
ntinent crude is thoug! 


to be an objective that will be reached within a mon! 
Such a level of prices would ibe welcomed by some of ‘hr 
companies as providing an opportunity to liqeidate p part 


of their high-priced inventories without loss. The stock 


market response to these evidences of a stronger sta 


tical position has been disappointing. 


little appetite for oil shares at 
because the market as a whole 


The public shows 
current prices, perhaps 
is not buoyant, perhaps 


because it has had several distressing experiences Wt 


oils during the last few years— 


-expe riences that have 


made it distrustful of the oil men’s optimism, and per 
haps because it senses a certain artific iality in the rapici 


with which the advances are being m 


position continues encouraging. 


made. ‘The statistic! 
The Wortham poo! 


now producing only 60,000 barrels a day, after having 
touched 168,000 a short time ago, and after having been 


expected to cross 200,000. 


Prospecting for new Balcon 


poois is active, but while disc overies might have an "" 


portant psychological effect o 


n the situation, th 


probably would not upset the whole equilibrium of st 


and demand. 


Underground Electric.—Thbe r 
Underground Electric 
which is entirely a holding 
£52,100 in income from investm 


Railways Company 
concern, 


——_ 


1924 of the 


of London, 
shows a drop of 
ents and a reduction 0 


eport for 


; _ 
£21,600 in expenditure, net rec eipts being £30,800 lo 


at £703,900. The drop in revenue from investmen 


almost entirely due to the reduc 


ts wa as 


tion in the dividend of 


the London General Omnibus Company, as may be s 


from the table below, 


1g20 :— 


| 1920. 


—<$<$<$$<— 


Revenue from— 
London Electric Railway . 
District Railwa 
City and South 
London General 
Metropolitan Railway 
London and Seheubes Traction 
Associated penteent Co. 
Sundeies | _ med income-tax re- | 
turnable j 


A tion— } 
Tce 40., fees and expenses ... 


Loss on foreign exch 

Interest on 44 per cent. 

Interest on per cent. 3-year secured | 
notes 


Interest on 6 | per cent. $year, secured | 
notes 

Centra) London guarantee 

Interest on 6 per cent. income stock . 

Interest on 6 per cent. income bonds. . la %) 


Inc. or dec. in balance forward... 


£ 
184,118: 
37250 94,465) 1 


16,734 


| 76'380) 
| 180,859 


which summarises resu: its s 


| j 10m 
1922, | 1925 
yise8 gid ro s 


1921. 


30,095 
63.942; 789 sale 


* 114,320 251,485 253,615 srt 
| 


5,320 1 F _ 


9,765, 
aerial 


76,380) 
361,717) 
(4 %) | 6 


—aa03s 6 6.109 +8 


The loss on exchange entailed by the option of par 


of coupons on the 44 per cent. 


“bonds and 6 per 
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nonds in New York and Amsterdam was £.9,000 
ee in the preceding year, but is still heavy at 
a pn the improvement in the exchanges on these 
s) cecurring at too late a date to afford much reduc- 
- ne ‘his item last year. The balance-sheet shows few 
ae The holding of stocks and shares has risen by 
oe oo, owing principally to purchases of ordinary 
Ae of ‘the London General Omnibus Company, while 
sqsury bills figure at only £54,900, against £518,500 
year ago. The temporary ican from bankers remains 


changed at £,600,000. 





porril.—Bovril, Limited, had another satisfactory year 
and deferred shareholders will be pleased to 
od that a distribution of 124 per cent., free of tax, is 
—_ for them, as against 114 last year. Below are 
onmarised the financial results for the past eight years :— 


1024, 
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1920. 1921. | 1922. | 1923. 














. | 1918. | 1919, 
| , a ee £ 





—————— 
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-* ¢ | £ £ £ 

| 384,087 | 512,016 | 609,709 | 650,274 | 620,188 | 571,815 | 639,459 
~—w es | 80,417 | 67,304 | 69,793 | 58,168 | 31,411 | 45,313 | 41,333 
419,522 | 464,504 | 579,320 | 679,502 | 708,442 | 651,599 |617,129 | 680,792 
a | a | | ee | te | 
poh. .»-| 152298 | 158,558 | 216,895 | 179,239 | 208,606 | 265,210 | 312.226 | 352,565 
—_————} aaa 
“div. | 500 | 27,500 | 27,500 | 36,250 | 45,000 ae000 e000 

27,500 | 27 ‘ 
; reenact div eo | 82500 | 52°800 | 52.500 | 56/625*| 67'8751| 650001! 78.000 
Jaiv, ..| 40,000 | 43/860 | 60,000 | 60,000 | 67,500 | 91,525 |112,195 | 120,968 
(4%) | 44%) | 8%) | @%) | (9%) | (9%)3} —:1243)124 MII 
{ orward!— 2,702 |— 301 |+ 21,895'—10,761'+ 8,231 '+ — 809'+ 5,031 1+ 36,597 





* 7h per cent. + 74 per cent. } Free of tax. 


-the report it is announced that additional capital is 
wired for the purposes of the company’s business, and 
| provide this the directors recommend the creation of 
0,000 new preference shares and 250,000 new deferred 
nares; that the new preference shares be offered at par 
p the preference shareholders in the proportion of one 
ive and to the ordinary shareholders in the proportion 
fone to ten respectively; and that the new deferred 
nares be offered to the deferred shareholders at 30s per 
fare in the proportion of one to three of their holdings. 
nreholders who do not wish to acquire the new shares 
)which they may become entitled will have the oppor- 
nty of disposing of their rights. The dividend paid 
s vear by Virol, Limited, was again at the rate of 20 
‘cent. It is stated that very satisfactory progress has 
1 shown in the development of that company’s new 
‘aration, Virol and milk in powder. 















Prudential ‘Assurance Company.—A British insurance 
Papany which has in force 1,120,128 life policies in its 
Wnary branch and 24,018,159 life policies in its indus- 
on, @ branch—all in Great Britain and Ireland—is a factor 
Ne social life of the country of national importance. 
ad the directors of this company have shown, especially 





wer ecent years, that they realise their national responsi- 
was "a It was a just criticism of industrial life assurance 
4 of “ too large a proportion of the premiums paid bv the 
seen “ing Classes Was expended in official upkeep and in 
ice “sons to agents, and that the small policyholders 

0 direct benefit from the profitable operations 
— 





“eé companies. 


The Prudential has taken steps, and 
Situted reforms 


te the cele”, which go far to cut the ground from 
he past = ~ whom we have been numbered 
‘ea Faw — rst take the expenses of working 
hich have oo branch and consider the economies 
ach last — ae | ae premium income of this 
2.042, The « Was £15,210,290, an increase of 
7 af Ommissions paid to agents amounted to 
eae = the expenses of management to 
bind te bes one large figures of costs, as they are 
tkly of tore ee of life assurance business where 
m house to hor’ yess of premium are collected 
narkable redaction, - pat large as they are, they show a 
S of only five oe comparison with the corresponding 
"missions in the in “=. In 1920 the expenses and 
the premiums. ustrial branch were 40.5 per cent. 
reduction oa year they were 27.86 per cent. 
With 1923 the ae progressive, and even in compari- 
M may hy pense ratio is nearly two points down. 
. that as the system which has produced 

s further developed, there will be still 
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BANK ESTABLISHED IN 1864. 


SKANDINAVISKA 
KREDITAKTIEBOLAGET 


GOTHENBURG. STOCKHOLM. MALMO. 
Branches in all parts of Sweden. 


Paid-up Capital and Reserves - - Kr. 182,000,000 


Telegraphic Address : “‘ Kreditbolaget.” 


THE BANK AFFORDS EVERY FACILITY FOR BANKING 
BUSINESS WITH SCANDINAVIA. 


further reductions in the proportion of costs to working- 
class premiums. Then to take the second point. Strictly 
speaking, the industrial policyholders are not entitled 
under their contracts to any share in the profits of the 
company. They are non-profit policyholders. But the 
directors have recognised that since this huge industrial 
business does yield very large surpluses—which may be 
regarded as divisible profits—some special consideration 
is due to the policyholders who have contributed to them. 
A profit-sharing scheme, in which policyholders and the 
outside staff participate, was set on foot as far back as 
1908, and greatly developed in recent years. On account 
of last year no less than £1,719,301 was set aside to 
provide for a bonus to industrial policyholders, and the 
total amount so allotted now amounts to 45,585,951. In 
addition to this provision for bonuses a system of free 
policies is in force for the benefit of policyholders of five 
years’ standing and upwards who may desire to discontinue 
their payments. The number of these free policies granted 
last year was 123,528, and the number now in force is 
2,327,714. Last year 66,024 of these free policies became 
claims. The annual valuation of the company shows a 
position of great strength. After providing for liabilities 
on the basis of interest earnings of 3 per cent. per annum 
-—the actual earnings are nearly 4} per cent.—there was 
a surplus in the ordinary life branch of £2,423,829, and 
in the industrial life branch of £:3,669,752. In the 
ordinary branch the participating policyholders will re- 
ceive a bonus of £2 per cent. for the year (the same rate 
of bonus as for 1923), costing £.1,660,648, and in the in- 
dustrial branch the contribution to the bonus fund is 
£1,719,301. The allocation to holders of A shares out of 
the profits of 1924 was £800,000. The life assurance 
funds were increased by £11,016,251 to £159,380,645, 
and there were in addition investment and contingency 
funds amounting to £6,750,000. 





Scottish Life Assurance Offices.— Two Scottish life offices 
have issued their reports this week, and both show very 
satisfactory results for the past year. The Scottish 
Widows’ Fund issued 3,831 new policies, assuring 
£2,551,959 net, as compared with 3,756 policies, assuring 
£:2,403,079 net in 1923. The total expenses and com- 
missions were 11.8 per cent. of the premiums, as com- 
pared with 11.9 per cent. in 1923 and 13.5 per cent. in 
1920. Claims bv death were much within the amounts 
expected by the tables used, the actual claims being about 
75 per cent. of that allowed for in the society’s calcula- 
tions. As the result of the year’s operations, the assur- 
ance and annuity funds were increased by £524,970 to 
£24,772,042. The Scottish Life Assurance Company 
issued last year 1,166 new policies for £945,6go net, as 
against 1,209 new policies in 1923, assuring £876,007. 
The net new premiums were £104,818, of which £74,440 
were single premiums. The net life premium income was 
£.458,487, against £384,760, and the expenses and com- 
missions were 13.9 per cent. of the premiums, as against 
15.15 in the previous year and 16.7 per cent. in 1920. 
Claims by death were no higher than 63.5 per cent. of 
those expected and allowed for. Interest receipts yielded a 
net rate of £4 13s 2d per cent., after deduction of income- 
tax. The year resulted in an increase of the life funds by 
£349,071 to £4,111,739, last year’s addition being larger 
than that of any previous year. 
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The Crisis in Kaffirs.—Our mining correspondent writes : 


That department of the Stock Exchange concerned with 
the shares of South African gold mines seems particularly 
subject to the ‘‘ slings and arrows of outrageous fortune.’ 
Scarcely does the outlook look clear than some fresh bolt 
descends from the blue. The latest takes the shape of a 
demand on the part of the miners for a 20 per cent. in- 
«cfease in wages made retrospective to March, 1922. Mr 
Justice de Villiers, the Mediator on the Mines Conciliation 
Board, approves the application, but suggests that it 
should be retrospective only to October 1, 1924. At first 
the 20 per cent. was taken to be in excess of the existing 
wage rate. But in quarters which should be well informed 
it is interpreted to represent an advance of that amount 
over the basic rates fixed in 1918; and in the meantime 
the wages, generally speaking, have been raised to at 
least 15 per cent. above such standard minimum. Whether 
or no this interpretation is correct remains to be seen; the 
point is obviously one of considerable importance, although 
his Lordship’s finding is merely in the nature of a recom- 
mendation. It is unfortunate that this difficulty should 
have arisen at a time when the profits of the lower-grade 
mines are being seriously affected by the virtual disappear- 
ance of the gold premium. For example, the East Rand Pro- 
prietary last month made only £/5,000, as against £15,400 
in August; the Randfontein £25,000, in comparison with 
£52,600; and the Van Ryn £7,600, as against £:12,000. 
In time, no doubt, the decline in the currency price of 
gold will be largely if not entirely counterbalanced by 
savings in the working expenditure under the heading of 
exchange, stores, &c. Meanwhile, the earnings must 
suffer. In the event of a plea ad misericordiam being 
raised in the case of an individual mine, the Judge says the 
position should be investigated by an impartial tribunal, 
upon whose report the Government should decide whether 
to allow such mine to continue, and if so, under what 
conditions. This reads plausibly enough, but its adoption 
would present the Union Government with some difficult 
problems. Compulsory closing down would scarcely be 
welcomed either by employees or shareholders—even 
though the latter have gone dividendless for years. Re- 
verting to the gold premium, it may be recalled that in 
our issue of November 15th a table was given setting out, 
in respect of all the more important Witwatersrand 
companies, the proportion of recent earnings represented 
by the excess of the price of gold over the normal. Sub- 
sequent events have emphasised its significance. 


South African Gold Trust.—Some disappointment was 
felt at the absence of any increase in the dividend for 
1924, the rate of 73 per cent. being the same as before. 
The accounts show the profits for the two periods to 
have been practically identical. The only changes of note 
in the portfolio are the disappearance of the substantial 
block of Burma Corporation shares previously figuring, 
and a large increase in the number of Simmer and Jack 
shares held—the latter being mainly accounted for by the 
recent financial reorganisation. On the basis of the divi- 
dends of the past two years the Trust shares give a yield 
of about 9 per cent. 


Canadian Asbestos Merger.—Our Ottawa correspondent 
writes :—A very striking rise since the beginning of 1925 
in the preferred and common stocks of the Asbestos Cor- 
poration on the New York market, supplemented by lesser 
gains for the stocks of other asbestos companies, 1s inter- 
preted as a recognition of the high hopes now cherished 
that, after several abortive attempts, a merger of the 
different asbestos interests in Canada, or at least the most 
important of them, is within sight of completion. Before 
the war Canada, or rather Quebec, had enjoyed a virtual 
n.onopoly of the asbestos business; there was some com- 
petition from Russia, but its effects were negligible. Half- 
a-century ago a farmer in the Eastern townships of 
Quebec breaking some new land turned up a strange 
material, which proved to be asbestos, and the existence of 
enormous deposits, chiefly in Megantic County, was 
revealed. It proved to have many uses, and, as the 
demand for it grew, capital was enlisted for the exploita- 
tion of the deposits. In the main, the industry in all its 
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branches was highly profitable, and peo 
their money in its earlier stages had no 
satisfied. But since the war a spectre 
the shape of Rhodesian competition. The ashes... 
of Rhodesia, chiefly owned by the Rhodesian and (Ge 
Asbestos Corporation, in which the Goldfields R) 
Development Company has a quarter interest. er 
present producing about 25,000 tons of asbesty, 
annum, and, thanks to cheap Kaffir labour, have been a 
to place it on the European market at prices yhjeu_ 
Quebec companies find it impossible to meet and 
any profits. The Union of South Africa has algo 
asbestos mines, whose production in 1923 was 8+... 
At the moment the African total of some 33,000 tons g 
not look very formidable in comparison with hes 
1G23 production of 232,975 tons, but it is the prospects 
the future which are worrying the asbestos interes: 
North America. While their dividends have disappeared 
or fallen off, the Rhodesian mines, despite geographicg 
disadvantages, have been earning profits at the rate os 
nearly 20 per cent., the Rhodesian and General Ashes, 
Corporation having paid a 15 per cent. dividend last yea, 
and although Rhodesia’s range of grades is more limite: 
the average tonnage marketed is higher in value than th, 
Canadian. Moreover, the Rhodesian industry is capabje 
of great and immediate expansion, and it is known th: 
plans are afoot for such a policy. Fear, therefore, of ; 
very dangerous and growing competition has bestirr: 
interests in Canada and the United States, which wer 
formerly bitter rivals and competitors, to bury the hatche: 
and seek an accommodation. The well-known New Yor: 
banking firm of Dillon, Read, and Co. has been entrusteg 
with the work of consolidation, and it is understood the 
their scheme provides for the merger in a single corpor:- 
tion of practically all the leading companies now operating 
in Quebec, as well as associated manufacturing firms; i 
achieved, the merger would include the Asbestos Corpor: 
tion of America, Asbestos Mines, Consolidated Asbestos, 
Black Lake Asbestos, and some smaller concerns, and its 
capital would run to many millions. The stock of these 
companies would be exchanged on an equitable basis for 
stock in the new corporation; a new bond issue woul! 
also be inevitable to redeem existing bonds, to provide 
cash for properties which cannot be secured by exchang: 
of stock, and to procure some working capital. Its 
expected that several mines and plants would be clos 
down in the interests of economy and as an insurance 
against over-production. 
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Commercial History of 1924.—A Correction.—‘' ® 
regretted that the figures given in the table on page 
of our Commercial History of 1924, under the heading 
‘‘ Frozen Meat Trade,’’ were inadvertently made to 


to cwts instead of 4's sterling. 


Tue Sound Currency Association announces a pi 
meeting at the Mansion House (by the courtesy of ™ 
Lord Mayor), on Thursday, March 5, 1925: Chair to ' 
taken at 3.30 o’clock by the Right Honourable the Eat 
Beauchamp, K.G. (President of the Asso iation). 


ecture 


The City of London College announces a ! a 
Russia, by Mr P. Rabinovitch (deputy al 
Russian Trade Delegation, Soviet House), on rae 
March 2, 1925, at 5.30 p.m. The chair will be a 
Mr E. F. Wise, C.B. (economic advisor to the All en 
Central Union of Consumers’ Co-operative 9008 

ast 


THE Institute of Bookkeepers announces 4 lect Cord 
Dr. D. F. de l’Hoste Ranking, M.A., ree he ‘4 
wainers’ Hall, 7 Cannon street, E.C. 4 (kindly a “od 
Master and Court of the Worshipful Company an 
wainers), on Wednesday, March 11, 1925) at Man" 
Subject : ‘‘ Everyday Law for the Business 0% 
Chairman: The Hon. George Colville, Secretar 
Institute of Chartered Accountarts. 
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rent Statistics’ 
A course of two lectures on ‘‘ Vital Statist or stil 
(Gower 


given at University College, London 
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w C. 1), by Professor Harald Westergaard (late Professor 
ee Economy in the University of Copenhagen), 
5 p.m. on Monday, March g, and Wednesday, 
saad ti, 1925. Syllabus: Lecture 1.—March oth. 
March 'G. U. Yule, Esq., C.B.E., F.R.S. (President 
athe Royal Statistical Society). History of Vital Statis- 
and results up to date, Lecture 1].—March rith. 
“ an A. Digby Besant, Esq., B.A. (President of the 
sane of Actuaries). Modern Problems of Vital Statis- 
ae lectures, which will be delivered in English, are 
igressed to students of the University and to others in- 
vested in the subject. Admission free, without ticket. 


: 
Oversea Correspondence, 
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| BB prep STATES— QUIET MASRKETS—GOLD BX. 
‘ HR wprg—BANKING POLICY—STEBL AND TEXTILES 


(FROM OUR CORRESPONDENT. ) 
New York, February 16. 


Tas normally is a quiet season in American business. 
The holiday trade is over. Spring trade has not yet 
jeveloped. The weather is unfavourable for outdoor 
work. The farmers have disposed of most of their crops of 
te previous year, while it is too early to do much of 
aavthing about the new crops. With the January re- 
svestment demand over, it is easy to understand why 
February generally is considered a ** reaction ’’ month on 
the Stock Exchange. The present February is furnishing 
wexception to the rule, although the reactionary tendency 
n securities has expressed itself, until to-day’s break, in 
‘ttle more than irregularity. Individual issues and groups 
nave advanced or reacted as the case may be; but the 
on narket, as a whole, has been less active, and has shown 
i. ~ strong trend in the one direction or the other. Profits 
% rave been taken in most issues, while many ‘‘ pools ”’ 
nave been successful with their favourites. There has 
en little disposition to sell the market short, while there 
aso has been a manifest slackening in the public’s eager- 
ass to buy stocks. All this is consistent with the season 
" ad with the general desire to await fresh indications as to 
ne trend in industry and the money market. To-day’s 
ant action was, however, a sharp one, and may mark the 
ginning of a new phase. 
the gold export movement continues unabated, but the 
money market remains easy. Net exports of gold 
‘mounted to approximately $70,000,000 in January. This 
Was the largest loss for any month during and since the 
var. The movement is now having a noticeable effect on 
refer ne Federal Reserve Bank statements. 
en gold reserves of $2,896,000,000 on February 11th 
* $24,600,000 smaller than those of the previous week, 
.000,000 smaller than those of November 19th, and 
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pubs 390,000 smaller than those of a year ago. The 
of ONE '“<*ve system’s ratio now stands at 76.9 per cent., as 
“J ‘spared with 78.8 per cent. on January 21st and 80.9 
p bait 





“Tago. It is still materially above the low level of 70.5 
ncaed on December 24th. However, it will not do to 
-~ a gold movement is the only factor at work, 
Iation © Xeserve banks’ holdings of gold represent the 
231,900 Precisely, For example, the system’s loss of 
i len b, gold during the past year has occurred at 
ees = country actually imported more gold than 
be ten oe must remember that the exports of the 
curred in 4 : or so were exceeded by the imports that 
Mount of ar W hah happened was that a large 
oF gold ie was put into circulation, either as 
it in these cs icates. This gold, as has been pointed 
banking see before, can readily be taken back if 
kt @ continued orities so wish. Consequently, it foilows 
v€ the duseecsine ess of exports would not necessarily 
at might ae effect on the Federal Reserve ratio 
thorities woul d irst thoughts, seem inevitable. The 
atrial drop in 4 samo watch with equanimity a further 
“ible effects of ‘con Many bankers have feared the 
© Feelings of = emptations involved in too high a 
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the Reserve banks would also give the latter a greater 
influence in the money market and a better strategic 
position in case restrictive measures should 
necessary. 

Meanwhile, it is apparent that the gold exports will 
tend to increase discounting at the Reserve institutions. 
The member banks make a practice of keeping loaned up 
close to their legal limits. When they lose command over 
gold through exports, they must build up their reserve 
balances at the Reserve banks if they are to sustain the 
same volume of credit in the shape of loans and invest- 
ments. Actually, discounts at the Reserve banks are in- 
creasing. After dropping to $203,000,000 at the end of 
the January contraction, they rose to $331,800,000 om 
February 11th. Granted a further expansion of trade and 
continued gold exports, the logic of the situation indicates 
greater dependence on the Federal Reserve system and 
increasing importance for the system in the matter of 
fixing the level of the money market. 

Under these circumstances the open market operations 
of the Reserve banks take on added significance as indica- 
tions of policy. It will be remembered that last summer, 
when the industrial reaction and gold imports enabled 
the member banks to get almost entirely out of debt 
at the Reserve banks, and when the latter’s earning assets 
had fallen to an unusually low level, the Reserve banks 
entered the open market and bought heavily of bankers’ 
bills and short-term Government paper. After the post- 
election rise developed, the Reserve banks began to let 
their short-term Governments run off. In January, when 
the usual contraction carried discounts to a new low level, 
and call money dropped back to 2 per cent., the Reserve 
banks lightened their holdings of bills as well as Govern- 
ments. By doing so they probably kept the market from 
a too sudden and temporary drop. By February 4th they 
had carried their holdings purchased in the open market 
down to $697,000,000 as compared with $927,000,000 
on December 31st. 

One of the more interesting aspects of the latest Federal 
Reserve statement, that for February 11th, is the dis- 
closure of an increase of $16,600,000 in bills bought in 
the open market. The obvious conclusion is that the 
Reserve banks acted to smooth out a hardening in the 
open market. With the sale of the system’s investments 
halted, and with new purchases actually made, there 
seems little ground for thinking that the Reserve authori- 
ties wish to restrain activity in the markets, or that they 
are apprehensive over the use to which credit is being 
placed. Rather, the circumstances would lead to a con- 
clusion that Reserve banks are satisfied with the situation, 
that they wish the gold to keep moving eastward, and 
that they expect and wish to participate in a steady and 
orderly money market, whose tendency, if upward, shall 
be only gradually so. 

The pause in steel buying continues, and some 
observers maintain that the industry is now in the position 
of having had all the good news come out. Unfilled 
orders of the United States Steel Corporation increased 
slightly less than one-quarter of a million tons in January. 
This compares with about three-quarters of a million tons 
in December and half-a-million tons in November. Part 
of this falling off is due to a higher rate of operations, 
output at the corporation’s mills having increased during 
the period from about 75 per cent. of capacity to approxi- 
mately 95. Nevertheless, production throughout the 
industry as a whole, which rose to g1 per cent. of capacity 
during the latter part of January, and which has been 
above consumption for some weeks, now seems to be 
falling off slightly. A decrease in the Steel Corporation’s 
unfilled orders during February is expected. The latest 
advances in steel prices pretty clearly were made to 
stimulate the placing of orders at the old levels. There 
has been comparatively little buying at the higher figures, 
and consumers, who are pretty well protected for the 
first quarter, are disposed to sit back and wait. 

Although the textile industry continues to be in a rather 
unsatisfactory condition, the Census Bureau's report on 
cotton consumption in January disclosed gains over the 
previous month and the corresponding month a year ago. 
Takings of 590,000 bales, exclusive of linters, correspond 
closely with expectations, and compare with 532,000 
bales in December and 577,000 in January, 1924. The 
real feature of the report is, however, the disclosure of 
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continued exceptionally heavy exports. During January 
they totalled, including linters, 1,076,000 bales, or nearly 
twice as much as in January, 1924. The January ship- 
ments almost exactly duplicate those in December, and 
are not far below November’s record-breaking exports 
of 1,306,000 bales. For the crop year to date, that is, 
from August tst to February 14th, we have now ex- 
ported 5,790,000 bales, as against 4,141,000 in the same 
period last year. The trade now believes that the total 
for the current crop year may reach 7,500,000 or 
8,000,000 bales, and that domestic takings may amount 
to 6,000,000 bales. With such a result this season’s crop 
of about 13,500,000 bales obviously would be just about 
used up. Publication of the census statistics was fol- 
lowed, however, by a slight reaction in prices, which had 
risen about 150 points from the January low level on 
the strong and persistent foreign buying. 


FRANCE.—BUDGET BILL—BORDEREAU DE COUPONS 
—INCOME-TAX—DIRECTION OF TRADE. 
(FROM OUR CORRESPONDENT.) 

Paris, February 25. 

THe Budget Bill is slowly but steadily being pushed 
through the Chamber, and optimists now insist that it 
will be sent up to the Senate by the last hours of the 
month, and that by the end of March it will have become 
law. The former of these two predictions may possibly 
be fulfilled, but the latter is at least doubtful. The Upper 
House has of recent years displayed a good deal of 
independence in its handling of Budgets passed by the 
Chamber, and the present measure, it is already indicated, 
is likely to undergo a good deal of revision before the 
Senators are satisfied with it. 

From the point of view of the disinterested observer, 
the outstanding feature of the present financial debate is 
the persistency with which the Bloc des Gauches majority 
is devoting itself to carrying out the Socialistic gospel 
of increasing the burden of taxation on acquired wealth. 
It is now generally recognised that the ceaseless pro- 
clamation by the Socialist leader, M. Renaudel, and his 
supporters of the anti-capitalist threat, ‘‘On prendra 
l’argent ou il est !’’ has been directly responsible for the 
recent extraordinary transference of many milliards of 
French savings to Switzerland, Belgium, Holland, and 
other countries, for the continued drop in the franc and 
for the substantial fall in the quotations of French 
Government issues since the Herriot Ministry came into 
office. To the same cause is generally attributed the fact 
that an enormous proportion of the 41 milliards of French 
banknotes now in existence—4o0,771 millions, to be exact 
—is hidden away in sterile safety all over the country. 
‘* Experts estimate,’’ M. Henry Bérenger informed the 
Senate a few days ago, ‘* that over 7,000 millions of bank- 
notes are at present being hoarded in strong boxes and 
in woollen stockings, which has reduced our real note 
circulation to 33 milliards; and it is on this much too 
restricted sum that our commerce and industry and the 
State itself have been obliged to live for six weeks past. 
This is the explanation of one of the greatest of our 
present difliculties.’’ 

The detested bordereau de coupons, which frightened 
so much of the national fortune out of the jurisdiction of 
the Treasury, has been hurriedly ‘‘ suspended,’ and for 
several days past eloquent politicians have been 
strenuously seeking to restore confidence to what is 
perhaps the most sensitive and most easily alarmed mind 
in the world—that of the millions of small French 
investors. It cannot be said that the orators have 
obtained any appreciable measure of success. In spite 
of the costly lesson that has been administered to them, 
the whole of the last half-dozen sittings devoted to the 
Budget Bill in the Chamber have been characterised by 
the same under-current of hostility to the possessing 
classes—which in this country form the great majority of 
the nation—and the same desire to improvise solutions of 
the present financial problem at the direct expense of the 
class on which the Government must rely for the means 
to enable the Treasury to live. An instance of this is the 
introduction of a Bill designed to popularise the use of 
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nominative bonds. This form of instrument } 
been popular in this country, the obje 
of the masses being not only to what they reesey 
cumbersome and vexatious transfer mathiaite i. = 
but to the fact that the holders of such cee.” 
easily be traced for taxation purposes, 
worse) the yield from such investments m 
its source, none of which objections exis 
with the ever-popular bearer bond. The object of the | 
in question is obvious. There exists no dem co 
on the part of either the bankers or the public for +3 
type of bond, but the politicians of the Left are determ:.. 
to force yet another experiment on the investing «. 
with a view, in the event of it proving seeds ie 
tighten the grip of the State on acquired capit 
As adopted by the Chamber, the scale of 
for income-tax purposes is as follows :—Up to joo 
2 pet cent ; 10,000f to 20,000f, 3 per cent: 20,004 
30,000f, 4 per cent.; 30,000f to 50,000f, 6 per 
50,000f to 100,o00f, 11 per cent. ; 100,000f to 200,090! 
16 per cent. ; 200,000f to 300,000f, 21 per cent. : 206 
to 500,000f, 31 per cent. ; 500,000f to 1,000,000f 
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cent. ; 1,000,000f to 1,450,000f and upwards, 50 per cen: 


By another measure which it has introduced the Goyer. 


ment proposes to give a discount, the percentage of wh 
will be fixed each year by the Finance Minister, to , 
taxpayers who pay within the first two months of +) 
financial year the amount figuring on their demand note 
A curiously significant feature of this Bill is that, althoug 
the principle of this premium for “ good ’’ taxpayers 4 
not come into operation until 1926, it is proposed that- 
as they will not know the actual amount of their demand 
notes for 1925 until thev receive them towards next Seo 
tember—taxpayers who pay before May st. next 
amount equivalent to the sum paid by them in respect « 
last year’s taxes will be given a similar discount. 
While there is much that is obscure and regrettable : 
the present financial outlook, it is only fair that attentor 
should be called to the fact that in one important respec 
at any rate, there is no ground for the pessimism the 
is apparently felt in certain quarters in England a 
America as to whether France will be able to meet 
heavy payments which have to be made in the curves 
twelve months. On paper, the French Treasury w # 
may have to provide the enormous sum of 22,950 miu. 
francs during the present year for the redemption ® 
Treasury and Credit National bonds of various sis 
which are coming to maturity in the near future. This 
obligation, huge as the figures are, is, in fact, of a gue 
negligible character. As a matter of fact, out 0! ™ 
whole total, there will be only 333 million francs of due 
for the redemption of which money will certainly 4 
to be found. So far as the rest of the 22,950 mio 
are concerned, the holders have the right to claim “ 
bursement if they desire, but it is most unlikely, jeg 
from all past experience, that even one-half of the toa 
will be presented for payment. Undue emphasis, nae 
fore, should not be laid upon the literal facts conet™ 
this point, or a good deal of unjustifiable and_unint 
tional harm may be done to the nation’s credit. ’ 
regrettable that M. Herriot himself, for his own pun” 
has more than once made use as a scarecrow of the Sead 
in question. As a matter of fact, there is nothing #2" 
ing about it. For some years past the F rench Treasu" 
has been faced every year with a much heavier Fel 
the shape of its 60 milliards of National a Me 
the whole of which, seeing that they are all issuet - 
form of one, three, six, or twelve months bills Whe 
be provided for during each twelve months. < ag 
invariably occurs was admirably examplified ten ol 
On February 15th the Treasury had the duty 0 ue 
off 330 million francs of floating debt and yg 
francs of six-vear bonds, which would appa ad 
a disbursement of 521 million francs. In raed" wi 
repayment was demanded for a total of only et of 3 
francs of both types of securities, the balanc 1 
millions being renewed. On the same day nent, | 
francs of Defence Bonds were presented for pa)” 
simultaneously fresh bonds of the same © 
sold to such an extent that, on balance, as th 
whole day’s operations, the Treasury nett hich is 
82 millions of fresh money. The statement, ™ 
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ne authority of M. Clementel himself, should throw a 
light on the real situation. 

* The foreign trade returns for January, which are now 
cued dissected into countries, disclose some rather 
vagus modifications in regard to both exports and 
aoe The following are the detailed comparisons of 
noth exports and imports (in thousands of frances) in 
spect of the leading countries :-— 
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French Exports. | French Imports. 
January,| Inc. or Si iaieas) Inc. or 
1925. "| Dec. agst. | 1925. ' Dec. agst. 
Jan., 1924.) Jan. 1924. 
allie s.0s<0e vese+, 705,022 + 193,990 | 361,291 | — 33,140 
cette DANES... cccccsveess 254,634 + 16,189 646,689 + 38,694 
PMUADY...seeeeeeeeeees ..| 564,321 |+ 418,532 | 137,419 | + 21,856 
She i kddetakens coehee 165,181 |+ 73,499 | 71,512 | — 39,043 
spleium-Luxemburg Union..| 451,951 |— 68,310 | 184,809 + 29,525 
SR .-| 27,016 + 9,856 | 19,773 — 12,548 
JSPAN vecccsccccecoecece ..| 14,118 — 5,388 | 21,349 + 9,078 
MAD secvneeueseven. .| 82,270 |— 723 (104.748 + 2.418 
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While French purchases from Great Britain fell off last 
month by over 33 million frances, as compared with 
january, 1924, the total amount of French products 
jsorbed by Great Britain during the same period were 
gg millions, or nearly 38 per cent. more than a year ago. 
french imports from and exports to the United States 
th increased fractionally, French purchases of Italian, 
Swedish, and Canadian goods decreased substantially, 
nile exports to Italy increased by about 80 per cent. and 
Germany nearly 300 per cent., as compared with 
january, 1924. 





GERMANY.—POLITICS—FINANCIAL REFORM— 
CURRENCY AND CREDIT. 


(FROM OUR CORRESPONDENT.) 
BERLIN, February 25. 

Tut Prussian Cabinet has fallen, as was foreseen, through 
he united opposition of the extreme Right and extreme 
left. Pru “hinet crisis, which threatens to be 
chronic, hy vant reactions on federal affairs, in 
mrticular on the coming revision of the Republic’s finan- 
al relations to the States. The Federal Cabinet, 
‘ough an official of the Ministry of Industry, has made 
‘€ more ambiguous declaration on the coming tariff, 
mplving that the benefits of an adequate protective tariff, 
id of low duties are both to be secured. The one clear 
“atement is that all-round most-favoured-nation agree- 
“eats, Not reciprocity, are to be aimed at. The report 
ot the Agent-General for Reparations from the beginning 
% Operations up to January 31st shows :— 
Receipts— ; 


1. Cash from yield of Reparations Loan, 1924 
é Receipts from Belgium and Luxemburg ..... 


Gold Marks. 
~e- 385,191,515.29 
bee 9,389,739.74 





394,581,255:03 
Erpenditure 
i tititescenascsacens Si hee cesses 381,396,148.29 
“uplus (in Reichsbank, Jan, 31, 1925) ............ 13,185,106.74 
394,581,255.03 


The ~, ° . . 
ae item in the receipts represents payments for 
i, &e ae ‘ a 

*, delivered to Belgium and Luxemburg, and 


Phir, } 

ded > #ig i 
X : to the Agent-General. lhe lz i : ts 
Penditure side are: 


For account of — 
7teat Britain 


Gold Marks. 


reat Britain........., seeeeeeecseess 85,110,639.58 
FraBee osc. seeceeeececeesseees 161.434,030.53 
Bepactttttesseecees sescceeeeeceee 32,482,033.27 
agit ccesacesdescceasecce SERED 

I eeeeeees ccccccccscccccccce IESSRAER D6 


“Penditure on interes 


2S 21.8 t service of the International Loan 
ee 33,003 g 


isting old marks; for the Reparations Com- 

b26 640 p89 gold marks; Rhineland Commission, 

000,009 gold marks ; Military Control Commission, 
' F gold marks. 

he sh nancial Reform 


project appeared last week in 
ape of seven Bills. It cannot 


It cannot be considered com- 
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plete, because it regulates only in part the Republic's 
financial relations with the States, and does not deal with 
the debts valorisation problem, which, as stated in the 
recent official memorandum, is really a taxation question. 
The taxes amended are the income, company income, 


property, succession, and capital transaction taxes. No 
regular income-tax assessment is to be made for the year 
1924, so that in general the quarterly advance payments 
already made are adhered to. The new income-tax, to be 
collected first for the present caiendar year, maintains 
the 10 per cent. as normal lowest rate, and fixes the 
maximum rate (which was 20 per cent. in 1924 and 60 per 
cent. under the Erzberger Reform of 1919) at 35 per 
cent.; but after certain abatements and allowances for 
large families (1 per cent. off for wife and each child), the 
effective tax works out (for a married couple with two 
children) at :— 


Marks, % 

On a total income of We stds wceebeenese 4-9 
“ ‘s 5,000 ...... we «s 62 

” ” 8,000 ee eeeeesee 65 

“ i SET cacwcenscdoukat 8-6 

, 9” 50,000 ........ eobses 20-0 

‘J - SE pavedéucsdinee 25°0 

” DURTR co cccccecense . 300 

9» " 600,000 and over ...... 33} 


Exemption from income-tax comes only when the income 
is as low as 600 marks, which is far below the existence 
minimum. The company income-tax, so-called corpora- 
tion tax, which at present is 20 per cent. of net earnings 
plus 25 per cent. of earnings devoted to dividends, is 
amended to 20 per cent. and to per cent. respectively. 
For small limited liability companies there are abatements. 
The property tax, which at present rises progressively to 
0.75 per mille on the capital value, is fixed uniformly for 
property exceeding 50,000 marks at 5 per cent., with 
degression down to 4 per cent. over 25,000 marks, 3 per 
cent. over 5,000 marks. Property of value under 5,000 
marks, also property up to 10,000 marks, of persons 
with less than 3,000 marks income is exempt. The 
present triennial increment of property tax is abandoned, 
with the aim of encouraging saving. The succession 
tax is amended, in that it is imposed on widows and 
widowers, hitherto exempt, when they have no children. 
For heirs in the direct line and first-class (children) the 
present rate of 10 per cent. is altered to rise progressively, 
according to the value, to 15 per cent. The normal rate 
of the company tax (on capital issues, whether by new or 
old foundations) is reduced from 5 to 4 per cent., which 
is about the same as the average pre-war rate. The tax 
on capital for fusions of existing companies is reduced 
from 2} to 2 per cent. The tax on new debenture issues 
is reduced from 3 per cent. to the pre-war 2 per cent. 
The Bourse transfer duty for shares is reduced from 0.6 
to 0.3 per cent. for transfers between banks and their 
customers ; for transfers between banks it is reduced from 
0.2 too.1 per cent. The Federal Land Acquisition Tax 1s 
reduced from 4 to 3 per cent., and the supplements (not 
exceeding altogether another 4 per cent.) levied by States 
and municipalities will in certain cases be abolished. The 
Bill of Exchange stamp duty is reduced from 2-roths per 
cent. to 1-10th per cent. 

In addition to amendments in the income and property 
taxes to the disadvantage of resident and non-resident 
foreigners, which will be described next week, the reform 
contains important alterations in the mechanism of taxa- 
tion. Among the seven projects is an Assessment Bill 
(Bewertsungsgesetz), which provides for an uniform 
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system of valuation. At present the same property is 
valued on different principles, producing different results, 
by the central and iocal authorities. A single assessment 
authority is created, in the shape of Real Estate Com- 
missions, under chairmanship of the chief of the local 
Federal Finance Bureau, with a State official, a municipal 
official, anl lay members. Against this body’s valuation 
appeal is allowed to an Upper Real Estate Commission. 
Agricultural land and city house property are henceforth 
to be valued according to the yield. There will be Indus- 
trial Tax Commissions of similar character. Another law 
regulates, without fixing division quotas, the taxation 
grog of the Republic, States, and municipalities. 
‘This law extends taxation to State and municipal under- 
takings, which at present are for the most part exempt ; 
and in particular imposes the Sales Tax upon publicly- 
owned utility concerns. The Sales Tax remains at the 
present 14 per cent. The reform has not been very well 
received. Socialists and Democrats criticise the income- 
tax on very small incomes, and in particular the retention 
of the system of deducting income-tax from wages ; while 
the industrial interests object to the summary treatment 
of income-tax in 1924. In general the reform must be 
considered as favouring the capitalistic classes. 

Money last week was easier. The Berlin rate for day 
money between banks has been 9} to 114 per cent. Busi- 
ness men are still paying (including. commission, &c.) as 
much as 18 per cent. for bank accommodation, while 
banks are allowing: 5 per cent. on current account credits. 
Great discontent prevails among the smailer business men 
{those whom the banks have no interest in supporting) at 
the large margin between debit and credit rates. The 
banking monopoly cannot be broken down as long as 
new banks are forbidden to conduct deposit business 
without an official licence. The Reiehsbank’s return for 
February 14th shows a further increase in the gold re- 
serve to 865,795,000 marks. Discounts fell by 72,002,000 
marks to 1,574,830,000 marks, and _ circulation by 
79,515,000 marks to 1,760,016,000 marks ; and gold cover 
rose from 45.9 to 49.2 per cent., combined gold and ex- 
change cover from 61.2 to 65.6 per cent. The Renten- 
bank denies that negotiations have taken place for a 
foreign loan of $100,000,000; only conversations have 
taken place, and the foreign financiers declared that the 
debt valorisation question (on which depends mortgage 
and mortgage bond security) must first be settled. The 
Valorisation Bill is expected within a few days. The 
Rentenbank has reduced its interest for credits to agri- 
culture by 1 per cent., so that the new rate is 12 per cent. 
An Advisory Commission for Foreign Credits, whose 
approval must be sought before conclusion of State or 
municipal loans abroad has been formed, consisting of re- 
presentatives of the Ministry of Industry, the Reichsbank, 
the Prussian and Bavarian State Banks, and a repre- 
sentative of any borrowing authority. The Chamber of 
Commerce of Munich has protested against the alleged 
excessive foreign borrowing, and declared that in general 
foreign credits should be contracted only by concerns 
which can meet their liabilities with bills received for their 
own exports. The former Minister of Industry, Prof. 
Julius Hirsch, has made a minute examination of the 
foreign trade and foreign payment balance. His con- 
clusions are optimistic. Firstly, he holds that Germany 
is not living beyond her means (i.e., there is no Passivitat 
der Wirtschaft). This optimistic view Prof. Hirsch has 
before expressed on the basis of other statistical material. 
Concerning the trade balance of 1924, with its 9.3 milliard 
marks imports and 6.6 milliard marks exports, Prof. 
Hirsch mentions the net imports of 130 million marks’ 
worth of gold and silver; unreported exports estimated 
at 500 million marks (exports from occupied territory and 
undervalued exports); and the increase of imports in 
October-December, 1924, by an estimated 400 to 500 mil- 
lion marks owing to the then tmpending abolition of the 
Alsace-Lorraine duty-free: contingent. He estimates the 
real import surplus at r to 1} milliard marks, instead of 
2.7 milliards, as officially given. (In his calculation is con- 
fusion between ‘‘ real *’ and“ normal” imports—the ex- 
cess Alsace-Lorraine imports’ were’ real, though, he 
argues, not normal). The foreign payment-balance total 
for 1924 he estimates at 11,450! millions. It is attained 
only by booking 1,750 to 2;000 millions receipts from 
‘foreign loans and credits; 


[February 28, 1925 
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HOLLAND.—BUDGET— Luxury TAX 
(FROM OUR CORRESP< INDENT, } 


AMSTERDAM, | 
Tue Netherlands Budget has successful), been brousis 
balance, and an excess of receipts over expenditures -... 
even be expected for 1925, taking into consideratig, me 
low estimate for the receipts. The Treasury Dever 
is trying to bring about an improvement by idee 
tax burden in such a manner that the dire: t taxes wi 
lowered and the indirect taxes increased. For thi, ,. 
pose a Bill has been introduced which jt js hoped “ 
accomplish this twofold purpose. wa 

As to direct taxes, it is proposed to reduce :—Ja) 1 
death duties, from which a decrease of about jo my: 
guilders per year will result, (b) the income-tax, by y! 
the taxable income is reduced by 300f per year for each 
child. At present this reduction for children amount. 
a maximum of 20of per child. In addition, married p¢ ne 
henceforth will be taxed less than unmarried. The ds. 
creased income from these changes is estimated - 
15,000,000f. (c) A special tax, called ‘* defence tax.” » 
which the decreased receipt is estimated at 13,000,000! 
In all, therefore, 38,000,000f less will be received. |; 
addition, there is a prospect that the ** defence tax’ 
be entirely done away with, through which the total ¢. 
crease of receipts for the Treasury wil! amount to abou 
50,000,000f per year. 

The Minister of Finance proposes to make good ths 
decrease by introducing a so-called ** Tax on Luxuries. 

The idea of introducing a tax on luxuries is not» 
in this country. The tax on servants (in the year 10% 
horses and carriages (1641), shoes (1674), playing cas 
and dice (1763) are examples of efforts in this direct 
in this country. 

The conception ‘‘ luxury ’’ this time, however, |s tases 
very liberally. All articles of consumption in  hotes 
boarding houses, clubs, cafés, &c., will be subject toa! 
of 10 per cent. A 10 per cent. tax will be levied furte 
on the sale of pianos, gramophones, prism glasses, mus 
rolls, gramophone plates, antiquities, and in genera « 
works of art, porcelain sets of dishes, ground crysta. ae 
glass work, carpets and rugs (the latter for so far as th 
price exceeds 15f per square metre), jewels, ornamen's 
pearls and precious stones, genuine as well as imitsve 
perfumes, cloths, clothing—if the price of these ex os 
certain specified amounts—confectionery, game, poe 
lobsters, caviare, &c. The articles here mentioned are th 
principal ones that are to be taxed 10 per cent, ™ 
summary, however, cannot be considered complete. A ut 
of 5 per cent. will be levied on automobiles for the t= 
portation of passengers, motor chassis and bodies, -” 
bicycles, carriages, pleasure vehicles, radio 7 
apparatus, billiard tables, weapons, ammunition, & 

The tax is to be levied by the use of stamps 00 “ _ 
which must be given for each purchase. By this, Hem” 
tax becomes a subordinate part of the already oo 
stamp tax. In order to prevent a large number <i 
from being purchased abroad, it is specified that by a 
tation of articles for own use, which are othere 
in the stores and shops of retail dealers, 4 special ere 
duty of 7 per cent. ad valorem is to be levied in acc 
to the regular duty for such articles, if any. 

The submission of this Bill immediately tactic ' 
severe criticism. In the first place principally ee 
is not mentioned anywhere what income the i 
Department expects to derive from the new tax "set 
Minister expects that the income, together with a ~ od 
increase of the other sources of income, will ee ae 
to cover the want of income under other heads. *°° 
for this expectation is given. 

In various circles the manner of levying sgn 
jected to. Even in cases where in principle a iyxat 
tion is felt to consider a tax on various articles a 
as unjustified, objection is made to the great vil is 
which the idea of luxury has undergone in this not 
addition it is feared that the indication of Maxi™U™ |g 
for various articles as well as the requirement 0 cs 
stamps on the receipts, will lead to all sorts ah in 
with, as a necessary consequence, great expan: 
trol by appointment of new officials. 
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VAKIA.—TRADE BALANCE— s8UGAR— 
CaO SADE WITH HUNGARY—HOUSING. 


(FROM OUR CORRESPONDENT. ) 
PRAGUE, February 10. 


tur drastic scheme of economy cutlined in the last Budget 
. ane beginning to be put into practice. In order to 
“iyce the expenditure in the State services, it is esti- 
eoted that 10 per cent., or between 40,000 and 50,000 
cute employees, must be dismissed during this present 
ne wr, And it is on the railways, which are much over- 
Dur “affed, that the greatest ‘‘ cut ’’ will be made. Many 

cehly qualified persons, employed in the various 

a nistries, must also go. Some are sitting the State ex- 

Ihe mination for teachers—as education is a department in 

hich few reductions can be made in the personnel without 
| s change in the present law. The cost of living is going 
each 5, and the country is still in the midst of a financial crisis. 
cverywhere money is tight, and nowhere is the burden 
ying borne with greater patience than among the educated 
asses, already badly underpaid. 

The unsuccessful attempt at obtaining a loan on the 
london market has been marked by uneasiness amongst 
, certain section of the people—particularly holders of 
Government bonds. But these latter have been reassured 
wv the favourable trade balance of the last two months. 
lee The balances of trade for the years 1923 and 1924 were as 
” follows :— 


~ s 
Te. as 


(In Millions of Czech Kroner.) 
Exports. Imports. 
12,573 10,222:2 
17,022 15,8622 


Trade Balance. 
pth 2,350°8 
ccocese 1,1598 


Year, 
ms 1923 eeeeee 
t new 1924 
1% 


The trade balance is less favourable for 1924, owing to 
the increased purchase of raw material, particularly in the 
textile industry. 

The increased exports in November and December, 
g24, over the corresponding period in 1923, are evidence 
athe remarkably good sugar-beet harvest which has been 
moved this season. Both as regards quality and quantity 
thas been exceptional. The mild autumn and snowless 
winter has enabled the farmer to gather in the entire crop 
wthout loss. Of the Czechoslovak sugar harvest, 25 per 
eat. only is kept for home consumption, the remainder 
eng exported. Czechoslovakia now heads the list as the 
greatest Sugar exporter in Europe. 

The following are the details as to sugar since 1920 :— 


sether 

















yOu! Season Exports (in Total 
are (October-February). Wagon Loads). Product. 
a WI nas none penis 41,437 ...... 71,723 
ye 921-28 secs teseeesees 37632 ...... 69,161 
A tas ET casiaescdesuins vesee 38,016 ...... 74,144 
> tran» 1923-24 Pe eeeeereee es ee . 65,822 eervcese 100,221 
- moti | M9425 eee ecceceeeeeeeee 44,504 ......4140,0C0 
ceiving Aready exported up to December 31, 1924. + Approximascly. 
“c Th : . 
x o “e recently issued balance-sheet of the Schéller Sugar 
wT ‘ompany is typical of the way in which the best com- 
the new panies have fite aa z . ‘ 
cael mts Rave profited during this last season. In 1923 it 
"i made a profit of 9.3 million Czech krn, and in 1924 of 10.4 
veal “ions. After allowing for necessary renovations in 
an am &c., in its refineries, it paid a dividend of 24 per 
a “ty and allocated 5.2 million Czech krn to increase the 
coe i. Teserve fund. (As was pointed out some time ago, 
— .“ompany owns both refineries and beet fields, and so 
ound ear it has made enormous profits, which do not, of 
roves burse, all apnear } ‘ : 
aust t The ppear in the above figures.) 
east a mr just arrived at between the Czechoslovak 
te We ehneries Company and the Central Association 
> “ugar Beet Growers, by which the growers are given 


fost ae purchase of wholesale sugar, at fixed 
et. of Fag ti krn per metric quintal, or g-10 per 
b wach 2 ” Sugar during the coming season—should 
his apreemer os understanding in the whole industry 
public are is for Bohemia only ; other parts of the 

Trade ite te their own special agreements). 
Rte to improve, Dees country and Hungary con- 
zchoslovakia aie Jespite vexatious import restrictions, 
acing with H es fourth place among the nations 
tllion Cech a exports for 1924 being 4,880 
Ttiles are the a Pg wi, glass, wood, iron, coal, and 
establish ite “net exports. The Hungarian attempts 
; * own textile industry have not been com- 
Last year Czechoslovakia increased her 
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textile exports to that country to the extent of over two 
milliard Czech crowns, as compared with 1923. 

With the removal of the Hungarian restrictions upon 
the import of foreign beers, Hungary has simply been 
"* flooded ’’ with Pilzen beer. The returns for the last 
three years of the Pilzen Breweries 


demonstrate tha* 
fact :— 
TotaL Ovurpur (in Hectolitres). 
1922 Ce ecccccccccee sessercseeecsccseses 705,534 
BUD {ewe cteteancteel saeud bt vebovavbbaces -- 777,518 
1924 ee eee eee eens CoH REPO EEO OEE BEES 945,761 


an increase of 168,243 hectolitres in 1924. 

The building trade crisis still continues. Much is heard 
about the future of building, but little is being done. The 
uncertainty of the exchange, the necessity of long credits 
for the builders, and the fact that rents are unnaturallv 
low {by Act of Parliament), have most to do with the 
position. In order to get the necessary number of houses, 
and at the same time to make the industrv independent of 
the State, a plan of this sort was adopted :— 

In 1920 the State subsidy was 80 per cent., in 1921 60 
per cent. ; in 1922 the State subsidy was 4o per cent., in 
1923 20 per cent. ; in 1924 the State subsidy was nil, the 
only help from the State being exemption from taxation for 
50 years. Such exemption from taxation to be reduced five 
years for every year after 1924, so that in 1929 exemption 
would be for 20 years only, in 1931 for ten years only, 
and in 1933 it would cease. 

But, unfortunately, such a plan does not meet the re- 
quirements of the situation. Stability in the exchange 
and credit alone can do it. 








SWITZERLAND —FORBIGN TRADE — FEDERAL 
SERVICES—CUSTOMS TARIFF. 


(FROM OUR CORRESPONDENT. ) 
GENEVA, February 21. 


THE official Swiss foreign trade returns for 1924, which 
have just been issued, show a gratifying improvement 
over the figures of 1923. In 1924 the total value of imports 
reached £,100,178,720 (2,504,468,000f), compared with 
£:89,723,240 (2,243,081,000f) in 1923, an increase of 
£10,455,480 (261,387,000f), or nearly 12 per cent., while 
the value of exports amounted to £ 82,808,680 
(2,070,217,000f), as against £/70,408,200 (1,760,205, 000f) 
in 1923, a rise of £.12,400,480 (310,012,000f), or over 17 
per cent. The increase of imports is particularly striking 
in silk (£.2,422,200), iron (£755,440), and all minerals, and 
in machinery (£632,000), while the rise of exports is 
especially marked in cotton goods (£2,628,880), watch- 
making (£2,263,920), wool goods (£818,520), aluminium 
(£615,320), silk goods (£594,600), and machines indus- 
try (£577,920). The adverse trade balance, which stood 
at £19,315,040 at the end of 1923, is reduced ‘to 
£17,370,040 at the end of 1924. ! 

Last year’s import and export returns compare with 
1923, 1922, and 1913 as follows :— 





‘~ Im —- —-—— Exports.-—_ -- 

Millions Millions Millions Millions 

of Francs. of £’s. of Francs. of £'s. 
1913 ....ccee 1920°.... -768 .... 1376 «... 560 
1932 .cccccce LOIS. cose . TES wooo 1,689 «-2-- GIS 
eee oo EO cece | BR: ence’ DED eens, OO 
SOS we csvese . 2504 .... 100:2 scone: RUD  Seew OOO 


Compared with the last normal year—1913—imports show 
an increase of nearly 30.6 per cent., while prices rose by 
nearly 50 per cent. during the intervening period ; as for 
exports, they rose by nearly 50 per cent., while prices 
have risen by 60 per cent. a 

As a consequence of the recovery of the Swiss export 
trade, the number of unemployed, which was 29,000 
at the end of 1923, fell to nearly 8,000 at the end of 
December, 1924, and owing to the general improvement 
in the economic situation, only 3,857 Swiss emigrated 
during 1924 as against over 8,000 in 1923. 

That the economic situation has very much improved 
during the past year is further shown by the fact that the 
various Federal services have recorded better results than 
during the previous year. .In 1924, the receipts of the 
Swiss Customs reached £ 8,204,400, compared with 
47,318,000 in 1923, an increase which is partly due te 
the rise in imports and partly to the increase of various 
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system of valuation. At present the same property is a 
valued on different principles, producing different results, HOLLAND.—BUDGET—LUxuRy TAX. 
by the central and iocal authorities. A single assessment (FROM OUR CORRESPONDENT, 
authority is created, in the shape of Real Estate Com- 
missions, under chairmanship of the chief of the local a 
Federal Finance Bureau, with a State official, a municipal ully been broughs ¢, 
pffiicial, anl lay members. Against this body’s valuation es over expenditures mz 
appeal is allowed to an Upper Real Estate Commission. | ©¥&" be expected for 1925, taking into consideration , 
Agricultural land and city house property are henceforth | low estimate for the receipts. The Treasury Departmen: 
to be valued according to the yield. There will be Indus-| is trying to bring about an improvement by alter, 
trial Tax Commissions of similar character. Another law | tax burden in such a manner that the dire tiene « 
regulates, without fixing division quotas, the taxation | jowered and the indirect taxes increased. ca 
competence of the Republic, States, and municipalities. pose a Bill has been introduced which it is hoped wt 
his law extends taxation to State and municipal under- accomplish this twofold purpose. .” 
takings, which at present are for the most part exempt;| As to direct taxes, it is proposed to reduce +, 
and in particular imposes the Sales Tax upon publicly-| death duties, from which a decrease of about 10 mil 
owned utility concerns. The Sales Tax remains at the guilders per year will result, (b) the income-tax, by y! ’ 
present 14 per cent. The reform has not been very well] the taxable income is reduced by 300f per year for eat 
received. Socialists and Democrats criticise the income-| child. At present this reduction for children amount. : 
tax on very small incomes, and in particular the retention | 4 maximum of 200f per child. In addition, married peopl 
of the system of deducting’ income-tax from wages ; while | henceforth will be taxed less than unmarried, The d 
the industrial interests object to the summary treatment | .reased income from these changes is wihinieel 
of income-tax in 1924. In general the reform must be 15,000,000f. (c) A special tax, called “ defence tax. 
considered as favouring the capitalistic classes. which the decreased receipt is estimated at 13,000,000 
Money last week was easier. The Berlin rate for day In all, therefore, 38,000,000f less will be received, 
money between banks has been 9} to 11} per cent. Busi- addition, there is a prospect that the ‘* defence tax” \ 
ness men are still paying {including commission, &c.) aS} be entirely done away with, through which the total ¢. 
much as 18 per cent. for bank accommodation, while crease of receipts for the Treasury wil! amount to abou 
banks are allowing 5 per cent. on current account credits. 50,000,000f per year. : 
Great discontent prevails among the smaller business men | ° The Minister of Finance proposes to make good ! 
{those whom the banks have no interest in supporting) at] a. .rease by intvoducing 2 so-called “ Tax on Lanuties 
the large margin between debit and credit rates. The The idea of introducing a tax on luxuries is not » 
banking monopoly cannot be broken down as long as in this country. The tax on servants (in the year i0y 
new banks are forbidden to conduct deposit business dine “ell haceaalieneasn (1641), shoes (1674) playing 
without an official licence. The Reiehsbank’s return for cal ian (176 ) pa ancaenios iit alban sy this directa 
February 14th shows a further increase in the gold re- nw this ciaiieat ; a red 
serve to 865,795,000 marks. Discounts fell by 72,002,000 The conception ‘* luxury ’’ this time, however, ts taser 
marks 40. SeEpGgn000. masks, and circulation by very liberally. All articles of consumption in_ hote’ 
79)515,000 marks to 1,760,916,000 marks; and gold cover boarding houses, clubs, cafés, &c., will be subject toa 
noee San 45-9 #0492 per cent., combined gold and ex- of 10 per cent. A 10 per cent. tax will be levied furthe 
change cover from 61.2 to 65.6 per cent. The Renten- = a ee a hones. prism glasses, musi 
bank denies that negotiations have taken place for a| 0" the sale of ee ee eT . ced 
foreign loan of $100,000,000; only conversations have | ‘l/s, gramophone poaten, Sates S ceaia ae d 
taken place, and the foreign financiers declared that the | Works of art, porcelain sets o mg rhs ea ; - act 
debt valorisation question (on which depends mortgage | 8!48s work, carpets and rugs (the latter sie aaa 
and mortgage bond security) must first be settled. The | PTCe exceeds sf - en » .- - » teittalia 
Valorisation Bill is expected within a few days. The | Pearls and precious stones, genuine > wilh € these excett 
Rentenbank has reduced its interest for credits to agri- perfumes, cloths, clothing —if va ai aaa poult 
culture by 1 per cent., so that the new rate is 12 per cent. | CTtain specified amounts—con See ahaa are the 
An Advisory Commission for Foreign Credits, whose lobsters, caviare, &c. The articles here me 7 “ i. 
approval must be sought before conclusion of State or | Principal ones that are to be taxed a lete, Atat 
municipal loans abroad has been formed, consisting of re- | SYMMary, however, cannot be cepacia the trat 
presentatives of the Ministry of Industry, the Reichsbank, | Of 5 Per cent. will be levied on es me bodies, mot 
the Prussian and Bavarian State Banks, and a repre-| POrtation of passengers, motor pee alias, acel 
sentative of any borrowing authority. The Chamber of | bicycles, carriages, pleasure ve — ers ac 
Commerce of Munich has protested against the alleged | @4pparatus, billiard tables, weapons, ammu og on receipts 
excessive foreign borrowing, and declared that in general rhe tax is to be levied by the use of stamps : 


; : re - this, the nee 
foreign credits should be contracted only by concerns | Which must be given for each —— a existing 
re already ex 


AMSTERDAM, |] 
Tue Netherlands Budget has successf 
balance, and an excess of receipts 


‘ebruary 


tor, 
ut ring ths 


t. 


which can meet their liabilities with bills received for their | tax becomes a subordinate part ot ber of article 
own exports. The former Minister of Industry, Prof. | Stamp tax. In order to prevent a large num ae ‘pot 
Julius Hirsch, has made a minute examination” of the | from being purchased abroad, it Is specified rash sou 
foreign trade and foreign payment balance. His con- | tation of articles for own use, which are 0 ecial customs 
clusions are optimistic. Firstly, he holds that Germany | in the stores and shops of retail dealers, es in adit 
is not living beyond her means (i.e., there is no Passivitat | duty of 7 per cent. ad valorem is to be be ” 

der Wirtschaft). This optimistic view Prof. Hirsch has | to the regular duty for such articles, if mee ly provost! 
before expressed on the basis of other statistical material. | The submission of this Bill ener’ se 
Concerning the trade balance of 1924, with its 9.3 milliard | Severe criticism. In the first place prin: ipa he Treasitl 
marks imports and 6.6 milliard marks exports, Prof.| is not mentioned anywhere what income aia Tx 
Hirsch mentions the net imports of 130 million marks’ | Department expects to derive from the aoe a moderat 
worth of gold and silver; unreported exports estimated | Minister expects that the income, together pe i gufficiest 
at 500 million marks (exports from occupied territory and | increase of the other sources of income, W! ds No bas 
undervalued exports); and the increase of imports in| to cover the want of income under other heads. + 
October-December, 1924, by an estimated 400 to 500 mil-| for this expectation is given. te further 
lion marks owing to the then impending abolition of the In various circles the manner of levying » dis 
Alsace-Lorraine duty-free contingent. He estimates the | jected to. Even in cases where in prince of call 
real import surplus at r to 1}°mitliard marks, instead of | tion is felt to consider a tax on various artic  expansit 
2.7 milliards, as officially given. (In his calculation is con-| as unjustified, objection is made to the ee Bil, 
fusion between ‘‘ real ’’ and“ normal ”’ imports—the ex-| which the idea of luxury has undergone !9 a aes oot 
cess Alsace-Lorraine imports’ were real, though, he | addition it is feared that the indication of maxim F pla 
argues, not normal). The foreign payment-balance total | for various articles as well as the requirement © sit 
for 1924 he estimates at 14,450’ millions. It is attained | stamps on the receipts, will lead to all sorts I 
only by booking 1,750 to 2;000 millions receipts from | with, as a necessary consequence, great expans 
‘foreign loans and credits: — - trol by appointment of new officials. 


aft® 
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VAKIA.—TRADB BALANCE— sUGAR— 
C1BC OS ADE WITH HUNGARY— HOUSING. 


(FROM OUR CORRESPONDENT.) 
PRAGUE, February 10, 


rer drastic scheme of economy cutlined in the last Budget 

< now beginning to be put into practice. In order to 

educe the expenditure in the State services, it is esti- 

aia that 10 per cent., or between 40,000 and 50,000 

sate employees, must be dismissed during this present 

Oe wr And it is on the railways, which are much over- 
jure vated, that the greatest *‘ cut ”” will be made. Many 
-shly. qualified persons, employed in the various 
ministries, must also go. Some are sitting the State ex- 
mination for teachers—as education is a department in 
yhich few reductions can be made in the personnel without 

_ change in the present law. The cost of living is going 

5, and the country is still in the midst of a financial crisis. 

c yerywhere money is tight, and nowhere is the burden 

vp. being borne with greater patience than among the educated 

” asses, already badly underpaid. 

| at The unsuccessful attempt at obtaining a loan on the 
tondon market has been marked by uneasiness amongst 

oe . certain section of the people—particularly holders of 
In Government bonds. But these latter have been reassured 

the favourable trade balance of the last two months. 
The balances of trade for the years 1923 and 1924 were as 


- 
ear. 


follows :— 
(In Millions of Czech Kroner.) 
Year. Exports. Imports. Trade Balance. 
WOES ccccce WSIS .ncese 10,222'2 ...... 2,350°8 
1904 ...... 17,082 .....-. 35,0622 ...... 11,1598 


The trade balance is less favourable for 1924, owing to 
the increased purchase of raw material, particularly in the 
textile industry. 

The increased exports in November and December, 
q24, over the corresponding period in 1923, are evidence 
of the remarkably good sugar-beet harvest which has been 
emjoved this season. Both as regards quality and quantity 
thas been exceptional. The mild autumn and snowless 
winter has enabled the farmer to gather in the entire crop 
without loss. Of the Czechoslovak sugar harvest, 25 per 
wnt, only is kept for home consumption, the remainder 
veng exported. Czechoslovakia now heads the list as the 
greatest Sugar exporter in Europe. 

The following are the details as to sugar since 1920 :— 











xce 

oultr Season Exports (in Total 

vr (October-February). Wagon Loads). Product. 

an EL  edibveneie ececcece eoee 41,437 ...... 71,723 

7s _ * pepesegety sescoecece 37,632 ...... 69,161 

A tas SEE dnsieseetudeve weveee 38016 ...... 74,144 

tran 1923-24 Ceoeeeeeeser eseee ee 65,822 eervcee 100,221 

mo . 1924-25 eee eee ere eeteeeeeeee *44,504 «eee ee tl40,0C0 

seivitg Already exported up to December 31, 1924. + Approximatcly. 
3 The recently issued balance-sheet of the Schéller Sugar 
aol Company is typical of the way in which the best com- 
ae vaies have profited during this last season. In 1923 it 
se ME 2 Profit of 9.3 million Czech krn, and in 1924 of 10.4 
‘eal “Hons. After allowing for necessary renovations in 
ee Pant, &c., in its refineries, it paid a dividend of 24 per 
ee ME) 2nd allocated 5.2 million Czech krn to increase the 
vce i Teserve fund. (As was pointed out some time ago. 
ycitive 


“scompany owns both refineries and beet fields, and so 
> year it has made enormous profits, which do not, of 
- all appear in the above figures.) 
si agreement just arrived at between the Czechoslovak 
rr Company and the Central Association 
mcessions i ee ers, by which the growers are given 
. moving ve 7 purchase of wholesale sugar, at fixed 
ent, of co r 20 krn per metric quintal, or 9-10 per 
much to a S sugat during the coming season—should 
this itiitiees sc understanding in the whole industry 
epublie are t is “nd Bohemia only ; other parts of the 
Trade tdlities — their own special agreements). 
Ne to leiitene ee een this country and Hungary con- 
ze hoslovakia es espite vexatious import restrictions, 
ling with Hi ne lourth place among the nations 
illion Crech a Stn exports for 1924 being 4,880 
Xtles are the chi oe glass, wood, iron, coal, and 
*stablish j Net exports. The Hungarian attempts 
dete! textile industry have not been com- 
-ast year Czechoslovakia increased her 
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textile exports to that country to the extent of over two 
milliard Czech crowns, as compared with 1923. 

With the removal of the Hungarian restrictions upon 
the import of foreign beers, Hungary has simply been 
"" flooded ’’ with Pilzen beer. The returns for the last 


three years of the Pilzen Breweries demonstrate that 
fact :-— 
TotaL Ourpur (in Hectolitres). 
1922 SHPO OEE ES OEE ES 705,534 
REED wnvcecececececes case Cercescescssaces -» 777,518 
BUNT  ccccccencecs Settee ecerecccssesseceeces 945,761 


an increase of 168,243 hectolitres in 1924. 

The building trade crisis still continues. Much is heard 
about the future of building, but little is being done. The 
uncertainty of the exchange, the necessity of long credits 
for the builders, and the fact that rents are unnaturally 
low {by Act of Parliament), have most to do with the 
position. In order to get the necessary number of houses, 
and at the same time to make the industry independent of 
the State, a plan of this sort was adopted :— 

In 1920 the State subsidy was 80 per cent., in 1921 60 
per cent. ; in 1922 the State subsidy was 4o per cent., in 
1923 20 per cent. ; in 1924 the State subsidy was nil, the 
only help from the State being exemption from taxation for 
50 vears. Such exemption from taxation to be reduced five 
years for every year after 1924, so that in 1929 exemption 
would be for 20 years only, in 1931 for ten years only, 
and in 1933 it would cease. 

But, unfortunately, such a plan does not meet the re- 
quirements of the situation. Stability in the exchange 
and credit alone can do it. 








SWITZERLAND —FORBIGN TRADE — FEDERAL 
SERVICES—CUSTOMS TARIFF. 
(FROM OUR CORRESPONDENT.) 
GENEVA, February 21. 

THE official Swiss foreign trade returns for 1924, which 
have just been issued, show a gratifying improvement 
over the figures of 1923. In 1924 the total value of imports 
reached £:100,178,720 (2,504,468,000f), compared with 
£:89,723,240 (2,243,081,000f) in 1923, an increase of 
£10,455,480 (261,387,000f), or nearly 12 per cent., while 
the value of exports amounted to £82,808,680 
(2,070,217,000f), as against £°70,408,200 (1,760,205,000f) 
in 1923, a rise of £12,400,480 (310,012,000f), or over 17 
per cent. The increase of imports is particularly striking 
in silk (£/2,422,200), iron (£.755,440), and all minerals, and 
in machinery (£632,000), while the rise of exports is 
especially marked in cotton goods (£2,628,880), watch- 
making (£/2,263,920), wool goods (£818,520), aluminium 
(£615,320), silk goods (£/594,600), and machines indus- 
try (£577,920). The adverse trade balance, which stood 
at £19,315,040 at the end of 1923, is reduced ‘to 
£17,370,040 at the end of 1924. 

Last year’s import and export returns compare with 
1923, 1922, and 1913 as follows :— 





r- Im _—— ——— Exports.——-- 
Millions Millions Millions Millions 
of Francs. of £’s. of Prancs. of £'s. 
1913 ....00.- 1,920 .... -768 .... 1,376 .... 550 
1922 .cccccce. 2914 coce . TES cece: 148D occe GIS 
BOE Cosecs -- 2244 .... 897 ,... 1,716 68:6 
1924 ........ 2504 .... 1002 .... 2070 .... 82:8 


Compared with the last normal year—1913—imports show 
an increase of nearly 30.6 per cent., while prices rose by 
nearly 50 per cent. during the intervening period ; as for 
exports, they rose by nearly so per cent., while prices 
have risen by 60 per cent. eae 

As a consequence of the recovery of the Swiss export 
trade, the number of unemployed, which was 29,000 
at the end of 1923, fell to nearly 8,000 at the end of 
December, 1924, and owing to the general improvement 
in the economic situation, only 3,857 Swiss emigrated 
during 1924 aS against over 8,000 in 1923. 

That the economic situation has very much improved 
during the past year is further shown by the fact that the 
various Federal services have recorded better results than 
during the previous year. In 1924, the receipts of the 
Swiss Customs reached £8,204,400, compared with 
£7,318,000 in 1923, an increase which is partly due to 
the rise in imports and partly to the increase of various 
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Customs duties; the accounts of the Federal Post Office 
show a surplus of £431,836, as against £217,718 in 
1923; the surplus of the Telephone and Telegraph service 
reached £1,018,855, compared with £970,889 in 1923; 
the Federal railways recorded a surplus of 4,5,599,200, as 
against £.4,717,600 for the previous year, though there 
have been important reductions in the transport taxes for 
passengers. 

Since the beginning of 1923 there has been in Switzer- 
land a steady rise in money rates resulting from the rela- 
tive scarcity of funds, particularly in long-term deposits, 
but since the end of November money became more abun- 
dant and money rates now show a tendency to decline. 
The Swiss National Bank maintained since July 14, 1923, 
the official discount rate at 4 per cent., while the private 
discount rate, which was 3, towards the beginning of 
January, 1924, came down to 2} per cent. at the beginning 
of 1925; the interest on deposits remained at nearly 24 
per cent., and the interest on long-term deposits oscillated 
between 4 and 54 per cent. The circulation of bank notes 
issued by the Swiss National Bank, which reached 
£360,864,000 at the beginning of January, 1924, now 
amounts to £ 34,036,000, while during the same period 
the metallic reserve rose from 70.94 per cent. to 73.11 
per cent. 

Since the beginning of 1920 the Federal Government has 
been increasing nearly all Customs duties, the one after 
the other without readjusting the General Customs Tariff. 
This readjustment was undertaken in 1923, several 
Federal Commissions worked at it, and that important 
work is now nearly completed and the matter will come 
before Parliament in a few months. This new General 
Tariff has not yet been published, but it already gives rise 
to numerous and serious criticisms in the Swiss Press, as 
it maintains nearly all the increases introduced during the 
past years, and even further increases some duties. The 
Federal Government wants to get at least 200 million 
francs (8 million pounds) from the Customs, and the only 
way of obtaining this sum is to increase the duties, which 
means, in the first place, that the cost of living—which 
is one of the highest on the Continent—is not likely to be 
reduced. It may also be remarked that the maintaining 
of high Customs duties is not likely to help towards the 
revival of trade and industry, as it will result in an increase 
in the prices of raw materials, and, in consequence, of 
Swiss manufactured goods. It is very probable that for 
thesetwo reasons the new General Customs Tariff will meet 
with a strong opposition in Parliament when it comes under 
discussion. 

It may be pointed out that, as a result of the progressive 
increase in Customs duties, the revenue which the Federal 
Government gets from its Customs rose from roughly 65 
million francs (2.6 million pounds) in 1914 to 98 millions 
(3-9 million pounds) in 1920, 117 millions (4.7 million 
pounds) in 1921, 163 millions (6.5 million pounds) in 1922, 
182 millions (7.3 million pounds) in 1923, and to 205 
millions (8 million pounds) in 1924. 

ED 


CANADA.—OPENING OF PARLIAMENT—NEGOTIA- 
TIONS WITH SIR W. PETERSON — THE CON- 
SERVATIVE PARTY'S POLICY — FINANCING 
PLANS OF THE GOVERNMENT—THE RAILWAY 
PROBLEM—GRAIN PRICES AND FARMING. 


(FROM OUR CORRESPONDENT.) 


Ottawa, February 16. 
THe present Federal Parliament of Canada began its 
fourth and probably last session on February 5th, and 
the Speech from the Throne fulfilled the general expecta- 
tion that the King Government is developing a new politi- 
eal strategy. It has obviously decided that further 
manoeuvres for an alliance with the Progressives will be 
unprofitable, and that it will concentrate upon the retention 
of its support in the East. There are no promises of 
tariff reforms such as adorned the last three speeches, 
but the discovery is announced that transportation charges 
are as great a factor in the cost of living and production 
as tariffs, and the Government proposes to divert the 
attention of Parliament to these problems. It hopes to 
produce a measure for the equalisation of freight rates be- 
tween provinces and localities and intimates that 


[February 98, 1995, 


measures are in contemplation to curb : 
the powerful steamship combine known as a 

Atlantic Steamship Conference.”’ Schemes ae 
provement of port factilities on the Atlantic adh = 
Coasts are also endorsed. The projected campai oceee 
the Senate has evidently been abandoned aren 
being, but Parliament will be asked to sanction ; : 
ference between the Federal and Provincial Bee ! 
in regard to the constitution and powers of the ¢.. 

and other important particulars. 


‘ the exar tions 
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other commercial treaties will be dealt with and th 
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au 
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will be a wholesale revision of the Canada Grain 
based upon the recommendations of the Royal Commis... 
which has been investigating the grain trade for the oa 
year. One paragraph declares that the financial ~ 
trade situation justifies ‘‘ the expectation of an early renin 
to the gold basis.’’ Special interest attaches to the om. 
jected attempt at the control of ocean freight rates. aa 
British shipowners will be particularly interested in i 
form it may take. By the admission of Mr Low. 
Minister of Trade and Commerce, negotiations which wer 
begun during a visit of Sir William Peterson to Ottay 
some weeks ago are under way for an arrangement whic: 
will seek to provide the North Atlantic Conference yj 
effective competition and compel a_ reduction in cea 
rates. What the Government is said to contemplate js ; 
substantial subsidy to Sir William Peterson's compan 
for a service of freight steamers between Canadian and 
British ports; the present suggestion is that ten steames 
of 10,000 tons each would be utilised. This proposal is 
certain to arouse very determined opposition from shipping 
interests at the ports, and the Montreal Gazette, whic: 
has a habit of representing the viewpoint of the C.P.R, 
scoffs at the proposal as a transparent political gesture, 
and declares than when the British Government succeeds 
in controlling ocean freight rates it will be time for Canada 
to follow the example. 

On the opening day of Parliament, Mr Meighen, th 
Conservative leader, tabled a long resolution setting fort! 
in definite terms the proposals of his party for the sv 
tion of Canada’s three major problems of the tariff tac 
tion and transportation. In them he demands an imme 
diate revision of the tariff on a definitely and consisten' 
protective basis as the first requisite to stimulate indus” 
increase revenue, decrease taxation and retain Canadia® 
in Canada. His revision would be made in the interes 
of all classes, and would seek to extend the protect: 
principle to agricultural and other natural procucs 
Dealing with preferential tariffs, he reaffirms his post 
in favour of preferential trade within the Empire, but 0 
dentally hints at a diminution of the British preferes 
unless a quid pro quo is soon made available. He wot 
also confine the preference to goods entering by Canad 
ports. He favours the appointment of a Tariff Commis 
sion with powers of investigation, publicity, and 
mendation, which would protect the consumer without © 
lieving the Government of responsibility for action. |" 
Commission would be empowered to make public © 
reasons for recommendations that tariff schedules “ 
be reduced or removed or special excise taxes ae 
when manufacturers are taking unfair advantage © ast 
protection. He would also make an effort by ar 
of tariff and transportation rates to supplant the — 
coal, which is now brought into Canada each year © 
value of some $7o millions, with domestic CO . 
Alberta and Nova. He does not believe in the Pal 
of the complete equalisation of freight rates, buts!" 
that the special transportation burdens rset be te 
Western and Maritime provinces should be ~ tad 
whole Dominion, either by contribution to = He 
freight costs or by assistance in some other Oe a ae 
also insists that an early reduction of rs at 
urgent need, and hopes to achieve this 7. 
revenues produced by a higher tariff. 

The rise in sterling has made it possible 
dian Government to return after a long é 
London money market for funds, and the sa * 
of Canadian sterling bills to meet a loan oda mere! i 
redeemable on May rst, is regarded in Cana 4 pat nT) 
a stopgap measure, which if sterling g0€s in Loot 
certainly be followed by the flotation of a — Gove 
It will be politically advantageous for the ing 
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ment to deal as much as possible with London, for such 
~ sourse would tend to allay the fears about American 
conacial domination to which open expression is being 
freely given. But it has not totally abandoned the New 
Vork market, for early in February it made arrangements 
«ith a syndicate headed by. Dillon, Read and Co. for an 

«ye of $35 millions of C.N.R. bonds backed by the 
covernment’s guarantee. It will bear 44 per cent., and 
8 millions will run for a five-year term and the balance 
or ten years. The short-term issue was priced at 99{, to 
vield 4.52 per cent., and the long-term issue at 872, to 
vield 4.80 per cent. Part of the issue will be used for re- 
funding purposes, and the balance for branch lines and 
the new Toronto terminals. Two previous loans for the 
C.N.R. have been floated this year, and although part of 
the proceeds have been devoted to. refunding the net addi- 
tion to the national obligations will be at least $40 mil- 
fons. Every $20 millions borrowed on the credit of the 
national system means probably an addition of a million 
dollars to its fixed charges, and its appetite for loans 
seems to be insatiable. 

The Supreme Court of Canada has now heard the argu- 
ments on the important legal issue whether the Railway 
Commission under its general powers had authority to 
override the terms of special railway legislation like the 
act embodying the Crows’ Nest Pass agreement. The 
lawyers for the Western Provinces adhered to their 
eround that the Act was special legislation, that 
valuable consideration had been given the C.P.R. for the 
concessions embodied in it, and that only the authority of 
Parliament could supersede it. The Court has reserved 
its decision, and meanwhile the Parliamentarians are hold- 
ing their hands. 

\lthough there has been a sharp recession in grain 
prices during the past week, the fillip which they received 
from the steep climb visible since the year began has had 
a most heartening effect upon the West. For one thing, 
it will mean between 20 and 30 million extra dollars of 
purchasing power to the Western community, and, for 
another, it will revive the hopes of many farmers who 
were coming to regard graingrowing as too hazardous a 
venture to be persevered with. The winter in Canada 
has been abnormally severe, and the snowfall very heavy 
inmany areas, but such conditions are usually very pro- 
pitious for the crop that is planted in the spring. 








AUSTRALIA._GOLD PRODUCTION—TRADE EXPAN- 
SION. 
(FROM OUR CORRESPONDENT.) 
MELBOURNE, January 22. 

Gop production in Australia has continued to decline, and 
the total for 1924 was only 670,823 fine ounces, valued at 
£7:849,473, against £/3,008,937 for 1923 and £/3,209,030 
‘or 1g22. Assuming that the New Zealand total was the 
athe as for 1923, viz., £698,361, the total value for 
“ustralia and New Zealand together for 1924 was approxi- 
ripe £35547,834, against £3,707,298 for 1923 and 
i bo 1922. The greater part of the Australian 
te Gal ” ,'924, as in recent years, has been exported 
a a Producers Association at a premium, but 
ment in B inal months of the year, between the improve- 
chains : — currency (as indicated by New York ex- 
has ar ondon) and the fact that Australian currency 
ak ae bc wnner to gold than British currency by 3 per 
Australia tigers this inducement to export gold from 
which in aoe disappeared. _ The Commonwealth Bank, 
the vi 1923 took steps to increase the gold held against 
the meade , has during the last two months resumed 
we on after having parted with gold in the first 
showed ig + the note return as at December 29th 
424,280,959 2 edt oa held was £ 24,904,974, against 
er 31, 1923. y 28, 1924, and £24,982,157 at Decem- 
the =o ie gett held against the note issue with 
and copper ‘c ullion held by the banks (including silver 
ahout 44 an the total stocks in Australia are now 
middle : " ‘ons sterling, against 40} millions at the 
the hands oo Just before the war. Allowing for gold in 
Ncrease the public in 1914, there has been no real 

ince then, and the view generally held in finan- 





LEGAL &GENERAL 


ASSURANCE SOCIETY LIMITED 
ALL INSURANCE 


EXCEPT MARINE 


IOFLEET ST. LONDON E.C4- 


ESTABLISHED 1836 


ASSETS EXCEED - $15,500,000 
General Manager W. A. WORKMAN, F.1.A. 


cial circles is that current production should not be ex- 
ported, even if no imports take place. 

The Commonwealth trade returns for November jusr 
issued show an increase of £/4,293,038 in exports and a 
decrease of £.1,208,492 in imports as compared with 
November, 1923, over three-fourths of the imcrease in 
exports being in woo]. The total figures for the five 
months ended November 30, 1924, compare with the cor- 


responding period of the previous financial year as 
follows :— 

1923-24. 1924-25 Movement 

Imports— £ £ £ 
Merchandise........ 59,367,922 .. 62,384,719 + 3,016,797 
Gold e@eeeeeeseesene 11,505 e* 2,290 on ss 9,215 
Total imports .. 59,379,427 .. 62,387,009 .. + 3,007,582 
Exports— -_ — —_—__—_—. ——_—— 
Merchandise........ 38,878,418 .. 56,648,339 .. +417,769,921 
Gold (inc. premium’ 980,724 .. 919,977 .. — 60,747 





Total exports .. 39,859,142 .. 57,568,316 .. +17,709,174 


The increase of 172 millions in exports for the five months 
is an instalment of a much larger increase that is looked 
for by the end of the 1924-25 financial year. The above 
figures include some old season’s wheat and flour, while 
since the beginning of December new season’s shipments 
have been larger than during the first few weeks of last 
season, with much higher prices to add to the value. Wool 
exports for the five months ended November 3oth are 
valued at £27,757,431, or an increase of 410,080,806; 
butter at 42,897,121, or an increase of £:1,623,740; and 
frozen meat at £2,565,080, or an increase of £,1,461,480. 





Petters to the Editor. 


THE DEBT POSITION OF FRANCE. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—In Mr P. D. Leake’s letter and your footnote to 
it, the expedient of a capital levy as a partial remedy for 
the difficulties caused by an unwieldy National Debt seems 
to have been treated in too summary a manner. Mr Leake 
confidently asserts that the levy would bring disaster, 
chaos, and unemployment ; that it would ‘‘ deteriorate the 
exchange value of all existing capital,’’ ‘‘ raise prices of 
current production,’’ ‘‘ react with crushing force upon 
wage-earners,’’ ‘‘ irretrievably damage public confidence 
and security,’’ and so on. 

It is more edifying than accurate to claim that “‘ the 
opinion of those best able to judge ’’ justifies this loose 
rhetoric. Mr Leake left these authorities unnamed. Now, 
the two authorities whose impartiality is least questionable 
on this subject are Sir J. C. Stamp and Professor A. C. 
Pigou. No support can be found in the writings or lec- 
tures of either for the nightmare consequences which 
Mr Leake predicts as the outcome of a levy. 

The three important objections to a levy are (1) that 
revenue would be diminished, as well as liabilities. The 
future yield of income-tax and death duties would be 
considerable diminished—hence the net relief of taxation 
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would be substantially less than might appear from the 
amount of debt paid off ; (2) that so far as war bonds are 
used as collateral for bank loans, and no alternative 
securities are available, there would be a fall in the general 
level of prices; (3) that business confidence would be 
impaired by the fears of business men, however unfounded 
those fears might be. 


Of these objections, the first is specially important as 
applied to Great Britain. It would seem that an amount 
lving somewhere between 54 and 66 per cent. of the total 
relief in expenditure on debt service would be lost to 
future revenue from reduced yield of certain taxes. At 
the moment I am not concerned to argue in detail the 
significance of this fact in relation to proposals for a levy 
in Great Britain. But it is important to note that in 
France the objection to a levy on this ground appears to 
have less force. Taxation is graduated less steeply. In 
1923-4 income and super-tax formed 46 per cent. of the 
total tax revenue in this country, and only 7.4 per cent. in 
France. Of course, this does not represent the whole 
position—estate duties must be taken account of ; nor does 
it follow that all indirect taxes necessarily bear lightly on 
the richer classes. But, on the whole, I would suggest 
that a steeply graduated levy on capital in France would 
reduce expenditure on debt service without destroying the 
sources of future revenue to so great an extent as would 
be the case after a levy in Great Britain. Again, the 
importance to be attached to the question of the amount 
of net relief to taxation likely to result from a levy depends 
on the particular exigencies calling for a levy. If this 
country, while taxed very heavily, were faced with a 
Budget deficit of £50 million, the case for a levy would be 
very strong. Now, it is stated in your French Supplement 
that as regatds balancing the Budget in France, ‘‘ the 
monetary situation raises a doubt whether this is not being 
achieved by a slight and gradual inflation.”’ Such a pro- 
cess may be otherwise described as an ungraduated levy 
on income—an expedient inferior to a capital levy, both 
on economic grounds and on grounds of equity. Mr Leake 
describes a capital levy as ‘‘a deliberate measure of 
sudden confiscation of property.’’ If I understand him 
correctly he appears to be less severe on inflation and 
repudiation. Of course, all taxes involve confiscation. 
In the case of a concealed measure, like inflation, the tax- 
payer may be deluded into believing that it is the hand of 
Fate, and not of the Government, which is striking him. 
But against this possible advantage must be set the fact 
that such a measure has no regard to individual ability 
to pay. Nor do I agree that the ‘‘ suddenness ’’ of a 
levy, to which Mr Leake objects, is any worse than a 
measure which prolongs the agony indefinitely. 

It is difficult to deal with the second objection to a 
levy set out above (e.g., that it will cause deflation) with- 
out more knowledge than we at present possess of France’s 
future monetary policy. <A levy, by making it easier to 
balance the Budget, might be a safeguard against further 
inflation. But if the deflation were substantial the burden 
of the remainder of the debt would be increased. Further, 
1 have no knowledge of the extent to which Government 
securities are used as collateral in France. But if France, 
with her ample gold reserves, were to devaluate the franc 
and return to a gold standard, the pre-war automatic check 
to the extent to which prices could fall would be restored. 
A big fall in prices would attract gold. 

The third point, concerning the psychological effect of 
a levy in France, is not one that can be dealt with 
adequately by an Englishman. It is impossible to say 
how far an inversion of M. Coué’s methods could be 
carried in the land that produced him. 

On the whole, the best service that England can render, 
so far as France’s debt problem in concerned, would be 
to cancel France’s debt to this country, and ratify the 
Geneva Protocol. The objection that has been made to a 
capitai levy in England on the ground that the net relief 
to taxation would not be worth the trouble involved in 
the operation, applies with redoubled force to the question 
of France’s debt to England. The small fraction of relief 
to taxation here would be more than offset by immense 
friction and indirect harm to international relations 
involved.—Y ours faithfully, E. F. PENROSE. 

30 Hinton avenue, Cambridge, February 17th, 1925. 
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PHASES OF MERCANTILIsM.* 


Tue crude view, sanctioned by Mill and Fawcett, that 
mercantile theory identified money with wealth, has he 
dispelled by the historical school of economists. Dr 
Horrocks sets forth the mercantilist poli y, and it 
retical bases, from its inception in the Middle Ages to i 
embodiment in the dominant Protectionism of the presen: 
day. Rejecting the ingenious attempts of recent writers 
to discover mercantilism in the States of ancient ( 
in Rome, and in Carthage, by reading modem concep. 
tions into our fragmentary knowledge of their commercia 
policies, he finds its origin in the efforts made by the towns 
of medieval Europe to protect their trade against outsi¢ 
competition. They set the example, as the “ nation. 
State ’’ developed, for an exclusive ‘‘ national economy. 
The Church taught that it was the duty of the ruler tp 
regulate trade and industry, and the growth of commerce 
increased the need for the precious metals as currency 
while political conditions caused them to be regarded as 
‘‘the sinews of war.’’ Hence the attempts to retain 
specie, or to obtain it, which eventually generated the 
doctrine that a State should strive to secure a favourable 
‘* balance of trade ’’—a doctrine formulated at the end 
of the fourteenth century by Richard Aylesbury, and stil 
more fully by Thomas Mun in the seventeenth; and held, 
in spite of its modern qualifications, by Protectionists 
to-day. Dr Horrocks traces very fully the history of British 
mercantilism, from its emergence after the Hundred Years 
War to its development under the ‘‘ New Monarchy " and 
in the British colonial system, until its refutation by Adam 
Smith and its downfall in the nineteenth century, only to 
be revived in a new shape by Tariff Reform; and he notes 
how the emphasis shifted. early in the eighteenth 
century from the ‘‘ favourable trade balance ” to the net 
of finding employment for the industries of the nation’ 
States. He deals less fully (because here researc) be 
been less thorough) with the history of the policy in the 
other States of Europe, and with the new mercantilisr 
which is modern Protectionism, and which was one of the 
chief factors in the world-war. As a Free Trader, he 
insists on national interdependence, and hopes that the 
League of Nations may help to bring it about. He's 
a judicious and cautious critic, and his book covers an 
immense field; it effectively exposes the dangers of @ 
purely ‘‘ national economy ”’ and the fallacies of its acve- 
cates; and the bibliography and notes suggest lines of i 
quiry which merit the gratitude of all students of econome 
history. 


the 
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* ‘A Short History of Mercantilism.”” By J. W: — 
M.A., D.Lit. London : Methuen and Co., Limited, 1925. 78%. 


OIL GEOLOGY.* 


Tue theory of the origin of petroleum becomes more i 
triguing as each year brings nearer (presumably) the oe 
mate exhaustion of the world’s oil resources. soi 
practical point of view, the study of the erage te” 
geology of petroleum is, of course, vital, 11 the pete . 
making elaborate field surveys in unpromising A 
to be avoided or curtailed. The author of this oer in 
of 246 pages describes his work as — aa iat 
character,’’ but it fully meets the needs of yee 
specialist or the practical field man, by furnishing Se i 
line of the general features regarding the occu! ritte® 
oil. The book is concise, well arranged, lucidly all 

and illustrated with excellent photographs. as wl 
better for developing no pet theory of the au been bal 
regard to the occurrence of oil. | Recourse be 
to the various works on oil geology, but the saad obset 
the views expressed are also ‘‘ founded on pe™ turing 1? 
vations and studies made in various regions ; the hatt 
decades.’ Perhaps the most interesting parts Ol" 
book are the beginning and the end. + 

cusses the origin of petroleum. It is strange © es 

* + Outlines of the Occurrence and Geology of Peete 
T. A. Stigand, F.G.S. Price 10s 6d. Charles Griffin 
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gil should have been formed more freely than coal, seeing 
that the world’s coal deposits are always regarded as in- 
exhaustible, and oil deposits as nearing exhaustion. “it 
would appear as very suggestive,’’ the author writes, 
“that bitumen (petroleum) is the combustible substance 
roduced by animal and marine organic matter, when not 
subjected to ordinary subaérial decay, and when the tissues 
and the decomposition-products are saved from dissipa- 
tion (along with the potential energy) in the gaseous form. 
in this way, then, it might be expected that more bitumen 
should be formed than coal ; and such, indeed, would seem 
to have been the case. For, not only is the former more 
oeneral in occurrence, but (in consequence of the different 
nature of the product, as being subject to dissipation and 
the provision of particular structural conditions for arrest- 
ing escape) the present deposits can represent but a very 
factional amount of what has been actually formed and 
hecome lost.’ The end of the book contains an appendix 
on ‘* Geophysical Methods as Applied to Oil-finding,’’ by 
Dr Mihlberg. It appears that oil lands can be surveyed 
“ geophysically ’’: (1) by means of the torsional balance 
determining the distribution of masses of rocks of un- 
equal gravity); (2) by magnetic surveying (measuring 
magnetic properties) ; (3) by electrical methods (introduc- 
ing an electrical current into the soil and noting the varia- 
tions of conductivity); (4) by means of seismic and 
acoustic waves (making use of the variation in the elastic 
properties of different rocks); (5) by @e‘e-mination of 
undergroynd temperatures ; (6) by deter :.\tion of radio 
activity. This new branch of applied science, as the 
author says, has unquestionably a future before it, and it 
isa pity that more attention to its development is not 
given in this country. Your reviewer once had the 
pleasure of meeting an Italian inventor who carried a 
box which, he said, was a mechanism for locating oil 
deposits electrically. He was prepared to take it to a 
spot in England and demonstrate its practicability if a 
capitalist would provide the money for a diamond-drill 
test. Your reviewer unfortunately was not a capitalist, but 
on the arguments put forward it seemed clear that this 
branch of oil technology deserved the serious attention of 
the large oil companies. 





WORKMEN'S COMPENSATION. 


Mr Downey had at the time of his death reached the 
position of the highest American authority on workmen’s 
compensation. As actuary of the insurance department of 
the Pennsylvanian Compensation Rating and Inspection 
Bureau, he had many opportunities for observing the 
American system (or lack of system), and the present 
work,* designed for the general reader rather than the 
‘xpert, shows a thorough grasp not only of what has 
been, but what might be achieved. To Dr Downey the 
subject becomes a problem in reparation, brought about 
%a result of the imperfect adaptation of the human 
*ganism to a mechanical environment. ‘‘ The common 
man i$ neither an automaton nor an animated slide rule. 
His movements fall into a natural rhythm, indeed, but the 
beat is both less rapid and more irregular than the motion 
of machines, with the consequence that he fails to remove 
tis hand before the die descends or allows himself to be 
‘ruck by the travelling crane. It requires an appreciable 
ip for the red light or the warning gong to penetrate 
.'S Consciousness, and his response is apt to be tardy or 
" the wrong direction.” The subsequent liability 1s 
— by the author from many different angles—social 
a > ee efficiency, factory economics, &c.—in a 
nt at times even picturesque style, of which the 
quotation affords an example. 


*" Work 


York) T a Compensation.” By E. H. Downey, Ph.D. (New 


he Macmillan Company, 1924. 9s. 





THE STOCK EXCHANGE YEAR-BOOK.* 
“41S annual makes 
be (Ye NO doubt th 
7 ‘Ound in the 
a7 Peop] 


ares 


its welcome appearance for 1925, and 
at a copy of this, the latest issue, will 
course of a few days on the shelves of 
* who have substantial interests in stocks and 
“ring the past year the capital issues which 


o. The Stock Exchanon Woe oo —=en Te 
tater and Co, o-oo Year-Book, 1925.'’ (London) Thomas 


. 


concern investors were in excess of those of 1923. Com- 
panies newly registered totalled 8,647, with an authorised 
capital of nearly £126 millions. Details are as follow :— 





: . Capital. 

Si Conant. £ 
England SR ee +» 7,974 .... 108,551,745 
DED: Siehbededecewe ese» 4990 .... 14,662,300 
MD stseukebeneeseesee os 6=— | ewe 1,153,100 
SEE Levncediniaiddine ss MP? sacs 1,397,700 

8,647 .... 125,764,845 
It is stated that further large additions have 


! been 
made to the number of notices which make up the 
‘Stock Exchange Year-Book,”’ although by condensa- 
tion of existing notices the actual number of 


pages has 
not been materially increased. 
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A MINING YEAR-BOOK. 


Tue *‘ Mining Manual and Mining Year-Book ’'* is now 
in its thirty-ninth year of publication. The work contains 
full particulars of 1,483 mining companies—gold, dia- 
mond, silver, copper, tin, iron and coal—also exploration 
and mining investment companies arranged in alpha- 
betical order. The particulars given of each company in- 
clude the directors and other officials, date of establish- 
ment, seat of operations, description of the property, with 
the purchase consideration, plant erected or in course of 
erection, present working results, ore reserves, details of 
capital, calls, dividends paid, and the financial position as 
disclosed by the latest accounts. Highest and lowest 
prices of the shares for the last three years, are also 
shown. Lists are given of the officials connected with 
the companies, and cofprise 3,760 directors and 930 
mining and consulting engineers, their addresses, and the 
names of the companies with which they are connected. 
Other useful features of the book are the supplementary 
index of 2,154 private, dormant, or companies which have 
ceased to be of public or market interest; crushing tables 
and outputs from the principal gold mines, showing tons 
treated monthly, results obtained, and yield per ton; also 
annual yields and dictionary of mining terms, by the use 
of which mining developments can easily be followed. 
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A History of Political Theories. By Students of the late 
W. A. Dunning, edited by C. E. Merriam and H. E. 
Barnes. (London) Macmillan and Co. 17s net. 

The Geneva Protocol. By P. J. Noel Baker. (London) 
P. S. King and Son, Limited. gs net. 

An Outline of English Banking Administration. By 
Joseph Sykes. (London) Sir Isaac Pitman and Sons, 
Limited. 2s 6d net. 

Grundlagen Dynamischer Bilanzlehre. 
bach. G. A. Gloeckner. Leipzig. 

Bond Salesmanship. By W. W. Townsend. (New York) 
Henry Holt and Co. $4.50. 

Syllabus on International Relations. 
(New York) Macmillan Co. 

The Stock Exchange Year-Book, 1925. (London) Thomas 
Skinner. 50s net. aos 
Railway Rates. How They Affect the Cost of Living. 

January, 1925. (London) Railway Clearing House. 

The First Five Thousand. By Dr Marie Stopes. (Lon- 
don) John Bale, Sons, and Danielsson, Limited. _ 

Institut International d’Agriculture—Rome. _ Bulletin 
de Statistique Agricole et Commerciale. February, 
1925. : see 

The Year-Book of the National Farmers Union. 
(London) National Farmers’ Union. 15s. . 

Official Year-Book of the Commonwealth of Australia, 

~ 1924. By C. H. Wickens. (Melbourne) H. J. Green. 

Dominion of New Zealand. Monthly Abstract of Statis- 
tics. December, 1924. sont 

Journal des Economistes. February, 1925. Librairie 
Felix Alcan, 108 Boulevard Saint-Germain, Paris. 8f. 

The Journal of Political Economy. University of Chicago 
Press, Chicago, U.S.A. February, 1925. 
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The Round Table, March, 
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League of Nations :— 
Political Activities. 


1925. (London) Macmillan 
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Bank Reviews :— 

The National City Bank of New York. 
February, 1925. 

Westminster Bank Review. February, 1925. 

Standard Bank of South Africa, Limited. 
Review. January, 1925. 

Bank of London and South America, Limited. 
Review. February, 1925. 

Royal Bank of Canada. Proceedings of Annual Meet- 
ing, January 8, 1925. 

Canadian Bank of Commerce. 
Letter. February, 1925. 

Rotterdamsche Bank Vereeniging. 
February, 1925. 

Anglo-Austrian Bank, 
Central Europe. 

Bank of Finland. 


Monthly Letter. 
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Monthly Commercial 
Monthly Review. 
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Civil Services Appropriation Accounts, 1923-24. 

Bank of England. Annual Accounts of Exchequer Bills, 

&c., for the Year ending January 5, 1925. No. 17. 

1d. 

Air Ministry. Report of the Formal Investigation of the 
Accident to the Aircraft G-EBBX at Croydon. 
Cmd. 2351. 3d. 

Public Accounts (Navy Votes, 1923-1924.) 
Treasury Minute. No. 30. 1d. (1925.) 

Public Accounts (Air Votes, 1923-1924). Copy of Treasury 
Minute. No. 29. 1d. (1925.) 

Elementary Schools. Return of (a) the Number of Rooms 
used for teaching containing two, three, four, or more 
Classes; (b) the Total Number of Departments, 
Classes, and Children in each Authority’s Area. No. 
20. 6d. (1925.) 

British Empire Exhibition (Guarantee) Bill. Memorandum 
of Proposed Guarantee. Cmd. 2354. 14. 

Imperial Mineral Resources Bureau.—Statistical Sum- 
mary, 1921-23. Graphite Statistics, 1920-22. Arsenic 
Statistics, 1920-22. Abrasives Statistics, 1920-22. 

Navy. Supplementary Estimate. 1924-1925. No. 33. 
3d. 

Consolidated Fund. Abstract Account. 1923-1924. No. 
os. 3 

Treasury Chest Fund. 1923-1924. An account showing 
sums received into and paid out of the Treasury Chest, 
&c. No. 27. 2d. 

Public Social Services. Total Expenditure under Certain 
Acts of Parliament. No. 12. 3d. (1925.) 

Report on the Economic and Financial Conditions in the 
British West Indies and Other British Possessions 
contiguous thereto. 1924. 1s 6d. 
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STOCK EXCHANGE NEWS. 


SETTLING DAYS, 
Ticker, | Accovnr, 
March 4. March 5. 

The end of February finds Stock Exchange markets in a 
quieter condition than that which prevailed at the beginning 
of the month, when exuberance ran high and a very bullish 
temper ruled throughout the House. The present month has 
witnessed a sharp check to enthusiasm, and the necessity 
of providing money for other requirements caused a check to 
the buying that had previously been in progress. This caused 
a reaction, with the result that business fell away, taking 
prices with it. During the past few davs a revival has 
occurred amongst some of the principal industrial grcups, 
while investment business went on steadily amongst British 
Government stocks and colonials, until sudden Bank rate 
fears caused an all-round fall yesterday. 

The early feature of the Consol market was the strength of 
the 3) per cent. Conversion Loan, but its drop on Friday 
amounted to 12 points, while other Government stocks on 
the same day fell, generally speaking, by about a point. Home 
Railway prior-charge stocks are dull, in sympathy with the 
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heaviness of the ordinary stocks in that market. 
stocks issued under the Trade Facilities Act were 
to underwriters, and the nominal price of a 

discount. 

The German 7 per cent. scrip, which came out at 7 
risen to 100 bid. French bonds are lower. Brazilians jo. 
on one day, the rises which they had secured in the previou 
session. Riga bonds have gone back, and, as a whole. + 
foreign market presents few points of interest. 

Home Railway stocks are weak. The London and Yon 
Eastern figures continue to exercise a depressing effect up 
the market, nor did the chairman's speech at the Grex 
Western meeting on Wednesday serve to throw any {res 
cause for hopefulness over a situation that is regarded with 
misgiving. American Rails are better in a number of case 
Nitrate Rails advanced, and Argentine Railway stocks 
moving within narrow limits, hold a firm appearance in vi 
of the dividend announcements to be made shortly. An 
fagasta has eased off, there still being a little uneasiness te: 
in regard to the political position in Chile, though this has 
not restrained a rise in Lautaro Nitrates, which have gon 
substantially on the week. 

The rubber market is placid, unmoved by the apparent 
favourable factors that surround the industry at present. Tea 
shares enjoyed a sharp recovery in the early part of the week. 
As soon as, however, the support was withdrawn, prices f 
back limply, and the net results on the week are mostly © 
significant. The oil market has seen lively speculation n 
Britishcontrolled shares, where the profit-takers caused : 
reaction in the prices. Courtaulds have been a bright ani 
particular feature amongst industrials, by reason of the 1»- 
crease in the dividend. The price rose sharply amidst e\- 
cited bidding. The market in the shares seethed in a ferment 
of buoyancy throughout the week. Other textiles benettes 
by this, Bleachers more particularly, The tobacco group 
also very strong, British-American, Imperial, and United 
Tobacco South all spurting. 

The wireless group is good, ) 
being due to the impression that, with the 
be provided by the issue of shares out to-day, 
company will be able to pursue a more vigorous ant payee 
policy. Canadian Marconis rose in company with : janis 
shares, and, amongst cable descriptions, the oe 
issues show big rises on expectations of improved ov 
Electric lighting varieties strengthened, thanks to = yer 
in the second reading, of the two Bills that affect t _— 
and the West-End companies. Gas _ stocks, however, a" 
duller in tendency. The shipping market 15 ' 
scarcely a ripple having stirred prices during the week. 

Banking shares show a little irregularity, nah of te 
London group being considered fairly high in the ee sai 
present paid dividends. Attention, however, 3s ‘asuranct 
by investors to colonial and foreign banks. The a : 
market is hard, Prudential “A” rising on the — The 
the dividend. Royal Exchange shares are up t aoe 
whisky trio advanced, on rumours of possible cas ane 
to the Buchanan and Walker shareholders, ‘opie maite 
stocks have again been on the up-grade, ea with the 
taining that the companies hardly know what to 
money which they have recently been making. ae 

The Kaffir Circus is dull and depressed, in a oT 
the approach to the normal in the price a Pen they ‘ 
month's profits are expected to show up poor's ~* 4 no pat 
announced next week. The Chartered ee to bring 
cular effect upon the price of shares, merely eae the 
in a few sellers, though the chairman s spec ‘Mozambiques 
prices of some of the Beira Railway issues. vmparw is 
which had been run up on a rumour that the « a eat 
be taken over by the Chartered company, £@ve “heavy, I 
denial of this report. The diamond group | M  salas 
Beers having given way rather sharply. ¢ py. cables from 
tin shares, the position has been dominate + acy a ordes® 
the Middle East, which have brought a mixed | sh prices have 
the result being seen in the erratic way in aa 6d, partial 
moved. Burma Corporations, after dipping to ™ that the 
recovered on bear repurchases, and the hope 
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be property may turn out to be less serious than was at 
m tie } ~ . - tae S902 = 1b, - = er : 
- + feared. Canadian and Mexican mining shares give little 
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“ss of life, and the copper group leans to the lower side. 


NEW ISSUES. 


The new issues of the week and the current year have been as 
allows -— Further 
First Lia- 
Payment, bility, 
a & 


Nominal Cash Sub- 

“a — 
jpoant y recorded....++ oe e. 21,792,372 .. o“ a a 
gUB8 OF THE WEEK— 


i emmmrmennre ee 
NATIONAL SAVINGS CERTIFICATES. 


Net Receipts inTO THE EXCHEQUER Week Enpvep Frsrvary 21, 1925. 








£ £ 
ipril 1, 1924, to Feb. 21, 1925, £1,200,000 .... 700,000 .. 700,000 
* the Pubhie~ _ & 2 £ £ 
“Yorth British Alumin-* SS Se 
*~ jum, £2,500,000 44% | 9S on 
Deb. Stock, red. at ee aS 
per 1951-55, iesued | ie” 2.500.000 2,412,500 
at HAH weve | SEBS ' ee . ’ ee 250,000 ee 2,162,500 
Stanton Ironworks, | w- i” 
£1,000,000 44% Do} oD» 
Stock, red. at par} ays 52 
1931-45, issued at | 2 t= 
Ba%..cceeee veee | Says G1,000,000 965,000 100,000 .. 865,000 
Sgdan Construction| 2— oe 
and Equipment, | ~ £5 
$540,000 44% Deb! oss 
stock, red, at par! £528 
1951-45, iss. at 964%) SSE 540,000 521,100 54,000 467,100 
nion Steel Corporation (of 
south Africa), £300,000 7 % 
lst Mt. Deb Stk., red finally 
atpar Dec. 31, 1949, issued 
ATG. veccvescicees e-ee- 300,000 .. 295,500 30,000 .. 265,500 
city of Hobart (Tasmania), 
£250,000 5% Debs., at par, 
red. at par July 1, 1944 .... 250,000 .. 250,000 12,500 237,500 
(anion Commercial Investment 
Co., £250,000 5 % Deb. Stock 
red, 1945-75), at 964 %...... 250,000 241,250 12,590 228,750 
Dunstable Portland Cement, 
19,000 Ord. Zl. atpar ...... 150,000 .. 150,000 37,500 .. 112,500 
Robinson Brotmers (Carlisle), 
27,286 74% Cum. Pref., £1, 
i senccthicracevsnssses. §=<SES 27,286 .. 3,410 
anbuhy Coffee and Cotton — 
Estates, 355,038 Ord., £1, at 
rah ankchvnnwuh ob 20s 355,038 355,038 .. 44, ee ’ 
Do 350,000 8% Cam. Ptg. Pref., - a 
Seer peqbkaues 350,000 350,000 . 43,750 306,250 
toa! offered to public ............ <e -» 5,567,674 .. 588,039 .. 4,979,635 
*: Shareholders only— 
Marconi's Wireless Telegraph, 
ate Ord., issued at 
= MP BE Braviveseseng« 60006 500,000 .. eo os ee 
bossleigh, 40,000 Ord.7s 6d, issued — _ 
I sii shiv ke essdeouna 15,000 35,000 .. 35,000 





ptm offered to shareholders ..., 722500 .. 722,500 .. +s 
at for subscription * date Tota! offered for subscription for whole 
£ 


28,782,546 1924 $56 46685604088 cocses 100 
BIIOTTEE | «EME. a occ ccscccesoesece ° OTL 388175 
53,675,018; 1922.0... eke eee +... 573,675,650 
+ 236,210.884, 1921 .......... cosesseess 388,978,203 
57949,992 | 1990... .cccccccecccees -- _ 6754 
89,719,034; 1919 ....... eeccoece eeece 1,aseosdoe1 





(City of Hobart, State of Tasmania.—Issue of £250,000 
oo debentures at par, to be redeemed in London at 
a July 1, 1944. These debentures are secured upon the 
ao rates and revenues of the city. It should be 
berved that only interest is guaranteed by the Government 
; Fasmania, The city has a population of 50,000, accord- 
so recent census, and its total debt on December 31st 
“8S £15531,429. The capital value of lands _ is 
THIS, the annual value being £731,326. The revenue 
2 Al amounted to £344,957, and the expendi- 
mare Th interest and sinking fund payments, to 
eet the annual sinking fund is £20,660, the accumu- 
nha of last year being £110,911. The loan 
rantee by Seana taxation. In view of the partial 
The A, ewe Fasmanian State, the yield is rather low. 
. teria American Real Property Company, 
» AngloSouth ae advertised for information oaly of 
th reference to ; erican Real Property Company, Limited, 
: ® 4 new issue by the company of £)2,000,000 
ie saechone tte debentures. The issue is the out- 
Imerican Bahk soe De a company from the Anglo-South 
rain properties “in ¥ ritish Bank of South America of 
g £1,867. 00 ce A -ondon and South America, the price 
Rie mortage The debentures will be secured by a 
ued at £2 eh _Oover various properties of the company 
ed aad sent charge on the company’s un- 
MNANV's acsote cae charge on the remainder of the 
* to he redeemed cane to £155,900 of debentures, which 
the Present igcue The July 1st next out of the proceeds 
annual drawings e debentures are redeemable by 1952 
“Th 1, igae. at aoe 102 per cent., or at that price after 
The Vaio ~ © company’s option. 
i 1 Sheree Corporation (of South Africa), 
Capital 750,000 shares of {£1 each, of which 


) Per cent, 


of 
a 




















THE MERCANTILE 
BANK OF INDIA, LTD. 


Head Office: 15 Gracechurch St., London, E.C.3 


Capital Authorised ... ; ... £3,000.000 
Faid-Up Capital ; : ie 1,056,000 
Reserve Fund and Undivided Profits 1.407 811 
Branches and Agencies: 
INDIA, BURMAH, SIAM, CEYLON STRAITS SETTLEMENT 
CHINA, PORT LOUIS, MAURITIUS, and DUTCH EAST DIES 


‘ The Bank buys and sells Bills of Exchange, issues Letters of 
or and Circular Notes, and transacts banking and agency 
gusiness in connection with the East ar? 7 é r 
panes cw st on terms to be had on 
Fixed Deposit Rates will be « icati 
f : e quoted upon application 
On CURRENT ACCOUNTS interest is allowed at 2 per cent. per 
annum on daily balances, provided interest for the half-year 
amounts to £1. JAMES STEvART, Chief Manager. 


607,215, have been issued and are fully paid. This is an offer 
for sale of 4 300,000 7 per cent. first mortgage debenture stock 
at 983 -per cent. rhe principal and interest are unconditionally 
guaranteed by the Vereeniging Estates, Limited. Of the above 
issue £,100,000 has been taken firm. The stock will be 
repayable by the operation of a sinking fund by purchase in 
the open market or by drawings at 110 in each of the four 
years ending December 31, 1930, at 105 in each of the five 
years ending December 31, 1935, and at par after. Stock not 
previously redeemed will be repaid at par on December 31, 
1949. The stock will be secured by a specific charge upon 
property and by a floating charge upon other assets. “Surplus 
assets are valued at £,664,692, and profits are given for the 
past six years. The guarantors—the Vereeniging Estates 

-with a paid-up share capital of £-1,159,107, made a profit of 
£:76,253, and distributed 5 per cent. upon its ordinary shares. 
This appears to be an issue which is good, in its class, regard 
being paid to the generous rate of interest offered. 


Union Commercial Investment Co.—Issuced capital 
£250,000, consisting of £150,000 5 per cent. cumulative 
preference stock and £,100,000 ordinary stock. This is an 
issue at 96} per cent. of £.250,000 5 per cent. debenture stock. 
This trust company was registered shortly before the out- 
break of war in 1914. Viscount St Davids is chairman. 
The undertaking felt the full force of the depreciation in 
securities owing to the war, but the position has improved 
considerably since the Armistice, and a dividend of 6 per 
cent. has been paid on the ordinary stock for each of the last 
six years. The new stock is redeemable at par on February 
1, 1975, or at 105 at any time after January 31, 1945, at the 
company’s option. It is a first floating charge upon the 
undertaking and assets, including uncalled capital, and in the 
event of a winding up will be repayable at 105. Further 
issues of debenture stock, ranking pari passu with the present 
issue, may be made, but the total debenture debt must not 
exceed the amount of the issued capital. A well-secured 
debenture. 

The Bergen Steamship Company. (Incorporated under 
Norwegian Laws).—-The company has a share capital of 
Kr.17,500,000 (£,963,709 at par of exchange). The loan capital 
includes £300,000 © per cent. mortgage debenture stock. This 
stock is secured as a specific charge on 22 vessels, aggregating 
38,188 gross registered tons, and will be redeemable at par by 
February 15, 1937. The company may redeem the outstanding 
amount at any time at 102}. The proceeds of the issue of this 
stock will be applied to repay overdrafts at the company’s 
British bankers, which were contracted to meet sterling labili- 
ties, and for general purposes. A prospectusless issue, details 
being published in connection with a Stock Exchange 
application. : 

Cambuhy Coffee and Cotton Estates, Limited.— 
Authorised capital £850,000, divided into 350,000 3 per cent. 
cumulative participating preference and 500,000 ordinary 
shares, all of £1 each. This is an issue at par of the pre- 
ference capital. These preference shares have participating 
rights to the extent of a further 4 per cent., making 12 per 
cent. in all. Of the ordinary capital 355,038 shares will be 
applied for by and allotted to the Brazilian Warrant Company. 
The company has been formed to acquire from the Brazilian 
Warrant Company the whole of the existing share capital of a 
Brazilian company, the Cia. Agricola Fazendas Paulistas, for 
£144,962, pavable in ordinary shares of the ¢ ambuhy Com- 
pany. The Cia. Agricola Fazendas Paulistas owns the Sant 
Endoxia and Cambuhy Estates in the State of Sao Paulo, 
comprising a total area of 159,000 acres, of which 10,800 acres 
are occupied by coffee trees and 11,700 acres have been planted 
‘n cereals and cotton by colonists. The managing director in 
Brazil of the Cambuhy Company estimates the working profit 
in 1925 from the estates as at present planted, plus a small 
miscellaneous revenue, at £183,264, rising by 1930, when all 
the young trees will have come into bearing, to £5267 .743- 
The position of foreign-owned industrial concerns has beer 
referred to in these pages from time to time. These views 
should be taken into consideration when a purchase of the 


shares is considered. 
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Danstable Portland Cement Company, Limited.— 
Share capital 7°300,000, divided into 125,000 7} per cent. cumu- 
lative preference and 175,000 ordinary shares of £1 each. 
This is an offer of 150,000 ordinary shares at par. The com- 
pany proposes to acquire a property at Dunstable, Bedford- 
shire, consisting of 200 acres freehold, and containing deposits 
of chalk and marl. The purchase price is £/60,000, half being 
payable in cash and half in preference shares, and a five-year 
option on the 25,000 unissued ordinary shares. Con- 
tracts have been entered into for the erection and 
equipment of the necessary plant, nearly all of which is to be 
completed within 15 months. These contracts, together with 
allowances for various incidental expenses and contingencies, 
amount to £170,000. The contractors and engineers will sub- 
scribe for 80,000 preference shares. The plant will be capable 
of an output of about 110,000 tons per annum. On this basis 
an estimate of profits is given, after allowing for depreciation 
and other charges. In the prospectus prominence is given to 
the fact that the Government has guaranteed a loan of 
£100,000 at 5 per cent. for ten vears under the Trade Facilities 


Act. We refer also to this speculative proposition in ‘* Notes 
of the Week.” 


The Harpenden District Gas Company.—Incorporated 
by special Act of Parliament. The authorised stock capital 
is £89,066, of which £)57,923 has been issued. Loan capital 
consists of £44,833, of which there has been raised £:15,010. 
This is an offer for sale by tender of £13,951 6 per cent. re- 
deemable mortgage debentures, the minimum price of issue 
being par, to be redeemed at par on June 30, 1932. The net 
revenue of the company for the vear ended June 3oth last 
was £,3,772, and as the interest on loan capital, including 
the present issue, requires but 41,820, a comfortable margin 
is available for security. But regard should be paid to, the 
narrow market for such a small issue. 


Littlehampton Gas Company.—Tenders are invited for 
£10,000 of 6 per cent. redeemable preference stock. The 
minimum price of issue is par. The authorised share capital 
of the company, which was established in 1847, is £59,025, of 
which has been issued £'5,300 of ‘* A’ shares, £.23,725 of 
“*B”’ sharecs, and £516,000 of ‘*C ’’ shares. There is also 
£15,500 of 6} per cent. redeemable debenture stock and £7,700 
of 6 per cent. redeemable debenture stock outstanding. The 
net revenue of the company for 1924 was £5,785, of which 
the debenture interest absorbed £1,469, leaving a balance of 
44,316. The dividend on the preference stock now being 
issued requires an annual charge of £600. The reserve fund 
amounts to £1,527. It is stated in the prospectus that the 
fresh capital is required for extensions rendered necessary by 
the increasing demand far gas, sales of which amounted last 
vear to 73 million cubic feet. 


ACTIVE SECURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 


British and Colonial Government Securities. 


wail ° EF i i 


| Aust, 6% 1951-41......104 ..104 .. 
1929:47 1018 ..101¢ ..— 


ii 


% Stock .... on ee 69 
i Do 1926-31 ....1074 ..107 
1929-43..1014 ..201 —J | Do 2 1932 ....102 ..10l% 


ee 89 

101 ..101 

Re aem -, 8 e. 85 

--ll4 ..114 

U ; 930-40 105 ..105 

arent --401 ..101 
Great Western, Ord...1074 ..1064..— 1 |Southern, Ord.“A” .. 423. 

Lond.4 North-Eastern Do “B” 


Pref. Ord. .... «- 7% ..— 323 | Do Pref. Ord. 
Mid., and Underground Electric 
Scottish, Ord, .... 984 Tins esdueneseees 


* oe 1 23 ee 

Metropolitan ........ 823 .. 8lj..— 1 Do“A" (If) 22.2200. yeee 

Metropolitan District.. 52 ee ait i Do Ino, Bds, (£100) ,.1023 ..1 
Banks. 


oe 243..— Nat. Bank of 8. Afri Te.. TR. 
ee —* National Provincial, & ats 


s 
, with £4paid).. 12 ,.12%5.. 

etna’ atc ul ae i. 
O¢q. 945... ee mre ~~. fs. g et ty 
296 "7 304 oot 21 


Dp 
(£20, with £5 paid) 19; ..19 ..— 3 

Colonial and Foreign Railways. 
Cons.... 85 Rsgomenece = ee 


Pref. ...... 25 


* #0008 


eeeresee 


k 59% .. o— 
Losi Loans 3% ohh ee ex 


RS 
% .— 
as? 4 


saceveceeel67 


United Havana...... 91 


cosevevccoss OF a. 


Southern 
Do Non-cum Pref. 92 .. 


Do 4% “sae 4 


THE ECONOMIST. 


Argentine ey ee 
Austrian 6 Guar. 


cathe 1914 74 


+100 .. 
94 4. 93h 


nee 


1 oe 85 1S 


eeereree ee ees 05 ee 


cuinase i9i2 


French 5% ....cese00 1 
DO 4% wcncecccceee 16: 
Loan 


German 3% 


, eeeeesee 


Anglo-American "A" 
Marconi 


Aerated Bread (f1) .. 
Anglo Persian (f1 
Armstrong (Sir W.G.) 
and Co. ({1)...... 
Ass. Cemen ‘ 


( ly. 
Amal. Cottons ({1) 3 ate 


Barker, John ({1).... 
B’hamsm £ 


coos TS oe 


23%. 


Sao, 


Brazil Traction ($ 
British-American 
Tobacco ({1) .....- 
Burmah Oil (£1) .... 
Coats (J. and P.) (£1) 
Courtaulds (£1) .... 
Cunard (£1).......00. 


D hubber a 
a ee 
Pine Gotson Spinners . 


1) cecccccccccvece 


( . 
Forestal Land ({1) .. 
Furness, Withy({1).. 

hlands and 


We 

ands Rubber ({1) 

Hudson's Bay (£1).. 
Imperial Tobacco (£ 


Akim (£1) 
Ashanti Gold (4/).... 


Braxpan ( 

Broken Hill Prop.(£l) 
Burma Corp. (Rs.10).. 
Cam & Motor (£1).... 
Chartereds (15/) .... 
i Fields (£1) 


1k . 


Johannesburg Cons.I 2 
Knights 4 
Lonely Reef (£1) .... 1 


4hjx.. 


Hl). ccccee. SB 
i 


ee 


8x... 
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Foreign Government securities, 


Hillis 


16 ..— 3) 


$34. "108" 


Wireless... liber, ld + 
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} 


Greek 5%. 124 


Do 7%, 1924...” 
Hungarian 74%, l 


Japanese 4% 1310. gst © 

Bo 6% iss oon 6S 
Mexiens —. 1899... 4) 

vian ‘ 

P.L.M. 6% — 
Portuguese (New)... a 
Russian 5%, 1906..., 
Spanish 4% 
Seine (Dept.) 7%... 
Siamese 7% 


Telegraphs. 


. 

° 

oom 93 
‘. 


: Marconi Canada ,... 
$1 Marconi Marine .... 


Miscellaneous. 
. | Linggi Plantns(f1) ., 


Dow Ga aril 
lh 


Lipton (£1) 


FFE Ewe 


Do 8% Cm A Prf( 


Do20%CmPt Ord) 
Lister ( 


1) 

Lobitos Cittisids( ). 
Lyons (J.) & Co. (£1), 
Mexican Eagle :$10) 
Nobel Industries (£1) 
Pekin (2/) 
Rubber Plantations 

Investment (£1).... 


he 


iy 
tt ah 


}| Sheil Transport(él).. 


fy |Modderfontein (10/).. 43 .. 


3; | Rand Mines (5/) 
.. |Belukwe (2/6)........ 
| Shamva (£1) 


2. —¢ | 


— 


Smithfield& Argentine 
Meat (£1) 
Union Cold Storage 
6% Cum. Pret. (£1) 
Do 7% Cm. Prt.(£1) 
United Dairies (£1).. 
United Serdang (2/).. . 
United Tobacco (é]).. 
Vallambrosa (2/) .... 
Vickers (£1) 
Watney Def, Stk, . 


44- 
Modderfon. “B" (5/) 14.. lhe} 
Modderfon. Deep (5/24x %1.,- 4 
| Mount Lyell (£1) .... 1&.. lg. 4 
New State Areas (£1) 12... li... .. 
| Premier Def. (2/6) 6 .. 6 
Randfontein Est.(£l1) &.. i unk 
2x..- t 


| Rio Tinto (£5) 

‘Ban Francisco of 
Mexico (10/) dyes 

Sovring Mines (£1) 2fsx.. 


-— #y | TanganyikaCons.(£l) if} . 


Zambesia Expl. (£1).. 1g... 1h..- 4 


€¢ 


The Magic of Islam” 


| 
| NORTH AFRICAN MOTOR TOURS 


24 Distinct Optional Itineraries for Tours from London both at 
fixed dates or dates to suit indepen tent travellers, covering 
the whole of 


Algeria Tunisia Morocco rex 


RABAT, MARRAKESH (Morocco City), FEZ, FIGIG, 
LAGWAT, BOU SAADA, BISKRA, CONSTAN- 
TINE, TUGGURT, TUNIS, KAIRWAN, TIMGAD, 
CARTHAGE. The palm-clad OASES of the SAHARA. 


The snow-capped Atlas. 


Acr 


oss the Sahara by 12-wheeled 
Cars. 


Desert : 
LONDON TO ALGIERS IN TWO DAYS 


Company's own Express Mail Steamers from Marseilles and Bordeaut- 
Company's own Hotels (24) the wonder of North Africa. 
Company's own Luxurious Private Cars 

" The fares are absolutely inclusive, even of Gratwtice 


Special feature : 
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RABAY, 
CASABLANCA CP RLLERNES 


MARRAKESH 


ERENCH LINE. 


Baths, Afternoon Tea, etc., ete 


—— 


ull particulars from any Tours / 


Agency, of Lide 
Compagnie Generale Transatlantique 


22, PALL MALL, LONDON, 3.W. 1. 
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eo 
COMPANY MEETINGS, &c. 


LONDON, MIDLAND, AND SCOTTISH RAILWAY 
COMPANY. 


RAILWAY MEN'S WAGE DEMAND. 


CHAIRMAN CONFIDENT OF THE 


ry general meeting of the London, Midland, and Scot- 


The ordina 
. Dailway Company was held, on the 27th instant, at Euston 
3 Raliwat : : ; ‘ : 

on, London, Sir William Guy Granet, G.B.E., chairman of the 


-nany, presiding. 
The secretary (Mr R. C. Irwin) having read the notice, 
Chairman, in moving the adoption of the report and 
nts, said; Our principal bill to be presented to Parhament 
as for powers to construct some 17 miles of new railway in the 
of Nottingham. 
ject is to be able to serve pits which are being sunk by 
id friends and customers, the Bolsover Company, the Butter- 
‘mpany, the Wigan Coal and Iron Company, and the Stanton 
al and Iron Company. 
understand from some remarks made by my friend, Mr 
law, that the London and North-Eastern Raiiway view ovr 


i 


gheme with disfavour. 
ip not propose to argue our case now. Parliament, with all 
ye facts before it, will decide. I will only say that we believe 
w have an overwhelming public case for our scheme, and in my 
onion your board would have been entirely wanting in their 
; if they had failed to take the necessary steps to serve these 
lieries. 
{nother Bill which is being presented to Parliament is for the 
purpose of increasing our capital powers. 


iRELAND. 


is you are aware, we have already large interests in Ireland. 
these will be made a small addition, inasmuch as a Bill is 
ere the Prliament of Northern Ireland this session for the ac- 
wistnon of the Ballycastle Railway, a short line connected 
mth our Northern Counties property. Our interests in the 
rulways in Southern Ireland are still maintained, and although 
te Dublin and South-Eastern Company has ceased to exist, 
uying been absorbed by the new amalgamated company—the 
vteat Southern Railways Company, which embraces all the prin- 
opal railways in Southern Ireland—we have, under legislative 
wwers, a representative on the board of that company. 
inasmuch as the directors have appointed as their representative 
u general manager, Mr Burgess, you will rest assured that your 
uterests will be well served. 
Arrangements are well under way to improve the passenger 
‘ac tourist traffic with Ireland, and in this connection I would 
“i to say that the works at Holyhead are almost complete, so that 
‘mail steamers will shortly be able to berth in the inner 
‘atoour This will enable passengers to transfer under cover, 
“cher comfort will be greatly added to. 





MEN’S PROGRAMME. 


i. 
ow 2 . . 7: 
‘oW, gentlemen, there is another subject on which I must say 


_ We have received demands from the N.U.R. and the 
ae Clerks’ Association for largely increased rates of pay 
nd aiteration of conditions of service. I do not want to say any- 
‘2g that may make the situation more difficult; hard words may 


But I think you are 


meth 
ene 


Railway 


af 


se no bones, but they heal no wounds. 
“ge to know, and, indeed, I conceive it my duty to inform you 
on Oi your board on the subject. . ; 
- *emands are presented as a comprehensive programme. 
aout ne we the programme I should like to say a word 
; Position of the wages staff. 
tiation ee tell, you that whereas in 1913 Our bill for 
Then, I sh eae = as 419,688,000, in 1924 it was £ 48,302,000. 
a receipt of ee out that every man on the wages staff 
veWar rate. In bo as cate of at least 100 per cent. above his 
Some grades it is more than that, and in addition 


per cent. of » of: : i 
tas =< the staff are in receipt of a war wage above their 
that os Yarying with the cost of living. 

“al Even umir ; i 
mote the assuming that railway men were not adequately paid 
ne war Sy : 
Rterously » I think you will agree that they have been 

: My treated since 1914 ~ 
‘OW We have ‘ery : 
ame ant . vi carefully and minutely examined this pro- 
ee os the cost of acceding to it. 
ot co > y . i 
urd. An em with the suggestion that our calculations 
“an Say is that those calculations have been most 


| are met. 
_ Sully mg de 
“Ce and checked and counter-checked by men whose 


de 


; 


. 


FUTURE. 


business it is to go into such demands. They have had plenty of 
practice, and on every former occasion their calculations of pro- 
bable cost have been singularly accurate. I have myself gone verv 
carefully into their methods of calculation, and 1 am satisfied 
they are very much on the conservative side. For instance, in 
arriving at their total figure of cost they have deliberately ex 
cluded all items in the programme as to whi h they felt it was iifh- 
cult to make an estimate. I will give vou a few examples 

They have excluded alogether from their «stimate— 

1. Cost of pensions. 

2. Payment of extra day's pay for Bank Holiday work. 

3. Abolition of casual labour. 

4. Provision of adult attendants on all road motors of over two 
tons capacity. 

5. New marks basis for signalmen. 

6. Higher grade duty to clerical staff. 

After excluding all these items altogether from their calculations 
they estimate that the yearly cost to this company of acceding to 
the programme would be £17,257,000. 

Another figure of interest is that the effect would be to give to 
the wages staff an average increase in pay of 275 Sd per week. 

Now, gentlemen, look at what this would mean :— 

To pay 7 per cent. dividend on the ordinary stock 
(aithough we have not earned it this vear. But I 
am treating 7 per cent. as if it was cur normal Z£ 
basis) requires ..........scseeee Nepaniielimansa rs 
To pay the interest on the guaranteed and preference 
stocks TOEQUBECS cccccccevvecnceccssowcsenconsacctnvetocessnccteoces 


6,004,000 


S,0Q1 000 





Pi AR 8 osce sane wencanscindessxseianss 


Then to pay the debenture interest requires ............... 


ake suae 14,755,000 
4,071,000 
BRE: OF: ccnincrinaenrcininreeeusiiointe aeaseane 18,826,000 
so that if we acquiesced in the programme the result would be 
that not only would there be nothing tor the ordinary or prefer- 
ence shareholders, but the company would be in default to their 
debenture holders to the extent of about 2} million pounds, 

But, gentlemen, it is said that great econoniies could be effected, 
and that in that case we might accede to the men’s proposals. 
The programme excludes the possibility of contemplating economies 
at the expense of the wages staff and the lower grade salaried men 
But it is said that we pay swollen salaries to officials, and that if 
we applied the pruning knife in that quarter we might make many 
savings. Well, I have gone into that very carefully. This is not 
a question of estimates; it is one that is capable of demonstration. 

HIGHER PAID OFFICIALS. 

What do I find? It is this. If we take every man on the 
salary list to whom the programme does not apply. That is all 
men in receipt of {400 a year and over. And if we said to every 
one of these men, from the general manager downwards, We are 
going to economise. We are not going to cut your salary. We 
are going to take it away altogether and you shall work for 
nothing ’’; and if we applied the same principle to the directors, 
the result would be that we should only have saved such a sum 
that if we acceded to the programme there would still be no 
dividend for the ordinary shareholders, no dividend for the pre- 
ference and guaranteed shareholders, and the company would stil} 
be in default to its debenture holders to the extent of well over a 
million pounds. 

Then, gentlemen, it is said there is still a way in which you can 
meet the men’s demands. You can increase your rates. Well, 
gentlemen, I do not say that the occasion may never arise when 
our rates may be increased. But I say deliberately that if an 
enemy of our country wished to inflict grievous harm on our trade 
and industry, he could wish for no more effective method at this 
moment than to increase railway rates. 

Therefore, gentlemen, though I wish to sav nothing provocative, 
I am bound to tell you that your board are unanimous in their 
opinion that it is their duty, not only to you as shareholders, but 
to the trading and industrial community, to resist these demands, 
and to press on our side for a modification of the existing con- 
ditions of the staff, so as to bring the wages of railway men into 
fairer relation with those of men working in other occupations. 







ia A 


eo 

































































eyes 
A 













waka 


a eh etl eal al alee 


i at BO SY RE ONE A PORE A Gay 


an aim 


Se cect insite ea lial 


Latter, cepa et een at Natta mga eee NETL AT SEINE TS 
i Z é 
TP 


410 sHE ECONOMIST. 


[February 28, 1995 


SS —S— rs 1085 


I wish we could induce our friends of the N.U.R. and other 
unions to co-operate with us instead of firing off these programmes 
at our heads. 

What we require, above all things, is a period of peace. Not 
to rest on our oars, but to apply our minds to the best ways of 
«carrying on our industry to the best advantage of all parties— 
shareholders, staff, and the travelling and trading public—I can 
only say that we would welcome the co-operation of the unions. 

ACCOUNTS. 

efore dealing with the revenue statements, I should like to say 
a word as to our capital position, though, strictly speaking, what 
I have to say relates to 1925 and not to 1924 

If you will look at account No. 4, you will see that our capital 
expenditure had exceeded our receipts by about £25,000,000. 

This is brought about by the fact that instead of creating and 
issuing fresh capital, we have temporarily financed our capital 
expenditure out of moneys available by reason of the existence 
of our various reserves, and of the superannuation and savings 
bank funds. These funds, of course, will be required some day, 
and if you look at our balance-sheet you will see that the super- 
annuation fund and the savings bank fund are a liability. Ob- 
viously, therefore, the using of such funds could not go on 
indefinitely, and the question of creating and issuing fresh capital 
was bound to arise sooner or later. 


But the immediate necessity for such issue came about under 
rather peculiar circumstances. 


STANDARD REVENUE. 


You will, no doubt, be familiar with the expression standard 
revenue. But it requires a little explanation. Under the Railways 
Act, 1921, the railway companies are entitled to have their rates 
and fares fixed so as to yield, so far as practicable, a revenue 
equivalent to the aggregate net revenues of the constituent and 
subsidiary companies in 1913. But in addition the companies are 
entitled to an allowance in respect of capital expenditure incurred 
since 1913, or which was not fully remunerated in that year. 

Now, we thought that we would be entitled to such an allowance 
on all expenditure properly spent on capital account. But the 
‘Court of Appeal has held that no such allowance is payable—even 
though the money has been properly spent on capital account— 
unless the capital in question had been actually ‘‘created’’ and 
issued. 

If the issue of such capital were to be postponed until after the 
rates and charges were fixed, under the terms of the Act no 
allowance would at any time be given for this expenditure. 

Accordingly, your board thought it right to take the necessary 
steps to create a further £15,000,coo of capital. 

We have issued £7,500,000, which is sufficient at the moment to 
cover capital expenditure on which we claim an allowance. That 
amount, however, may have to be increased. 

I should like to take this opportunity to say how gratifying it 
thas been to your board to see how this offer of stock has been 
eagerly applied for by our shareholders. 

The issue was subscribed for between three and four times over; 
the arrangements made for dealing with applications were so 
effective that all the allotment letters were posted within three 
days of the closing of the lists. I think this alone is an achieve- 
ment on which we may well congratulate our staff. 


REVENUE. 
Now, dealing with the revenue statements. 
You have got the accounts before you, and I do not propose to 


go into them item by item, but I shail call your attention broadly 
to the results, and give you certain explanations and amplifications. 


729,000 
110,000 


Your total traffic receipts show a decrease of 
Your other railway working receipts show a decrease of 


Total decrease 845,000 

Your traffic expenditure shows an increase of 

Your other railway working expenditure 
increase of 


38,000 


16,000 


Total increase expenditure 

Now, I shall have to say something about expenses in a moment, 
but I want first to take you through the figures to show you how 
the general results of the year are arrived at. 

Therefore, 

Your net railway receipts show a decrease of £899,700. 
other businesses show a decrease of £27,800. 

This latter amount is almost entirely due to the decreased net 
receipts on steamboats, £56,000, and docks, £117,000, brought 
about by decreased charges, higher price of coal, and increased 
charges for depreciation. There was a satisfactory increase of 


Your 


£110,000 in our net revenue from hotels an 
but this is more than counterbalanced 

Your miscellaneous receipts (general in 
crease of £158,000. This was due to the 
provided us with the necessary cash for 
expenditure, and the fixed charges you 
charges, interest on superannuation 
of £86,700, with the result that 
decrease of £1,172,000. 

Now, going back to your railway working 
a word or to about expenditure. 

As I said, your total railway expenditure 
£54,000. This requires a little explanation en 

You will see that in locomotive running there is an 
£ 360,000, and in traffic expenses there is an increase of 

There are large decreases under the 


ar 


Ct 
retréeshmen: 


heads of maintena; 
On way and works there is a decrease of .. 
On locomotives there ‘s a decrease of 
On carriages there is a decrease of . 
On wagons there is a decrease of ...........000. It QW00 
Now, I want to say first of all that there was no starving 
line. 
On the way and works the reduction in expenses was bru; 
about principally by a reduction in the cost of material. We; 
laid last year 375 miles, against 345 miles in 1923, and if you wil 


look at Statistical Return No. X you will see that the quantity 
material put into the line was greater than in the previous year 

As regards locomotives, carriages, and wagcns, the explanat 
of the decreased expenditure is that our efforts were chieiy 
centrated on renewal work, and extensive repair of the 
classes of stock was not undertaken, beyond what was strcty 
necessary for the working of the traffic, seeing that new st«t: 
placement was being hurried forward. ; 

In so far as overdue repairs were carried out to stock, by wae 
I mean repairs which, owing to the war had not been carn! 
out at the due time, the extra cost was debited to arrears « 
maintenance. 


STATISTICAL RETUEN NO. XI. 


If vou look at Statistical Return No. XI you will see that a 
renewals of stock have been greatly increased. 


1924 1923 
Locomotives rar Gs 64 
Carriages 405. «= 0S 
Other coaching vehicles ... Pa” ase 32 ; 
Wagons 18,823... 7,005 - — 
Partly as a consequence, the number of heavy repairs has * 
reduced, and there has been a satisfactory reduction im the #4 
under or awaiting repairs. j 
Now as regards locomotive running and traffic apes, * 
increase of expenditure was due in the first place to we 
penditure on coal, which was brought about principasy a 
increase in the cost per ton, 21/11.33, against 21/5.5! aed on 
of 5.82d per ton, and partly by an increased C — 
5,867,000 tons, against 5,742,000 tons, and in the ere 
an increase in the amount paid in wagés, which _ ~ a 
to the large amount spent on overtime and Sunday duty, inte 
of the confusion following the strike, and partly to the — 
mileage worked and increased length of haul, which ee “7 
explain in a moment when I compare the working cone” 
1923 and 1924. 


COMPARISON WITH 1923. — 
Now it is very difficult to compare this year with 1923 i a 
had one and only one advantage. Being leap ee 
one extra day, and the gross value of that may be taken ¢ 
thing like £215,000. — 
As against this we had a succession of — ’ 
dockers, carmen, and I think it is a fair estimate—anet 7 
allowance for traffic we subsequently recovered-—to S@¥ poi wt 
them we lost £500,000 in gross receipts, and ir ee a 
put to a very large additional expense for some ae 
overtime and Sunday duty as a consequence of the GSTs 
arising from the strike. he rt is imps 
Then we suffered loss from reduction in rates. maa t 
to make an accurate estimate of this. But a kp 
August 7, 1924, our receipts were comparing wn ersfic ‘or 
1923 when the rates were on a higher level. If a ei so 
period of 1924 from January 1 to August 7 ha ail 
at the same rates as had been charged in 1923; > inst 
have been that your railway working receipts for atl 
being £845,000 less than in 1923, would have pa yon 
£2,000,000 more. Now, when it is said that railways oo al 
of the interests of the trading community, this : 
indication that we are prepared to take great risks “a 
losses in endeavouring to assist the trade of the countt’: 
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wc is nota ; 
=. but that trafic has by no neans made up for the loss, 


: course, st has entailed increased expense in carrying it, 
— ° . ° 
hen I come to deal with tonnages carried you will see that 
‘A. - . * 
snother good reason for the increase ot traffic expenses. 
AND 


o 


COMPARISON OF PASSENGERS TONNAGE. 


, want to give vou a few figures as to the actual work 
Vow i. Wan = a 


e on the hne. : ‘ 
passengers there was an increase of revenue of £372,000, 


= excluding season ticket holders) an increase of 4,600,000 
cnamoaat carried. In merchandise there was a decrease in 
e ve af £892,000, but there was an increase in tonnage carried 
 .mo.o00 tons. In coal there was a decrease in revenue of 
In coal there was a decrease in tonnage of 7,300,000 
other minerals there was an increase in revenue of 
There was an increase of tonnage of 1,100,000 tons. 


ei 


i <¢s*,000. 
in 
2,000. 


VOLUME OF TRAFFIC. 


Vhen we come to look at the total of ton miles worked, which 
ves ps the true measure of what freight traffic has been hauled 
‘» the operating department, we find that there is an increase 
¢ 231,000,000 of ton miles. 

Now, this is a very remarkable figure, because, in spite of the 
considerable ‘‘ increases ’’ in the tonnages carried of merchandise 
ad “ other minerals,”’? these have been much more than counter- 
nalanced by the reduction in our ooal tonnage. In fact, on 
talance, taking all our goods and mineral traffic, we have carried 
400,000 tons less than in 1923. 

Now the reason for the increased ton mileage is partly ex- 
sained as regards the coal traffic by the fact that the bulk 
the loss of tonnage took place as regards shipping coal with 
a short haul, and we increased our cariage of long-hauled dis- 
tance coal traffic. 

But this is only a partial explanation. The other causes were— 
firstly, the increased tonnage carried of merchandise and other 
maeral trafic; and secondly, the diversion of goods and mineral 
trafic from rts accustomed routes so as to clear the line sufficiently 
t) enable us to carry the special Wembley traffic. We thought it 
x duty to make special efforts to serve the Exhibition, and I 
tink—whatever our shortcomings in other directions—we did so 

the satisfaction of our customers. And we won from Wembley 
a considerable gross passenger traffic. I think it is a fair 
stimate to say that the gross value of this traffic approximated 
to £1,000,000, 

But, I say deliberately, that it was an unprofitable traffic to 
ws. It not only imposed a great strain on our resources, but it 
treed us, as I have told you, to divert traffic on a large scale 
‘um its accustomed and economic routes so as to be able to 
ieep the line clear for the special Wembley traffic. 

‘ou will recognise that with the London Midland and Scottish 
‘ais special traffic was essentially a long-distance traffic; it was 
tt merely a suburban traffic. The bulk of it came from the 
Midlands and the North. And when I tell you that on one day 
“carried as many as go,ooo passengers by special trains, and 
at the special extra mileage incurred on that day was over 
joo miles, you will get some measure of the volume and 
Giaracter of the traffic. 

‘he diversion of trains which this heavy Wembley traffic 
ght about was expensive in more ways than one. By haul- 
ag traffic by a longer route we immediately increased the length 
"Saul and our coal expenditure. But very often the longer 
we Was an inferior route as regards grades, and in this case 
: “ac either to decrease our load or to double-head our diverted 
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RESERVES. 


‘he funds set aside at December 31, 1924, to make good the 


visage of the depreciating property of the company, and to 
Rxernise obsolete 


; equipment, amount in the aggregate to 
39193,182, viz, :— 
Raile : 
inti ic w+ 26,095,679 
“se iene... nee aE oe ee wee 35226,635 
Uther businesses ..........ceccsceeee oe 870,868 
‘ESE are 


¥ large amounts, but it muss Ye borne in mind that 
ioc Capital cost of the undertaking, including land, is 
‘GS at £400,000,000. In the course of 1924, renewal re- 

of the company as regards its line and rolling stock 
considered carefully, and from what can be seen of 
rices it is estimated that the annual requirements 
an the wastage of line and rolling stock, after allowing 
“i ae Tepairs during their life, are about {£5,000,000, and 
viwa, a w’tefore, available for accumulated wastage of the 
ah an a five years’ provision. That is not an excessive 
mind ee of circumstances since 1913 is borne in 
Tent and agen greater than in 1913, but even yet the equip- 
ted the ¢ 'S not up to its 1913 condition. The war period 
Company in two ways. Maintenance could not be 


th 





ve been 


lake 





net loss. We have made up scme of it by increased | executed currently, 


and there was not only arrears of mainten. 
ance work, but also the progressive deterioration caused by such 
arrears, and for both of these provision should be made _ 

Large orders have already been placed, which will involve sul 
stantial calls upon the funds referred to, but more have still to be 
placed and will be placed after full consideration of the needs of 
the company and due regard to the condition of the manufact iring 
industries of the country. , 

There is, in addition to these maintenance funds, the general 
reserve and undivided profits of the company. To maintain the 
present interest and dividend upon the capital of the company, 
including the stock issued this year, requires an annual net revenue 
of 19} million pounds, and the holding in reserve of three-fifths 
of that sum is not an imprudent course. 

The superannuation and the savings bank funds are in an 
entirely different category. These are held in trust for the bene- 
ficiaries and the depositors, and although they swell the moneys 
invested in the undertaking and in Government securities, they 
are not, of course, available for distribution as dividends. 


GENERAL. 


Finally, gentlemen, I should like to make a few observations 
on our general situation and prospects. 

We have passed through a very anxious and difficult year. We 
have not only had to face external difficulties, such as strikes, 
but we have had our internal troubles. 

First of all, we have been operating with a stock that was 
not as efficient as it was before the war. I think we all of us 
have rather under-estimated the bad effects on our property of the 
war. During its continuance and, indeed, for some time after, 
we were not only unable to make anything like adequate renewals 
of our stock, but we were not able to repair it in accordance with 
our usual standard. 

The effect of that is that on making a survey of our rolling 
stock, locomotives, carriages, and wagons, I find that, in spite of 
our considerable expenditure on renewals in 1924, the stock has 
not yet been brought up to the level of 1913. Its average age is 
greater. 

Now the bad effect of this deterioration is two-fold 

In the first place, this stock not only requires more repair, and 
is therefore more time in the shops than it ought to be, but more 
money is involved in repairing it than if it had been overhauled 
at the proper time. This money, too, is very largely, in a sense, 
thrown away, because it is expended on a vehicle which ought 
to be scrapped. But we cannot scrap them as we would wish. We 
are renewing on a large scale and placing large orders outside. But 
placing an order does not mean that you get immediate delivery. 
You have to wait and, pending delivery, you have to carry your 
traffic, and, therefore, you must repair these vehicles. 

But the second bad effect of the deterioration of rolling stock, 
and the more important, is that your operation is very seriously 
aftected. You cannot work your traffic anything like so efficiently 
with an older stock, which is so much more liable to break down, 

And this has been one of our great difficulties. 

We have, therefore, not given the service to the public that we 
should have liked to have given. We have been treated with great 
forbearance by our customers, but we recognise fully that in many 
cases they have had teal cause for complaint. All we can say 
is that the causes of our shortcomings are fully realised, and are 
being removed as quickly as possible. We cannot get back to 
the standard we aim at immediately, but I can certainly promise 
that 1925 will show a considerable improvement on 1924. 

Our other internal trouble has been the difficulty, inherent to 
so large an amalgamation, of setting our machine on right lines 
and getting it to work sweetly. 

Here, again, though we cannot be as certain in our diagnosis 
as in the case of rolling stock, we think we are advancing on 
right lines, and that 1y25 will be marked by a feeling of greater 
certainty and contentment on the part of the staff, which will be 
reflected, we believe, in improved operating results. 

Altogether, gentlemen, though the immediate outlook for trade 
and industry is not as promising as it was three months ago, I 
think I can ‘tell you that your board are confident as to the future 
of the line. We have a magnificent property and a splendid 
staff, if only we can be secured a period of freedom from disputes. 
If only we use such period of rest not only in perfecting our orgami- 
sation, but are not afraid to spend money in bringing our 
equipment up to its old standard, and in providing all necessary 
facilities for our customers, I do not think that any of you ought 
to feel any apprehension as to the ultimate success of your great 


undertaking. 
Now, gentlemen, I beg to move— 
“That the report now read, with the statements of accounts, be 


received and adopted.” 
Mr E. B. Fielden seconded the resolution, and after some dis- 


cussion it was carried unanimously 
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GREAT WESTERN RAILWAY COMPANy 


HIGH FREIGHT RATES CRITICISMS ANSWERED. 
RAILWAYMEN’S IMPOSSIBLE WAGE DEMANDS. 


The annual general meeting of the Great Western Railway Com- 
pany was held, on the 2sth instant, at Paddington Station, 
London, the Right Hon. Viscount Churchill, G.C.V.O. (the chair- 
man), presiding. 

The Secretary (Mr A. E. Bolter) read the rotice convening the 
meeting. 

The Chairman, in moving the adoption of the report and ac- 
counts, after reviewing the accounts, stated that the balance en- 
abled the payment of a dividend on the ordinary stock for the half- 
year of 4} per cent., making with the interim dividend 7} per 
cent. for the year. 

He reminded the meeting that in 1922 he had expressed the 
opinion that it was folly to suggest, as was being done in certain 
quarters, that high railway rates represented the principal cause 
of depression or trade. There were many causes of trade depres- 
sion, the chief, in his opinion, being the world-wide disorganisa- 
tion of international finance, with consequent fluctuation of rates 
of exchange, which have played havoc with foreign trade. At 
home high rates of wages, reductions of hours of labour, and high 
prices of materials have had to be faced. As regards railway rates, 
he could say definitely that railway companies have done more to 
reduce the price of the commodity they sell-—namely, transport— 
than almost any other section of the industrial community. Imme- 
diately on decontrol they comimenced to reduce railway rates, and 
in November, 1921, a cut was made to assist the iron and steel 
industries. During the year 1923 the rates for coal and general 
merchandise were reduced on four occasions, and in May and 
August, 1923, two further reductions were made, bringing ‘ the 
general level of railway rates to so per cent., with certain flat-rate 
additions, above pre-war. There can be no doubt that these de- 
creases did in certain directions stimulate traffic, and last year 
the general merchandise carryings exceeded those of the previous 
year. As regards coal, however, the export business fell off to the 
extent of 4,600,000 tons compared with the previous year, whilst 
compared with the year 1913 the decrease was no less than 
7,500,000 tons. This, of course, represents an enormous loss of 
railway and dock revenue, and he could only express the hope 
that those concerned in the coal industry—employers and em- 
ployed—will find some means of regaining lost markets. In con- 
nection with this reference to export business, the Chairman re- 
marked that dock due and charges had also been substantially re- 
duced, decreases having been made on eight occasions. The 
general level of these charges is now about 60 per cent. above 
1914. If the traffic which has passed by railway and through the 
docks had been carried at the rates in operation on January 1, 
1923, imstead of at the rates actually charged, it would 
yielded £1,200,000 more in gross receipts. 


have 


REDUCTION IN WORKING EXPENSES ESSENTIAL. 


Unless reductions in working expenses can be effected, there will 
be no alternative for the company but to consider an increase of 
rates. In this connection our experience is that the price of certain 
commodities has recently advanced. One item alone is of interest: 
the increase 1n the price of coal last year compared with the year 
1923 represented an addition to the company’s expenditure of 
£106,000. 

The Chairman stated that very important proceedings are going 
on before the Railway Rates Tribunal, who are engaged in the 
duty of fixing the rates and charges of each of the group com- 
panies. These are, in the first instance, to be such as will, to- 
gether with the other sources of revenue, in the opinion of the 
tribunal, so far as practicable, yield with efficient and economical 
working and management, an annual net revenue equivalent to 
that of the year 1913, with certain additional allowances as pre- 


scribed by the Act. 
One of these was such an allowance as may be necessary to re- 


munerate additional capital raised or provided in respect of certain 
expenditure on capital account incurred since January 1, 1913. 


TRIBUNAL AND EXPENDITURE FROM RESERVES. 


As a matter of fact, the expenditure in question had _ been 
financed by the company out of its own internal resources—by the 
utilisation of reserve funds—and the contention of the railway 
companies was that, as we were using reserves for capital expendi- 
ture, it fell within the provisions of the Act for the purpose of re- 
muneration in the standard revenue. 

The tribunal, however, took the view that money taken tempor- 
arily from reserves could not be regarded as capital provided, and 
this decision has been upheld by the court of appeal. 

The result is that the discretion of the companies in connection 
with the issue of additional capital at such times as they may 


deem it expedient is greatly hampered by this decision 
shall be obliged to issue stock to cover the expend se 
before the fixing of the standard charges, in order hy eaten a 
an allowance in respect of it may be included in the i : 
revenue. Steps will be taken in due course to raise the éu.. 
capital necessary for this purpose, and a meeting wall by 

for the purpose of formally sanctioning the creation of the 
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COMPANY’S 

The Chairman stated that in 1913 the Great Wee, 
Company’s bill for salaries and wages amounted to six mil 
For all the railways comprised in the Great Western cron. . 
figure was £8,221,000, or 63.59 per cent. of our total exper 
Last year the total was £21,700,000, or , 
expenditure. 

This enormous increase salaries 
to the reduction of hours, increases of salaries and Wages, ar 
general improvement in the’ working mnditions , 
operation during Government control. very 


1919. 


WAGES BIL. 


the vearT 


71.53 per cent 


in the and wages bill ; 


brought 
largely in the 


standards of pay remain, but in saving this he could not associas 
himself with the view which seemed to have been accepted by th 
Government, that before the war railwavmen were badly pai 
At that time the railwav companies did not fix the wages. Ti 
were fixed by arbitration or by agreement with the duly electe 
representatives of the men on the Conciliation Boards, « 
was confident as regards the Great Western Railway that 
men who signed the various wage settlements in 
thoroughly satisfied with them. They represented wage rates 
particularly in the country districts, which were fairly comparab 
with the ruling rates in the district. At all events, they we: 
determined by agreement with the men. To-day the outstandin, 
criticism of railway wages is that they are out of harmony win 
the prevailing rates of the locality, particularly the agricultur 
districts. As practical men, they had to deal with the situate 
as it exists, and not as they would wish it to be, and there bas 
been a strong feeling expressed in public and in various criticisms 
of the railways that they should endeavour to get some relief fo" 
the present high costs of operating. It was whilst this matter ¥2 
actually under consideration that the National Union of Railwe 
men presented the railways with a programme of demands 5 
is estimated to cost about /45,000,0000 per annum. It seen: 
to him’ quite obvious that it would be impossible to operate 
ways if such a burden were placed upon them ; indeed, the rail" 
companies feel that, far from adding to the burden, theres 
necessity for reduction. 

Happily, machinery exists for dealing with these matter: 
in due course the company’s application, togethe: with the 
programme, will have to be dealt with by the Central and N# 
Wages Boards. 


at 


LOCAL BLRDEN. 


The total payments for local rates last year amounted t 
£ 1,370,000. This was slightly less than in the previow % 
but was more than {£600,000 in excess of the sum paid ‘ 
various railways now in the Great Western group =s 
1913. It is still an enormous figure, and a large prop ms be 
the money is spent upon the upkeep of roads. In addition ' 
rates, as will be seen from the report of the administration bey 
road fund, the Government are providing, by means of '#" 
of motor vehicles, the sam of £15,000,000 per arnum for pes © 
improved roads. The actual cost of upkeep and =a ad 
of roads is now about £ 45,000,000 per annum, but the — Fr 
feature is that the heavy commercial vehicles which come 
roads so much only contribute £4,:00,000. These _ aa 
are strong competitors, and it is clear that it is 4 form © > 
sidised competition; he thought the time had come "i" 
public should insist on the Government making the — 
of the roads pay a proper share of the cost of their Sas rma 

After alluding to the subject of road competition, » cad 
said he would like to sound a word of warning '2 so 
certain branch lines. It is no exaggeration to say re 
branch lines do not pay, even when allowance 15 ee it 
tribution value. Ways and means of reducing costs a as 8 
branch lines are being considered, but the time may ae id 
already the case in the United States, when branch pov wehicl® 
to be closed, and the places on them served by T° © 
operating from the nearest trunk line station. 

The report and accounts were adopted, and t 


to the Wharncliffe meeting approved. 


RATES 
ai 


ea 


when 


he Bills ssbo"® 





























































































February 28, 1925. | 


SOUTHERN RAILWAY COMPANY. 
COMPANY'S ENORMOUS WAGES BILL. 
ond annual gen ral meeting of the Southern Railway Com- 

; a held at the Cannon Street Hotel, London, ou the 27th 
“aot, Brig.-Gen. the Hon. Everard Bating,. C.V:O., C.B.E., 
sesntc of the company, presiding. 

, | secretary (Mr G. Knight) having read the notice calling 

ting and the auditors’ report, 

; Chairman, after referring to the deat of Sir Hugh Drum. 
a the former chairman of the company, Viscount Pirrie and 
; R pert Turnbull, said the capital expenditure during ihe yea: 
1 amounted to £077,640. Owing to the decision given against 
‘jailway companies in the recent Law case on the subject of 
ta] raised and provided in connection with expenditure on 


sl account—a decision unquestionably ccntrary to the inten- 
von of those responsible for framing the Act—the immediate effect 
sn the Southern Railway was that although they had only :e- 
, raised £2,000,000, they would be compelled to go into the 
again and raise further capital during the ensuing year. 
RECEIPTS. 
The net receipts from the railway showed a reduction of £125,000, 
nerease 1n gross receipts being £104,000, and the increase in 
~eaditure £229,000. It was gratifying to know that there was 
a « nerease of £117,000 in the receipts from passenger traffic, not- 
; sanding the strike in January, which involved a loss of 
‘1,000 in passenger train receipts, the abolition of the second 
‘gs. and reductions in parcels traffic receipts, and the carriage 
s, The increased receipts from passenger traffic were en- 
to the fact that they carried more people to and from 
tir seaside resorts than they had ever carried before, and that 
: August the traffic to the Kent coast exceeded any previous 
sonth by 100,000 passengers. In expenditure there was an increase 
: {229,.000. The amount paid in salaries and wages came to just 
12, millions, as compared with 5 millions in 1913. This 
enormous imcrease Of 150 per cent. in the wages bill was entirely 
the concession granted by the Government during the time 
railway was under their control. The recent application for 
‘yrther advances would result in raising the average earnings to 
us per week, aS compared with 27s per week before the war. 
(would mean that the railwavmen would have had their earnings 
nereased by 250 per cent., whereas the general level of advances 
| large industries was only 7o per cent. to 75 per cent. 
The net income under all headings showel an increase for the 
In 1923 they took £250,000 from the Government 
ompensation, and if this year they took £200,000 from reserves, 
vould enable a dividend of 3} per cent. to be paid on the 
‘terred stock and upon the ‘*‘A’”’ stock, and would allow of 
‘ee amount carried forward being increased from £250,000 to 
me 200, The board naturally regretted that they had not seen 
‘ way to recommend the payment of a dividend upon the 
Wa 3” stock, but the position was very fully explained at last 
“ars meeting. Looking at the fact that they started the year 
“a stnke which brought the railway to a standstill for eight 
“as, and to the fact that they had passed through a year when 
ak ‘wade of the country was in a depressed condition, they could 
* “a hope the shareholders would agree that the accounts were 
tmely ‘satista tory. The financial position was both strong 
ound, 
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ear Of £47,200. 


Continental traffic went up from 1,650,000 passengers to 
S,000, and ordinary passengers increased by 3,600,000, and the 
= showed no signs of decreasing. The figures for January, 
ms a3 compared with January, 1924, were an increase of 7,289 
~ *sengers and 6,751 tons in goods. There was an increase of 
™ passengers between Portsmouth and Ryde. 

OVERCROWDING. " 
to the complaints of overcrowding in the rush hours, 
to a very large extent, their troubles had arisen 
Sara Bea oe capital expenditure since the begin- 
et eee i¢ Main Cause of unpunctual working was that 
‘i incTease in weight and hauling capacity of the locomotives had 
cs ee pace with the increase of the carriages and of the trains. 
es ee with last summer, they expected to have in traffic 
~ # Rew engines as well as other rolling stock. Last year they 
100 hew passenger coaches, and they had 537 new 
bch hon aet for the new electrical services. Another factor 


a co oad affected their services had been the unprecedented gales, 
14 The “Oods, and fogs. 
. oroy ae henge. length with the changes which had been 
“ations, and the in ‘ a the enlargement of railway 
” Setailng their plan ieee of new signalling arrangements; also 
s! important and extencign jee erowing the cross-Channel services. 
sv “e Whole system “nsive improvements would be carried out on 
In the sepecsaly at Margate, Hastings, and the Isle 
tge ere ane suburban area they were pushing 
stated by the yer and rearrangements at all the stations 
MOVING 4 starion. © ification. They were rebuilding or im- 

h 1ONns, 


+ aut Ter i ond ... : 
Port and accounts were unanimously adopted, 
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MIDLAND RAILWAY COMPANY OF WESTERN AUSTRALIA, 


413 


LIMITED. 


The annual general meeting of the Midland Railway Company of 
Western Australia, Limited, was held, on the 2sth 
Winchester House, London. | 
A. Bart. (the chairman), said the ai 
submitted were a further indication of the improvement which had 
marked the past few vears. 
stituted records in the history of the company. 


inSQant, at 


Sir George Touche, vunts 
The gross and net traffic receipts con- 
The net revenue 
was £82,879, an increase of #,11,600. After providing for deprecia 
tion and renewals, and Federal, State, and British taxes, there was 
a balance of £51,120, or nearly three times the amount required to 
meet the interest for the year on the 4} per cent. first mortgage 
and § per cent. debenture stocks. After mecting the interest charge 
on those stocks, £33,870 was available for reducing the debit 
balance on revenue account. As rece ntly as June, 1gar, the debit 
was £110,817; it was now only £22.08<. h 
of three years there had been a clearing of t 
by no less than £88,732 The amount of first mortgage debenture 
stock now outstanding was £301,608, no less than £353,392 having 
been redeemed, while the amount of 5 per cent. debenture stock 
outstanding, out of {go,sq0 issued, was now only £41,449. The 
land sales for the year had amounted to 100,021 acres, compared 
with 90,897 in the previous year, and 41,186 in the year before that. 
The demand had grown, and was still growing, the sales for the 
six months to Decembe: 31st last being no less than 76,608 acres. 
With regard to the question of a possible sale of the company’s 
property to the Western Australian Government, there had been 
negotiations of sorts for a period of more than three years. Just 
before the last general election in Western Australia they were 
engaged in conversation with the Agent-General, Mr Colebatch, 
acting for the Premier, Sir James Mitchell. Sir James, however, 
was pot returned to office, and the directors regarded the negotia 
tions as at an end. His successor, the Hon. Philip Collier, 
appeared to have turned his attention to the question of purchase 
at a comparatively early stage, for the directors received another 
communication from the Government, through Mr Colebatch, about 
four months ago, but the messages then exchanged brought them 
no nearer an approximation of views as to value. The communica- 
tion received by the board was, perhaps, not meant to do so, but 
it was important as an indication that the Premier did not desire 
the question to be regarded as dead. The Hon. Philip Collier 


us, in the short period 
he financial position 


would be visiting this country on State business, and the directors 
hoped to have the opportunity of seeing him and ending the period 
of uncertainty one way or the other. 

The report was unanimously adopted. 









The Anglo-South 
Ameri ‘an Bank Limited. 


Head Office : 
}at 7 Old Broad Street, London, E.C. 2 


Authorised Capital . - - - £10,000,000 
{ Reserve Fund - - - - - £4,000,000 
| Issued Capital - . - - - £8,734,660 
1! Paid-up Capital - . - - - £4,367,330 ; 


| The Bank, in addition to 6 Branches in 


SPAIN 


has with its 
AFFILIATED INSTITUTIONS 


THE BRITISH BANK OF SOUTH | 


ieee eterna orconttinetane 


AMERICA, Ltd., and 
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SPANISH AMERICA, Ltd. 
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PEARL ASSURANCE COMPANY, LIMITED 


INCREASING POPULARITY OF THE COMPANY. 
BIG ADVANCE IN INCOME. 
FUNDS EXCEED £33,000,000. 
MR F. D. BOWLES’S ADDRESS. 


The sixty-first annual general meeting of the Pearl Assurance 4 is satisfactory. The average is less than that of so 
Company, Limited, was held, on the 26th inst., at the registered | doing purely ordinary life business, but having sone ‘1 
offices, High Holborn, W.C. 1. that it refers to business secured at a moderate cost. 8 = a 

Mr F. D. Bowles, J.P., presided. organisation designed in the main to secure industrial ni 

The secretary (Mr ¥. J. Roll) having read the notice convening | is remarkably good. 
the meeting, I reported last year that of the new business 1.<4, 

The Chairman said:—Ladies and gentlemen,—I have a very | issued assuring sums of £1,000 and upwards. Fie ¢ ais 
pleasant task to-day in reviewing the business of our company for | business for 1924 are 1,710 policies, assuring £2,08S.on, . 
the year 1924, inasmuch as the figures before you show once again | addition we issued 3,204 policies for sums assured of fr . f: 
our great popularity. The results obtained are due to the confi- | to £1,000. : 
dence we inspire in the insuring public, the assiduity and efficiency The total ordinary branch premium income for the year an 
of the staff, and the ability of the management in solving the ever- | to £2,910,948, which is an increase of £262,460 over that 
varying problems which necessarily arise in the administration of | previous year. 
such a huge organisation. The rate of interest earned in this branch was /< 7s 24 per 

This time last year, in feeling the economic pulse of the nation, | gross, and £4 13s 11d per cent. after deduction of tax. Thes 
as evidenced by our results, we took comfort in the hope that the | rates, you will agree, are very good, and, when compared with 
year 1924 would result in a steady betterment of the national | rate of 3 per cent., which is assumed by the valuation basis : 
welfare. If this hope has not been fulfilled in such a measure as | earned, leave a very handsome margin for profits, and s 
could be wished for, there is no reason for despondency, but rather | ensure a continuation of good bonus results. 
solid ground for a reasoned hope of still further improvement. The The rate of expense is 11.79 per cent., which is about the sane 
first requisite of our business is the steady and remunerative em- | as in the previous year. It is much lower than the average : 
ployment of the nation, and a nearer approach to that condition is | for this class of business, a fact which is due in the main‘ 
marked by an increasing volume of business in both of our main | use of a single organisation for the acquisition of business iz 2] 
branches. branches. 


THE INDUSTRIAL ASSURANCE ACT. GRATIFYING RATE OF EXPANSION. 


OWS Ness 


PULCIES 


We have now had experience of the Industrial Assurance Act, The foregoing indicates that this branch continues ao 
1923, in operation, since most of its provisions came into force on gratifving rate of expansion ; the business is built up large 
January 1, 1924. It is satisfactory to observe that the Commis. | °¥" industrial branch connection, and supplements the latter s 
sioner set up under the Act promptly exercised the powers con- | ™@"Y Ways. There is no doubt at ano Seance suena ries va 
ferred upon him and held investigations into the affairs of siderable benefit from the arrange “—- 98 Tm et 
certain small societies where he had reason to suspect irregu- of them could be conducted with the same efficiency _ pote ~ 
larities were occurring. As a result of his investigations some they separated or run by different organisations. bons ee 
societies were ordered to be wound up. It had been far too easy proud of the crdinary branch uetnate i at & ee 
in the past for irresponsible persons to start societies for the trans. | PY ©urselves, and is a result of persistent ee 
action of industrial assurance and to conduct their operations in a of people whe could afford assurance, but oe “4 . ; ' 
manner calculated to bring the whole business into disrepute. We business diverted from other offices, ee pe Pa 
who desire to see industrial assurance made an even more perfect greatest value to the State, and in our panini nee 4 nue 
instrument for the promotion of thrift among the masses cannot sible encouragement. The average alge cecagggh ea “a 
regret that the administration of the Act is securing the elimina- holders in this country 1s Goplocaity — Se tae , 
tion of such unsound and badly conducted societies. The Com- | SUC°®S attendant on our eorts “a ee ee a a smal 
missioner is empowered to adjudicate in certain disputes between look upon the results already achieved as as oe “a 
industrial assurance policyholders and the offices. I need hardly instalment of what is required, and of wae oa * cae an asst! 
say that in our case disputes with our policyholders are rare, to see the time when the head of a family ee pw aaaie ant 
and, where they do occur, they more often arise from difficulties | *”° for two years’ income the ee ~ ee oud 
as to the legal status of the claimants, due either to the manner in when the man who is not adequately insured is the excepto 
which assurances have been effected, or to the manner in which than the tule. ; raople who know 
the claimant’s interest has been subsequently acquired, than from | ,, i ee et re al — eee sae wh 
any other causes. It is of great assistance both to our policy- Pearl 2 Gm industrial ee ee oe 
holders and to the company to be able to take our differences | *80r@M* at the fact mat hades os — a eae of ot 
before an official who is familiar with our peculiar problems. me aprhen at tee aniemeny ; i —. 18 P : err sl . 

The Board of Trade has recently set up a departmental com. business, but I should eee, oF inmcative eee 
mittee to advise as to what amendments of the Assurance Com. | *°" © industrial ” ordinary Soe aa 
panies Act, 1909, are desirable. This Act provides for the appli- et cur outside eepressntatives Rave nai agpeanaganl be s8 
cation to other classes of insurance business of the principles which branch case for the whole year, althoug aie ale we transe 
had governed life assurance legislation since 1870, and I do not | ©" wader the ery ——— 
imagine that any great departure from these principles will be con- Case clans of Gusinces. 
templated now. We are, however, watching the progress of events, CRA DA es 
and have already taken steps to secure the representation of our The results in the industrial branch again show’ ©" 
views. and expansion in the business done. The real progress 


ae : ‘ f . : ee 5 » figures before 
Another incident in the legislative field has been the passing | COMSiderably greater than 1s indicated by the 


into law in Northern Ireland of an Act very similar to our In. | ft 4 Teason which it is necessary to — >< he figul 
dustrial Assurance Act, 1923. The assimilation of the law in In the accounts for the year 1923 were apogee abnor 
various parts of Great Britain and Ireland makes for simplicity in 53 weeks instead of the normal number of $. i aaa 
administration, and we hope that the legislators in the Irish Free | tise at occasional intervals a = = nad a are for 4 
State will appreciate the advantages, not least to their own citizens, | * fraction more than s2 weeks. T he neuen oe 
of securing uniformity as far as possible, where the reasons for | T®#5°" inflated when used as a basis of ore G8 neg, whi! 
differences are not vital. increase in the premium income for 1924 15 A* an prot 
I will now proceed to examine in some detail the more domestic | 1973 it was £313,140; so that apparentiy el soos - figures 
matters contained in the Report. was recorded for 1024. I have made an estimate . 4 this 
would result from an elimination of the 53rd week, ane and teh 
increases of £245,731 and £356,182 for the years ve bet 
In the ordinary branch 40,594 policies were issued, assuring | respectively. These figures will enable you to sealise BY” 
£7,9°5,531, with an annual premium income of £470,511. The 


average amount assured per policy was £195. as compared with 


LON Pw yee eM ae 


os 


18, i 


. 
me detau 


Thus 
json _— 
ORDINARY BRANCH. 


the actual progress since we last met. t 
The total industrial branch premium income for 


he yor 


; 2 5, Sd per 
£tgo in 1923 and £182 in 1922, so that progress in this direction | £%,291.725. The rate of interest earned was £3 # 8d PF 


il ilk dil San el apne ct 9 Brin 









rebruary 28, 1925.; 





nd £4 18s 4d per cent. after deduction of tax. The rate 
eo 38.1c per cent.—a slight increase on that of the 


; expense Was : 4 
year, due to the substantial increase in the business to 


 [ have referred. oe ae 

“.odystrial bramch policies it 1s not usually possible to grant 
aie values on the lapsing of policies, as is commonly 
nis rdinary branch policies, but we grant, instead of the cash, 
policy of an equivalent value. This may be granted 
ums have been paid for three or five years, according 


id-up 


one 
Bre of the contract, and ensures that no injustice is done 
th se policyholders who are unable to maintain  pay- 
f their premiums. The total number of such paid- 
licies on the books of the company 1s 318,752; 41,294 


sranted in the past vear. I may add that in certain 


stances the payment of cash value is possible and desirable, 
addition to the paid-up policies mentioned, a sum of 


“ appears im our revenue account as having been paid in 
AG af 
‘oe the surrender of policies in this branch. 


BRANCH. 
past vear in 


FIRE 

income during the the 

nted to £485,722, while fire losses paid, including fuil pro- 
1 for all outstanding losses, after deducting recoveries made 
be made under re-insurances, absorb a sum of £281,914, 
his <8.o4 per cent. of the premium income. The commission 
xpenses of management amounted to £163,315, which is 33.6 
exactly the same as it was 


fire branch 


premium 


+ 


ver cent. of the premium income, or 
4 veat ago. 

> regards the trading results in this branch, it will be found 
after adjusting the premium reserve to 4o per cent. of the 
5 income, the operations resulted in a total surplus, including 
rest, of £61,918, which has been added to additional reserves, 
ther with a sum of £12,500 which has been brought in from 


. profit and loss account 


The fire insurance fund of the company at the end of the year 
the vas £324,968. 

ACCIDENT BRANCH. 
nal accident, employer’s lability and general busi- 
premium income amounted to £71,551. The 
outstanding, less recoveries under reinsurances, 


+ 


accounts. the 
Wa ims paid and 
£33,841, OY 47.2 per cent. of the premium income. 


ussion and expenses of management were £24,294, OF 33.95 
nt. 
ines \iter adjusting the premium reserve to 4o per cent. of the 
rere oenium imcome, and transferring £5,900 to profit and loss 


acount, £8,385 has been added to additional reserve. 
ie total accident funds of the company are now £64,537. 
GENERAL ASPECTS. 
in some detail with the separate branches 
pany’s business, I would like to refer briefly to some of 
> general aspects. 


of the 
its 


laving dealt 


the accounts for the year 1921 our interest earnings reached 
0,000, after the company had been established 57 years; now, 
© years later, the interest earned is over £1,500,000. This is a 
‘illustration of the rate at which our funds are growing, and 
“WS also the great importance to policyholders and shareholders 


éike Which attaches to the investment of the funds which produce 
ts golden 


harvest. 

ne total income for the year amounted to £10,200,539. being an 
case of £699.947 over the previous year, while the funds have 
oa reased Oy £3,879,423 to a total of 433,283,764. This increase 
sa id have shown at over £4,000,000 but for the application of 
“2 ~*,000 Of reserve fund to the writing down of certain of our 
rcition ‘in accordance with the policy I announced to you last 
4 ‘The war and its effects caused heavy depreciation in 
“ r a or oe necessitated the building of reserve funds, 
“en, jooking at the securities as a whole, the apprecia- 
wath has been experienced subsequently has removed our 
_ ~_ ‘nN this matter, it still left some securities showing book 
oe hexcess of market values, which depreciation we were 
: _ Although the reserve fund of £200,000 has thus 
‘*; We have to an extent replaced it by a contingency 
ities sexy sneha be increased from time to time as 
tad mar he ae This latter fund is quite untrammelled, 
ite in any way or for any purpose within the powers 

.,. pany which seem desirable. 
seas ae of the company’s work can to some 
bi death and oo et the large sum which was paid in claims on 
* al ured endowments in the past year, together 
nian oe These are payments which, in the case 
a lifetime: the eum represent sometimes the chief savings of 
fe; to foand a on _ of capital with which to start a child in 
hortly. which eoaeee to supplement a retiring allowance; or, 
the case of ae eee in many fertile channels. In 
nd consolation Se on death, who can measure the comfort 
4? involved, the relief from fear, the avoidance of 


We Te: ¢ * . 
tealise that our ultimate aim and function is to pay 


Us to adjust. 





THE ECONOMIST. 












415 
—=HUMAN ASSETS— 


in every business organisation should 
be protected by Life Assurance. 


It financially safeguards the business on 
the death of one responsible for 
success. 


its 


THE 
LIVERPOOL & LONDON & GLOBE 
INSURANCE CO., LTD, 


will be happy to advise you. 


Head Office :— 
1 Dale st., Liverpool. 


London :— 


Chief Office, 1 Cornhill, E.C.3. 
General Manager and Secretary: —HUGH LEWIS. 


claims, and we take pride both.in the magnitude of these pas 
nients and in the promptitude with which we make them. 
REVERSIONARY BONUS. 
This subject leads me to a consideration of the addition to the 


sums assured by way of bonus. ymtracts. 
and as a first duty we provide absolute security for our policy 
holders by the valuation reserves. The great strength of 
serves 1s indicated by the valuation statement which is included 
in the report, and after making this provision the surplus is suffici- 
ent to enable us to declare a reversionary bonus of £2 on each 
£100 assured to policyholders in the Pearl Ordinary Branch Fund 
entitled to participate in full profits. You will remember that in 
my speeches for past years I have consistently stated my opinion 
as to the value of a Tearl with-profit assurance, and I again say 
confidently that such a policy is a most profitable investment. 

Consider the case of a young man or woman taking out a with- 
profit policy for £1,000 at age 20, paying an annual premium ot 
£19 gs 2d. If it be assumed that our present rate of bonus will be 
maintained, then, without allowing for any possibilities of its being 
increased, the amount payabie under the policy will increase by 
4,20 each year, and will amount to £1,500 by the time age 45 1s 
attained, while at the Biblical limit of life of three-score years and 
ten it will be £2,000, so that on death occurring at practically any 
time the whole of the premiums paid would be more than returned 
by the bonuses, with the £1,000 sum originally assured in addi- 
tion. A similar value attaches whatever may be the age of the 
applicant, although it may not be so readily apparent. 


Each year we value our 


these re 


SURPLUS 

The surplus revealed by the valuation is, in the ordinary branch, 
£507,661, and in the industrial branch £284,851, a total of 
£792,512, which icludes £95,221 brought forward from the 
previous vear’s accounts. This surplus is disposed of as follows,: 
£346,058 to participating policyholders; £216,664 to profit and 
loss account; £100,000 to the staff pension fund, leaving £129,190 
to be carried forward. As stated, the allocation to policy-holders 
will provide a bonus of £2 per cent. Of the allocation to profit 
and loss, £130,000 is taken from the industrial and £86,664 from 
the ordinary branch. The transfer of a further sum of £100,000 
to the staff pension fund will bring this fund to a total of £521,767, 
and I am sure you will all be in cordial agreement with our policy 
of steadily building up this fund, and so provide security for our 
staff as they reach the end of effective service. I feel assured that 
the company can make no better investment. 

The balance of the profit and loss account at the end of the year 
was £28,207, which, added to the sums now appropriated from the 
life branches, totals £244,871, and from this it is proposed to dis- 
tribute £170,150 to the ordinary shareholders. 

The Chairman then read the auditors’ certificate, and moved 
‘‘ That the report, balance-sheet, and statement of accounts for the 
year ending December 31, 1924, be received, adopted, and entered 
on the minutes.”’ 

Mr G. Tilley seconded the resolution, which was unanimously 
agreed to. 

Mr J. H. Keene proposed “ That the retiring directors, Messrs 
A. T. Abel and J. McIntyre, be re-elected.” 

This motion was seconded by Mr F. E. Moring and carried. 

A resolution of thanks to the directors was proposed by Mr W. 
Parker, and duly carried. 

The managing director, Mr G. Shrubsall, J.P., proposed a hearty 
vote of thanks to the staff, which was seconded by Mr A. Jaques. 
The secretary, Mr F. J. Roll, responded on behalf of the staff. 
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SELFRIDGE AND COMPANY, LIMITED. 


SUCCESSFUL YEAR—INCREASED PROFITS. 
MR SELFRIDGE ON NATION’S IMPROVED TRADE PROSPECTs. 


The seventeenth ordinary general meeting of Selfridge and Co., 
Limited, was held, on Wednesday, the 25th instant, on the com- 
pany’s premises, Oxford street, London, W. 

Mr H. Gordon Selfridge, chairman and managing director, 
presided, and, in moving the adoption of the report and accounts, 
said :—Ladies and gentlemen,— 

Our balance-sheet shows a profit for the past year of £353,399 
6s 10d, to which is to be added the carried forward amount of 
£146,110 8s 3d, making a total available of £499,509 155 1d. 

But before discussing the several items in the balance-sheet shall 
we briefly review those conditions prevailing here which so directly 
affect a distributing business like this? 


THE PUBLIC’S BUYING ABILITY. 


All local businesses, in this or any other country, depend upon 
the buying ability of the public, and ever since the autumn of 1920 
that ability in this country has been low. The incomes of the 
individual or the family have been depleted by very high taxa- 
tion—the highest in the world—and costs have increased in nearly 
every direction, while, as we all know, work has been far from 
plentiful and great numbers have necessarily been idle. When 
one realises that within a radius of ten miles of this store live 
over 10,000,000 people upon whose custom the stores and shops of 
London depend and the reduction in money-spending ability of 
only one penny a day each would amount in a year to many millions 
of pounds sterling, one then sees how vital to good trade is_ the 
financial contentment of the people. 

Here in England business prosperity depends largely upon the 
few channels through which the country’s wealth must be acquired. 
The square mileage is small and the population very great. It is, 
therefore, by no means a self-contained country, and must earn 
through its exports and its carrying charges and interest obtained 
from foreign investments, not only enough to balance its import 
food costs, but any surplus besides. 

During the war, and since then, these sources of profit have 
been seriously interfered with. The war made almost all the 
people of the world poorer and reduced their ability to buy our 
manufactured goods. This, of course, pulled down at once the 
two great sources of income, namely, our receipts from goods sold 
abroad and from our carrying charges. At the same time, the very 
serious financial drain made upon Great Britain during those war 
years reduced British investments in foreign countries enormously. 
Thus, all three of our wealth-producing channels were clogged and 
almost destroyed. 

Piled high upon these difficulties were great increases in the 


national expenses, so that taxes, and even rates, became 
difficult to bear. 


very 


THINGS ARE GROWING GRADUALLY BETTER. 


The spirit of the people has never been more unhappily tested 
than during the past six years. and never has their pluck and 
determination to win through been made more evident. No one 
with any irtelligence ot the character of the Anglo-Saxon people 
questioned the final outcome, and now, after years of financiai and 
economic hill-climbing, the promised land is coming gradually into 
view. Things are getting better. Our customers overseas are re- 
cuperating and are becoming more able to place orders. Our 
merchant marine is improving its position, and we are constantly 
reminded of foreign investments which are being made by men 
and companies of this country. The worst was past many months 
ago, and our duty now is to win again as solidly and as rapidly 
as possible the great export trade which for a hundred vears has 


done so much to make Great Britain one of the richest countries in 
the world. 


AMERICA’S DIFFICULTIES IN HER EXPORT TRADE. 


In discussing this point one’s eyes naturally turn towards the 
United States, which, notwithstanding her gigantic profits made 
during 1914 to 1917, and her vast natural resources, does not seem 
as agieeably placed as many of her people think she should be 
because of her policy of building a continually higher.tariff and, 
as a consequence, increasing her costs of manufacture. As a 
well-informed American recently said to the writer, ‘‘ We in the 
United States have the manufacturing plants for supplying 
150,000,000, and have only 110,000,000 people to sell to.” In other 
words, the very high expenses of everything in America have 
forced the cost of manufacture up to a point which makes it im- 
possible to compete with other countries. America’s chief exports 
are farm products and raw materials, while a few items—such as 
motors, machinery, certain cotton goods, photographic goods, 
typewriters, &c.—make up most of the balance. As long, then, as 


this policy prevails in America, her manufacturers, no mou 
enterprising and capable they may be, cann hart 
with Great Britain if our merchants and manufacturers tag ee 
maintain their opportunities and continue to place eutiriories Ae 
of being too easily satisfied and progressiveness ahead ahes 
well enough alone.”’ 


eee ee 
ts iccessfully ; 


a 
a i€t? 


LABOUR’S SHARE IN THE COST OF PRODUCTI’ 


TION, 

In the manufacture of practically any kind of merchandie 

which is called labour forms nearly the whole of the com ¥... 

raw material is only produced by the aid of labour, and ss 2 
when analysed will be found to be not a little attributable 


pay-roll. = 
GOOD WAGES MUST BE PAID—IF EARNED, 


Most leaders in trade agree that the paying of good, and evn 
high, wages is desirable from every viewpoint if such wages 
earned, but the frightfully unhappy condition of mind which seen: 
so generally to prevail is that high wages should be paid whet, 
earned or not. Workers—and we are all of us workers—should 
paid for piece-work wherever possible, and most fair-minded 
workers would prefer payment on such a basis if fairly map 
tained; but the labour unions, who are too cften dominated by 
extremists, oppose this equitable system, and insist that the kas 
efficient shall set the pace beyond which none must go. Such a 
policy is highly detrimental, and if persevered in and not ager: 
sively opposed, may finally destroy Britain's manufacturing pres. 


tige. But the fault is by no means only with the employed classes. 


are 


high, even if fairly earned, has taught the trade unions that force 
is the only means to employ. Too often the emplover is responsible 
for the fault of the employed. 

Kxperience is a valuable teacher, and it is to be hoped thet 
the present generation who sit in the seats of control will recognise 
that that old method does not pay, and the best-paid man 
earns it, is the best man for the business. 


A BAD ADVERTISEMENT FOR GREAT PRITAIN. 


And here we may also refer to that unfortunate thing 
the Dole, and the fact that one of the worst possible advertisemen's 
for Britain is the continual publication all over the world thet r 
have in these small islands a million or more workless people wi 
the State is supporting. Furthermore, the statement 1s not %. 
because statistics prove that of that number there are alve' 
even in the most prosperous of times, from four to five hundred 
thousand ne’er-do-wells who, either through laziness, inefficienc 
dissipation or viciousness, will not or cannot work. We ca 
gratulate the Government on steps taken during the past weeks 
remove from the list of recipients those who ought not 0 © 
given it. 

But enough of these reflections which do not seem quite 10‘ 
with the optimism which we feel as to the future. 
this coming year with enthusiasm and confidence. 
figures. a 

Our new building, which we thought last year at this a 
would be ours to occupy in a comparatively short time, ony ea: 
to us floor, or part of a floor at a time, and even now the seer: 
are not all out. Its increased floor space was of advantage CU" 
the Christmas season, and of course since we began to take 
floors we have continually broken our sales records all 
house. 


aver te? 


THE ACCOUNTS. 


Our profits are greater than last year by a little over ee 
but last year’s profit and loss sheet was helped by 4 sonnel 
excess profits duties of about £13,000. Therefore, if - Saal 
a fair comparison we can claim an increase in profits +f es 
year of £35,000. as all 

Our balance-sheets are never prepared for window -dressing * - 
poses. We charge to our current expense account all such a . 
income-tax (a very large item), all remunerations and aaler ‘ 
maintenance charges, bank interest, certain and large nt ore 
&c. Such items, not infrequently, are subtracted after °F 
balance has been struck. + chang 

The various accounts in the balance-sheet show 1° ead we 
from those of a year ago. The amounts charged to oe" aan - 
fixtures are, of course, higher, but our depreciations © © 
large and continual. ber of tis 

The stock in trade is but a little higher, and our num’, 
turned is much the best in the history of the business. oak Pa 
past year it approaches ten times at cost on average 


atts 
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merchants know that a rapid turnover is a wonderful protec- 
against accumulation of old and passé goods. 
: oye js somewhat higher than last year. 

the other side of the sheet debentures have been bought and 
ta as usual. The trade creditors are a little higher. The 
pte for corporation tax has auton.atically been reduced. A new 

" .< one of £5,000 for staff social and athletic clubs. Our 
’ a iation is higher on fixtures and on leaseholds, but on invest- 
ep re jess. It might be a question whether these investments 

a4 “ore further depreciation. They are worth more than the 
_ + indicated, but we shall continue to depreciate them just 
same because such is always a wiser and more conservative 
* The amount carried forward is a few hundred pounds 
re than a year ago. 

This, then, is a short résumé of the paper which has been in 
i hands for some days. Regarding the business as a whole, 
» jee] that it occupies a much more important place in the public 
ed and daily plans than ever before. It will be 16 years 

i» March rsth, and for the fortnight following that date we 
eal] be on dress parade in honour of its sixteenth birthday. 


that for each company there is to be fixed a standard dividend for 
the ordinary shareholders and standard prices for the current 
sold to consumers. and in any particular year the shareholders 
are not to get a larger dividend than the standard unless the 
charges to consumers are lower than the standard price. If this 
condition is satisfied, then the shareholders can have as an 
addition to their dividend a sum equal to one-sixth of the amount 
of benefit given to the consumer, where profits are available. 
Provision is also made for a co-partnership scheme, which can be 
brought into operation with the approval of the Electricity Com- 
missioners, under which the co-partners will also benefit from 
reductions in price to an extent not exceeding the amount by 
which the shareholders benefit. Provision is further made for a 
revision of the standard prices where material alterations have 
occurred in the nature or cost of the supply. 


ree 





ant 
Uae 


QUESTION OF DIVIDENDS. 

The standard dividend up to and including 1,431 is either the 
amount of the dividend paid in 1922, or 10 per cent. on the amount 
of ordinary capital paid up to December 31, 1922, plus 7 per cent. 
on ordinary share capital created by capitalisation of free reserves, 
with an allowance at the same rate on capital, including premiums, 
subscribed after December 31, 1922. After 1931 the standard 


CONFIDENCE. 


art This busi s been and is being built on confidence. We have : , 
a This business ha ; § | ¢ ; dividend will be reduced to 7 per cent., and a revision will be 
ms opted as our own that splendid sentiment from America :— . 
a acopte cs made of the standard price on the basis of the costs of supply 
ner “Quality begets Confidence, ae tous , 
be ¢ ) c : then prevailing Schedules have to be prepared of the fixed assets, 
: “ Confidence begets Enthusiasm—and : 
‘J Enthusi : nauer the World.” from which has to be deducted depreciation at the rates allowed 
_ “E iasm can co : ; 

ae q by the Inland Revenue authorities, viz., =: per cent. on plant 


ae We strive, by every large or small transaction, to prove that this 
7” muse can be absolutely depended upon down to the most :ninute 
" ail, and in this we are splendidly supported by our delightful 
Ps sa whom we do not call employees but ‘‘ Members of the Organisa- 
” yon.” The spirit of enthusiasm, the esprit de corps, the loyalty 
ae all beautiful features of the business, and win from visiting 
nerchants from all over the world extraordinary praise. One of the 
ne ckesures of carrying on this extremely up-to-date, aggressive, 20th 
sotury business, is the daily contac: with so many thousand self. 
mspecting, very intelligent, enthusiastic young men and women, 
of whom seem to get as much joy out of a day at business as 
uo We, 

The report and accounts were unanimously adopted, and the 
vrmal business was duly transacted. 


and 3 per cent. on cables. Those schedules have to be agreed with 
the proper authority, and then all reserves remaining may be 
capitalised. Our thanks are due ts Sir William Plender, his 
partner, Mr Harold Read, and our general manager, Mr W. A. 
Pearman, who carried through these negotiations. 

The report and accounts were unanimously adopted. 

An extraordinary general meeting was subsequently held, at 
which resolutions were submitted authorising the directors to 
take such action as they might consider desirable in the interests 
of the company in connection with the Electricity Supply (No. 2) 
Bill; also providing that 40,000 of the unissued preference shares 
should be converted into ordinary shares. (It was not the inten- 
tion of the board, the Chairman stated, to make any issue at the 
present time, but to wait uitil the Bill was passed.) The next 
resolution provided for the splitting of each £5 share of the whole 
of the shares into five shares of £1 each. The last resolution 
enabled the directors, as soon as the Bill was passed, to capitalise 
the free reserves, and divide the sums so capitalised pro rata 
among the ordinary shareholders. 

The resolutions were unanimously approved. 





WESTMINSTER ELECTRIC SUPPLY CORPORATION, LIMITED 
ELECTRICITY SUPPLY (No. 2) BILL. 


The ordinary general meeting of the Westminster Electric Supply 

poration, Limited, was neld, on the 2sth instant, at Eccleston 
pact, London, Lord Wargrave (the chairman) presiding. 

‘he Chairman, in moving the adoption of the report and 
‘ «cunts, said that the output had increased by some 4,700,000 
: mits This increase was divided almost equally between lighting 
ac other purposes, and the standard of illumination among the 





MATHER AND PLATT, LIMITED. 
SATISFACTORY RESULTS—IMPROVED PROSPECTS. 





fe “sumers of the corporation was increasing. This, together with The twenty-seventh annual general meeting of Mather and Platt, 
“« increase in consumption for cooking and heating, augured| Limited, was held, on the 27th instant, at the Chartered 
ne on the future. The gross receipts were £10,200 in excess | Accountants’ Hall, Manchester, Mr Loris E. Mather (chairman of 
2 Bin aes th ccpny vo edd ca caaical AES ae | omen) pring 
2 ,500 to their 


In moving the adoption of the report and accounts, the Chairman 


‘, and to increase the carry-forward to over 000. The 
4 tw plant at the Central Company’s station had — means | 5#d the results shown would doubtless be satisfactory to the share- 
: . bee ’ 
a “ecting considerable economy in generation. The costs per | holders, for although the profit was less they were able to pay the 
i a J z 


same dividend and bonus as in 1923 without reducing the carry 
forward. This was due to their making no further transfer to 


en oo that company had been reduced during the past year 
ag _ 2 Per cent., and still further reductions were in sight. They 


z tad ot neglecte ; ; aad E ; 
" tor nua consumers, as the reductions in the charges | reserve account, which was now £250,000, it having been increased 
rhe co ‘y had amounted to i : Ws ; ; ; 

Pest year, no less than £52,820 during the last year by £50,000. The income-tax equalisation account now 


stood at £73,652, as compared with £103,233. Sundry creditors 
showed a reduction of £33,063 on the figure of the previous year. 
On the other side of the balance-sheet, the fixed assets at £919,654 
showed a reduction of £16,011, the depreciation written off having 
exceeded the additional outlay by that figure. Investments in 
Government securities stood at £597,449, as compared with 
£808,949. These investments were taken at cost, although their 
market value exceeded the cost by £10,400. Stock-in-trade, includ- 


ELECTRICITY SUPPLY (NO. 2) BILL. 


, te “ effect whicn the Electricity Supply (No. 2) Bill, 
th Foe a get have on the future of the corporation, 
Bad main ee — Bill provides that the generating stations 
bans eee lines will pass by way of lease over to 

~ —€ctricity Joint Committee, Limited, of which we 
and that company will supply us with 


Te fan ’ 

~* Constituent members, sc 

af “the curre > May ' : 
nt we may require, either dir tly or through the 


tlerr 


ast Ing 


as “e0tral Comr : 
f ' ‘pany, at i . 
u " ourselves. The dua cece aa ae nena ing work in progress, appeared as £421,529, a slight increase over 
03 Mich a an ys tenure wi extended to 1971, at : “f " : 
a ee dertaki : Tac 2 ; Sundry debtors at £543,970 showed an increase 
“ Authority ; he undertaking wil! pass over to the Joint Electricity the previous year. Sun ry 4.543597 
Batts ann a the basis of assets now existing free of charge; also | Of £101,646 over the previous year. Reference 1s made in os 
8 Dtishinn wns in the future at cost less a sinking fund for de- | report to the retirement of Sir John Wormald, and I should lke 
of he Bil co has been accumulated under the provisions of | to add here how much his colleagues on the Board, as well as many 
ra ais i . s . 
fe ‘ the other const _ obtain authority to amalgamate with any | others who have worked with him for so many years, regret his 
Des “OStituent co j : . ! 
“Me Protracted negotiat; a should it be found desirable. departure. He had, however, decided long ago to retire from 
6 t ‘“soulations with reference to the sliding scale of 


niees and divia 
found ena have also been concluded, and I think it will 


r ted. Ty ne iS a fair and equitable arrangement for all con- 
Put it Shortly, the main features of the scheme are 


active work when reaching a certain age, and thus make way for 
younger men. Sir John is now making a lengthened and leisurely 
tour round the world by way of Australia. 
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THE ECONOMIST. 


OUTPUT MAINTAINED. 


Last vear Mr John Platt was able to tell you that our output 
for 1923 exceeded that of the previous year, and I am glad to 
report that during 1924 this output was maintained, though we 
have had to be content with reduced profits, due to very keen 
competition both at home and abroad. Our relations with our 
men have continued throughout the year to be of the happiest 
character. This I attribute in no small measure to the work 
done by our Works Committee, which meets 
fortnight and discusses freely and _ openly 
culties or misunderstandings which arise before they 
have time to become serious. I am sure that if the directors 
of every engineering works in the country would realise that a 
Works Committee, constituted as agreed between the Engineering 
Employers’ Federation and the Trades Unions, and consisting 
of representatives from the employees and the management, meet- 
ing regularly on a basis of equality, ought to be an essential 
part of their organisation, there would be less heard of restriction 
of output and other similar troubles which affect the industry. 


once a 
any difh- 


PROSPECTS. 


With regard to our prospects during the coming vear, there is 
still much uncertainty, but we have started the year well, and 
with more settled conditions on the Continent of Europe, we look 
forward with confidence to improvements in many of the markets 
which have since the war been of little benefit to us. Our home 
trade was quite good last year, and continues to show an increase. 
There is a steady flow of orders from Egypt, India, and the Far 
East, and on the West we can report more enquiries from South 
America, which has been a very good market for the company 
in the past. In conclusion, let me remind you how much the suc- 
cess of this company is bound up with the efforts of our staffs at 
home and abroad in many lands, and how grateful we directors 
and shareholders should be, and are, I am sure, to them and to our 
workpeople for their loyalty and help in the conduct of the com. 
pany’s business. 

Mr John Platt seconded the motion, which was at once carried 
without any questions. 

Mr Fred Dowson, who has been associated with the management 
of the company since its formation, and had been appointed a direc- 
tor of the company, had his election confirmed by the meeting. 
Mr Martin Cox and Mr Loris E. Mather were re-elected directors. 
The auditors, Messrs Parkinson, Mather and Co., weie re-appointed 
auditors to the company. Thanks were heartily tendered to the 
chairman for his services in the chair. 

In his reply, the Chairman spoke of the valued work which his 
colleagues in the directorate gave to the company, and of their 
appreciation of the shareholders’ goodwill and confidence. 


Om re 


NATIONAL PROVIDENT INSTITUTION. 
GRATIFYING RESULTS. 


The eighty-ninth annual meeting of the National Provident 
Institution was held, on the 27th instant, at the Cannon street 
Hotel, London, Mr Hugh E. Hoare presiding. 

The Chairman said that a year ago they were able to report a 
most satisfactory start for the new quinquennium, and he could 
now say that the rate of progress then reported had been more 
than maintained. Indeed, the past year’s results had exceeded 
their most sanguine expectations. The new sums assured had 
amounted to £1,282,876, carrying a renewal premium of 
£43,518, and they had also received £142,825 in single premiums. 
These figures, which were all net, showed a substantial increase 
on last vear’s return, and were equal to the record figures for 
that year of inflation, 1920. The business of 1920, however, 
although large, was not entirely satisfactory inasmuch as a good 
deal of it did not prove to be of a lasting character. There had 
been far too many surrenders in respect of the business put on 
their books in that year. Their impression was that the 1924 
new business would be markedly superior to 1920 in this respect. 
The very large increase in the single premium policy was con- 
tinuing in the current vear. With regard to the expenses of 
management, the large influx of single premium policies had 
somewhat thrown out of gear the method of comparison they had 
always adopted, but the directors were of the opinion that the 
reduction in the rate of expenses of management, which they 
had been able to show in each of the reports of the last few 
years, had continued. Last year the rate of expenses was 
£12 16s, excluding the special expenses incurred in connection 
with the quinquennial valuation. This year, if they deducted 
from the premium income the whole of the net single premiums, 
and compared this figure with the total expenses of management, 
less a liberal deduction for the expenses of the single premium 
business, they arrived at an expense ratio of £12 10s, thus show- 
‘ng an estimated reduction of 6s per cent. 
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The net rate of interest earned on the funds haa 
creased from £4 118 10d per cent. to £4 128 114 . again 
latter rate again being the highest that had per cont 
the history of the institution. This 


~*~ 
increase h 


of the SECUTtiec 


obtained by any weakening in the quality 
which the funds were invested. 
The report and accounts were unanimous], 


asl 
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WINTERBOTHAM, STRACHAN AND PLAYNE, LI 
POSITION AND PROSPECTS 
The fifth ordinary general meeting of Winter, tham «, 
and Playne, Limited, was held, on the a>th instant, a 3 re 
street, London, Mr Herbert B. Winterbotham eee 
siding. ? 
The Chairman, in 


MITED, 


(chair: 
(Aa iT] an 


moving the adoption the renor; 
accounts, after referring to the loss the company had ietite a 
the death of Mr A. H. Bruton, said :In view of t} 
uncertainty attaching to all manufacturing businesses 1 
of the possibility of obtaining a 5 per cent. return from ¢:} 
securities, your directors fully realise how inadequate is th 
we are considering to-day of 7} per cent. on the ordinary ¢ 
However, in view of the large number of woollen manufactures 
who have experienced a loss on the year’s trading, we, in preg : 
ing our fifth annual report, make no apology or excuse ker 8 
leanness of the profit shown. 1924 has been, to the wool growers. 
their year of greatest prosperity, in which maximum prices have 
been obtained for their produce ; but the dangerous and exorbitant 
prices to which wool soared, coupled with the existing high taxa. 
tion and conversion costs, have made the price of virgin ¥ 
goods such as we manufacture extremely onerous both to the mar 
facturer and the ultimate user. 

Regardless of the high cost of wool, we have striven to maintain 
our reputation for supplying the finest quality goods, and as 
sales for the past year have been the largest since our amal 


Naigania 


tion, both in yardage and value, we are satisfied that this pol 
has been justified. 


© Great risk and 


say, ar 


ales 


THE SURPLUS. 

In considering the sum of £37,284 11s 3d surplus available for 
the year, I would remind you that this company, being a holdin 
company, derives its profits from dividends paid by its subs 
diaries, by whom all income and corporation profits taxes and / 
preciation are borne. 

Following our usual custom, we attach to the balance-sheet 
summary showing the combined assets and liabilities of the thre 
associated companies. The statement this year shows an exces “ 
assets over liabilities of £550,553 5s 8d, or an excess value ov 
the amount of £467,268 16s 6d, at which the shares and siatp 
duty stand in the balance-sheet, of £83,254 gs 2d. [rom 
summary you will see that stocks stand at £ 334,220 1Ss 64, 4! 
as usual, are taken at cost or market value, whichever 1s the lower, 
and show an increase of £25,560 12s 9d, chiefly accounted for 
an increased holding of wool of the 1923 clip, which, as the teu 
of drought conditions, was the finest-haired wool grown in 0 
tralia for the past twenty years. We early ascertained that 
present clip, which has roughly yielded 1} lbs more woo! pe 
sheep, owing to the luxuriance of the grass available, would % 
broader and coarser in the hair in consequence, and theretore 0 
suitable for the fine class of goods we produce. We are eatieee OX 
we occupy a unique position in holding this wool, and that, des} “ 
the recent welcome fall in wool values, this stock does not stand 
above the price of what, to us, is the undesirable wool of the ” 
clip. £161,668 17s 1d representing book debts, cash at bank res 
ii hand, shows a decrease of £34,117 48 9d. Book debts are - 
on a conservative basis, after full allowances have been mace! Jon 
bad and doubtful items. The increases in investments "4 
£2,042 198 6d over last year’s figure, and the directors are satishe¢ 
that they are wisely held in the interests of the business. 

LIABILITIES. 


On the liability side of the summary you will see there | 
increase of £9,105 16s sod. Debentures and accrued gt si 
trade liabilities show respectively decreases of £1,023 > " 
£4,958 138 1d, while advances by this company to the ve a 
companies, and accrued interest, show an increase © caligl 
148 11d, of which the items of additions to plant, machinery.“ 
buildings, previously mentioned, account for £9,253 198 °%™ 

If to the excess of assets over liabilities remaining ee Ses 
payment of £37,597 118 4d in dividends, free of @ 
£550,553 58 Sd, be added the advances to associated omP! 
£58,000, and the amount of cash at bank and ‘a coe 
£52,585 14s 3d, and the company’s holding 1 Wes a 
£4,635 16s 10d, and excluding altogether any amount As cal 
liminary expenses, it will be seen that the assets oa 
£665,774 16s od. Deduct from this figure creditors, £79 a. 
and the amount recommended in dividends to date, 45 oe ett 
front page of the report, £31,q68 rss, in all £32,708 18 & 
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nc the sum of £633,000 38 sd, as representing the £550,000 
capital, atter providing for writing off all preliminary 
th ; and that the assets contain no item whatever for goodwill. 
eee ying a dividend on the ordinary shares of 7} per cent. 
ae j accounts were adopted, and the dividend as 
directors was declared. 










report anc 
men ied by the 
i 


BORAX CONSOLIDATED. 
LARGE RESERVES OF ORE. 


th ordimarv general meeting of Borax Consolidated, 
, on the 24th instant, at the Cannon street Hotel, 
ion the Right Hon. the rarl of Chichester (chairman of the 


was held, 


onan) presiding. 


vy Chairman, in moving the adoption of the report and 


te and second debenture stock 


, 


pat. 


Pie various amounts total £271,290 9s 11d, leaving a balance 


291,083 os 7d to deal with. 


We propose to place to the general reserve fund £25,000, to 
some-tax reserve, to provide for tax on undivided profits, 
“0; to pensions and grants fund £5,000, and to pay a final 
end of 1s 6d per share, making 12} per cent. for the 
v“r. These amounts total £126,250, and leave a_ balance of 
‘1,033 08 «td to be carried forward, or an _ increase of 


) 
Apu r7s 1d over the preceding vear’s figure. 


‘ve have been asked from time to time for information as to 
r reserves of ore. We have a very large quantity in sight at 
ines at present being worked, and we have a number of 
pier propertes, some of which can be made immediately available 
ea required for the purposes of our business. There are others 
re remote which will eventually be available when the countries 
which they are situated have developed their railway communi- 
Our possible reserves of ore for all practical purposes are 
ated. The problem is not one of the amovnt of raw material 
vlable, but which of the sources of supply can be worked at a 
We are fortunately in the position of owning the most 


neahiey st - . : : 
uadly situated properties for economical production. 
TRADING CONDITIONS DURING PAST YEAR. 


ome or export trade, we hope that more settled political con 


erent 


So far as export business is concerned, the unstable ex 


“sce situation compels one to exercise especial caution, as it is 
"Y possible to lose in doing business under such conditions. In 
“son to this generally depressed condition of the chemical 
, We have sustained competition from interests which have 
‘he advantages we possess—namely, the most favourably situ- 


eG Ut 


Ae 


vhich have offered 
+ % uniformly 


MSperity, 
¢ during 
> 4 lundamental poli 

as low 
effect this. 


e Cha 
NaiTman, in d oma . . 
Peseryat in dealing with the use of boric acid as a food 
ative, Said: 


Toducts for anv na ae a - benefit by the sale of 
2 that in such ae purpose if it can be conclusively 
: ey are harmful to the public. 
There is, on ee tere OF BORIC ACID. 
> sani af tei sar hand, ample evidence spread over the 
‘ neficial effect of the moderate and reason- 
distant places Sana food preservative, enabling producers 
* State and fit for z ane products here to arrive in a whole- 
clei ie ae and so to cheapen some of the 
ne Rave lenis ata ae paeeuete. ? rad 
tigation will arn coe that a careful and impartial in- 
the reasonable cS at on balance the advantages derived 
, se of boric acid as a food preservative far 


tWeich 

‘20 any theore a“. a0 
CMent acer Uo! disadvantages that can be advanced as an 
~* Rainst jit, 


se of boric 


sy 












































- tax, amounted to £426,192 7s, or £16,561 less than for 
». To this profit there is to be added the amount brought 
Lgard, £137,081 38 6d, or a total of £563,273 10s 6d. The 
interest amounted to 

- ge gs 11d, and the dividends on the preference and preferred 
inary shares to £80,000. We have also paid an interim divi- 
und of per cent. on the deferred ordinary shares, £57,500, and 
sinking fund en the first debenture stock, £5,825, and have 
ei £30,000 to the buildings and plant depreciation reserve. 


trade has been fairly steady during the 12 months under 
*, and, while there has been no marked recovery either for 


’s will lead to an expansion of trade by which we should 


‘surces of supply of high-grade raw material, combined with 
St up-to-date plant and processes for the refined products— 
é' products in competition with us at what we 
pinion are unrenmnerative prices. A business so large 
ee Successful as ours has been foc so many years 
ee attention of those who would like to share in its 
We have experienced similar conditions from time to 
the past 26 years, but. as our records show, without 
‘ous effect upon our business. I will once more repeat that 
y with us to keep the price of our pro- 
Soa 's compatible with a fair trading profit, and to 
‘Somers the benefit of reduction in cost when we are 
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You will have gathered from the accounts and from my remarks 
that we are strongly entrenched, not only from the point of view 
of our finances, but also from that of the solid foundation on 
which our business is built, but we most strongly feel that it is 
most essential to the best interests of the company that we should 
continue to build up our reserves and to exercise a wise restraint 
in the matter of dividends, especially in times such as the present, 
which are not normal. That we shall eventually benefit by such a 
course we are convinced. 

Phe report was unanimously adopted. 





——— 


B. MORRIS AND SONS, LIMITED. 
CONDITIONS IN THE CIGAR TRADE. 


The annual general meeting of B. Morris and Sons, Limited, was 
held, on the 26th inst., at Winchester House, Old Broad street, 
London, Mr W. Somers L. Schuster (the chairman) presiding. 

The Chairman, in moving the adoption of the report and a 
counts, said: The profit on trading shows a decrease for the vear 
of £3,700. I feel sure it will interest you to know that since 
April, 1q420—or in less than five years—we have been able to reduce 
our stock from £330,000 to £167,000, and our creditors from 
£220,000 to £12,000. In fact, on the day we struck our balance 
sheet we had practically no trade creditors at all. 

In regard to the trade of the past year, as you know, we are first 
and foremost a cigar house, and that branch shows little sign 
of revival; but should the duty on tobacco be lowered at the next 
Budget, it would no doubt give the necessary fillip to the cigar 
trade. The rise in value of sterling in the United States of America 
has helped somewhat to reduce the price of imported leaf, which is, 
of course, all to the good, but, on the other hand, there are signs 
of a reduction in prices of cigarettes to the public; in fact, we 
have already introduced a line at 5$d, which will, I am sure, 
meet with the reception it deserves. The name of this paragon 
brand is Yellow Seal. 

I have never been in the habit of forecasting the future of the 
trade, and though I am, as you are aware, never too optimistic, 
I feel sure that everything will be done by our managing director, 
Mr Mav, to further the interests of the company, which he has so 
well cared for in the past. 

Mr Arthur J. May, in seconding the resolution, said: It is dis- 
appointing to find that 1924 is not quite so good as 1923, from a 
profit point of view; and, although every effort was made during 
the year, we were, and still are, handicapped by the poor state 
of the British cigar trade. I am afraid we shall see no recovery 
in this branch of the company’s business until, with a lower duty 
on raw material, we are able to produce cigars at more popular 
prices than those ruling at present. 

With regard to our stock, this is less than last year, but our 
position in regard to raw material is sound, and we are well 
covered against market fluctuations, end our present requirements. 
I think I am justified in saying that, as regards value, our stock 
is worth every penny of what it stands at in your balance-sheet. 
The company’s financial position is particularly pleasing, and you 
have good solid asset against the capital issued. 

The resolution was carried unanimously. 





JEREMIAH ROTHERHAM AND COMPANY, LIMITED. 
COMPANY'S STRONG FINANCIAL POSITION. 

The 27th annual general meeting of Jeremiah Rotherham and 
Co., Limited, was held, on the 2<th instant, at the Towa Hall, 
Shoreditch, Mr Herbert H. Piggin presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said :—The net profit for the year, after providing for 
all expenses, including income-tax, interest on debenture stock, 
directors’ remuneration, trustees’ and auditors’ fees, amounts to 
£111,733, as compared with £110,014 for the previous year—an 
increase of £1,719. The balance brought forward from last year, 
after deducting £4,:86 3s 2d for corporation profits tax for the 
year ending January 15, 1924, added to this profit gives a total 
ef £186,888 os 6d. From this must be deducted the interim divi- 
dends on the preference and ordinary shares which were paid on 
September 1st last, viz., £35,000, leaving a disposable balance of 
£151,888 os 6d. We propose placing to general reserve account 
£20,000 (bringing our total reserve accounts to £161,000), and to 
recommend a further dividend at the rate of 5 per cent. per 
annum on the preference shares, £5,000, and a final dividend on 
the ordinary shares at the rate of 1o per cent. per annum for 
the half-year to January 15, 1925, and a bonus of 2 per cent., 
making with the interim dividend 12 per cent. for the year, 
£42,000. This absorbs £67,000, leaving to be carried forward, 
subject to corporation profits tax for the period from January 16, 
1924, to June 30, 1924, £84,888 os 6d. This, compared with the 
corresponding figure last year, viz., £79,740 19s 1d, shows an 
apparent increase of £5,147 18 sd. In reality the increase is 
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OUTPUT MAINTAINED. 


Last vear Mr John Platt was able to tell you that our output 
for 1922 exceeded that of the previous year, and I am glad to 
report that during 1924 this output was maintained, though we 
have had to be content with reduced profits, due to very keen 
competition both at home and abroad. Our relations with our 
men have continued throughout the year to be of the happiest 
character. This I! attribute in no small measure to the work 
done by our Works Committee, which meets once a 
fortnight and discusses freely and openly any  difh- 
culties or misunderstandings which arise before they 
have time to become serious. I am sure that if the directors 
of every engineering works in the country would realise that a 
Works Committee, constituted as agreed between the Engineering 
Employers’ Federation and the Trades Unions, and consisting 
of representatives from the employees and the management, meet- 
ing regularly on a basis of equality, ought to be an essential 
part of their organisation, there would be less heard of restriction 
of output and other similar troubles which affect the industry. 


PROSPECTS. 


With regard to our prospects during the coming vear, there is 
still much uncertainty, but we have started the year well, and 
with more settled conditions on the Continent of Europe, we look 
forward with confidence to improvements in many of the markets 
which have since the war been of little benefit to us. Our home 
trade was quite good last year, and continues to show an increase. 
There is a steady flow of orders from Egypt, India, and the Far 
East, and on the West we can report more enquiries from South 
America, which has been a very good market for the company 
in the past. In conclusion, let me remind you how much the suc- 
cess of this company is bound up with the efforts of our staffs at 
home and abroad in many lands, and how grateful we directors 
and shareholders should be, and are, I am sure, to them and to our 
workpeople for their loyalty and help in the conduct of the com. 
pany’s business. 

Mr John Platt seconded the motion, 
without any questions. 

Mr Fred Dowson, who has been associated with the management 
of the company since its formation, and had been appointed a direc- 
tor of the company, had his election confirmed by the meeting. 
Mr Martin Cox and Mr Loris E. Mather were re-elected directors. 
The auditors, Messrs Parkinson, Mather and Co., weie re-appointed 
auditors to the company. Thanks were heartily tendered to the 
chairman for his services in the chair. 

In his reply, the Chairman spoke of the valued work whic’: his 
colleagues in the directorate gave to the company, and of their 
appreciation of the shareholders’ goodwill and confidence. 


which was at once carried 


—_—— 


NATIONAL PROVIDENT INSTITUTION. 
GRATIFYING RESULTS. 


of the National Provident 


Cannon street 


The eighty-ninth annual meeting 
Institution was held, on the 27th instant, at the 
Hotel, London, Mr Hugh E. Hoare presiding. 

The Chairman said that a year ago they were able to report a 
most satisfactory start for the new quinquennium, and he could 
now say that the rate of progress then reported had been more 
than maintained. Indeed, the past year’s results had exceeded 
their most sanguine expectations. The new sums assured had 
amounted to £1,282,876, carrying a renewal premium of 
£43,518, and they had also received £142,825 in single premiums. 
These figures, which were all net, 
m last vear’s return, and were equal to the record figures for 
that year of inflation, 1920. The business of 1920, however, 
Ithough large, was not entirely satisfactory inasmuch as a good 
leal of it did not prove to be of a lasting character. There had 
been far too many surrenders in respect of the business put on 
their books in that year. Their impression was that the 1924 
new business would be markedly superior to 1920 in this respect. 
The very large increase in the single premium policy was con- 
tmuing in the current vear. With regard to the expenses of 
management, the large influx of single premium policies had 
somewhat thrown out of gear the method of comparison they had 
always adopted, but the directors were of the opinion that the 
reduction in the rate of expenses of management, which thev 
had been able to show in each of the reports of the last few 
vears, had continued. Last year the rate of expenses was 
£12 16s, excluding the special expenses incurred in connection 
with the quinquennial valuation. This vear, if they deducted 
from the premium income the whole of the net single premiums, 
and compared this figure with the total expenses of management, 
less a liberal deduction for the expenses of the single premium 
business, they arrived at an expense ratio of £12 10s, thus show- 

an estimated reduction of 6s per cent. 


showed a substantial increase 


ng an 


The net rate of interest earned on the funds had 
creased from £4 11s 1od per cent. to £4 12s 114 ie 
latter rate again being the highest that had 
the history of the institution. This increase haa - 
obtained by any weakening in the quality of the p 
which the funds were invested. 

The report and accounts were unanimously 
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WINTERBOTHAM, STRACHAN AND PLAYNg, LIMITED, 
POSITION AND PROSPECTS 

The fifth ordinary general meeting of Winterbot} 
and Playne, Limited, was heid, the 2th instant 
street, London, Mr Herbert B. Winterbotham 
siding. 

The Chairman, in moving the adoption 0 
accounts, after referring to the loss the company } 
the death of Mr A. H. Bruton, said :In view of the 
uncertainty attaching to all manufacturing ses t 
of the possibility of obtaining a 5 per cent. return from 
securities, your directors fully realise how inadequate is t 
we are considering to-day of 74 per cent. on the ord 
However, in view of the large number of woollen 


on 


gre 


busines 


m ibk-d 


inar 


who have experienced a loss on the year’s trading, we, in py: 


ir excuse 
to the wool 
in which maximum 

but the dangerous and 


ing our fitth annual report, make no apology « 
leanness of the profit shown. 1924 has been, 
their year of greatest prosperity, 
been obtained for their produce ; 
prices to which wool soared, coupled with the existing high 
tion and conversion costs, have made the price of virgin 
goods such as we manufacture extremely onerous both to th 

facturer and the ultimate user. 

Regardless of the high cost of wool, we have striven t 
our reputation for supplying the finest quality goods, and ; 
sales for the past year have been the largest since our amal 
tion, both in yardage and value, are 
has been justified. 


we satisfied that this ; 
THE SURPLUS 

In considering the sum of £37,284 11s 3d surplus availabk 
the year, I would remind you that this company, 
company, derives its profits from dividends paid by its s 
diaries, by whom all income and corporation profits taxes a 
preciation are borne. 

Following our usual custom, we attach to the 
summary showing the combined assets and liabilities of the 
associated companies. The statement this year shows a: 
assets over liabilities of £550,553 5s 8d, an excess 
the amount of £467,268 16s 6d, at which the 
duty stand in the balance-sheet, of £83,284 gs 2d. [ro 
summary you will see that stocks stand at / 334,220 
as usual, are taken at cost or market value, whichever 
and show an increase of £25,560 128 od, chiefly accounted tor 
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tralia for the past twenty years. We early ascertainea ta! 
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ner 
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sheep, owing to the luxuriance of the grass available, would 


broader and coarser in the hair in consequence, and therefor 


suitable for the fine class of goods we produce. We are satisied tet 
despite 
stand 


hat, 


we occupy a unique position in holding this wool, and t 
the recent welcome fall in wool values, this stock does not 


above the price of what, to us, is the undesirable wool ot the 1924 


clip. £161,668 17s 1d representing book debts, cash at bank 
in hand, shows a decrease of £34,117 48 9d. 
oa a conservative basis, after full allowances have been 
bad and doubtful items. ‘THe increases 1n 


made ! 
investments 


£2,042 19s 6d over last year’s figure, and the directors are sé" 


that they are wisely held in the interests of the business. 
LIABILITIES. 


On the liability side of the summary you 
increase of £9,105 16s sod. Debentures and accrued interes 
trade liabilities show respectively decreases of £1¥ 
£4,058 13s 1d, while advances by this company to the 
companies, and accrued interest, show an 
148 11d, of which the items of additions to plant, machine?) 
buildings, previously mentioned, account for £9,253 19 

If to the excess of assets over liabilities remaming 4" 
payment of £37,597 11s 4d in dividends, free tax, 
£550,553 5s Sd, be added the advances to associated com} 
£58,000, and the amount of cash at bank 
£52,585 14s 3d, and the company’s holding 
£4,635 16s 10d, and excluding altogether any amo 
liminary expenses, it will be seen that the 
£665,774 16s od. Deduct from this figure creditors, £ 
and the amount recommended in dividends to date, 45 shown 
front page of the £31,068 rss, in all £32,7 1* “ 
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eum of £633-066 38 sd, as representing the £550,000 
esas Oe & ae providing for writing off all preliminary 
pa that the assets contain no item whatever for goodwill. 
es ia a dividend on the ordinary shares of 7} per cent. 
e  nort and accounts were adopted, and the dividend as 
eg by the directors was declared. 


__ 
BORAX CONSOLIDATED. 
LARGE RESERVES OF ORE. 


» ordinary general meeting of Borax Consolidated, 
stn Oral - t F 
.4 was held, on the 24th instant, at the Cannon Street Hotel, 
the Right Hon. the iar] of Chichester (chairman of the 
H, Q 


You will have gathered from the accounts and from my remarks 
that we are strongly entrenched, not only from the point of view 
of our finances, but also from that of the solid foundation on 
which our business is built, but we most strongly feel that it is 
most essential to the best interests of the company that we should 
continue to build up our reserves and to exercise a wise restraint 
in the matter of dividends, especially in times such as the present, 
which are not normal. That we shall eventually benefit by such a 
course we are convinced. 

The report was unanimously adopted. 





——— 


B. MORRIS AND SONS, LIMITED. 
CONDITIONS IN THE CIGAR TRADE. 


The annual general meeting of B. Morris and Sons, Limited, was 
held, on the 26th inst., at Winchester House, Old Broad street, 
London, Mr W. Somers L. Schuster (the chairman) presiding. 

The Chairman, in moving the adoption of the report and a 
counts, said: The profit on trading shows a decrease for the year 
of £3,700. I feel sure it will interest you to know that since 
April, 1920—or in less than five vears—we have been able to reduce 
our stock from £330,000 to £167,000, and our creditors from 
£220,000 to £12,000. In fact, on the day we struck our balance 
sheet we had practically no trade creditors at all. 

In regard to the trade of the past year, as you know, we are first 
and foremost a cigar house, and that branch shows little sign 
of revival; but should the duty on tobacco be lowered at the next 
Budget, it would no doubt give the necessary fillip to the cigar 
trade. The rise in value of sterling in the United States of America 
has helped somewhat to reduce the price of imported leaf, which is, 
of course, all to the good, but, on the other hand, there are signs 
of a reduction in prices of cigarettes to the public; in fact, we 
have already introduced a line at 53d, which will, I am sure, 
meet with the reception it deserves. The name of this paragon 
brand is Yellow Seal. 

I have never been in the habit of forecasting the tuture of the 
trade, and though I am, as you are aware, never too optimistic, 
I feel sure that everything will be done by our managing director, 
Mr May, to further the interests of the company, which he has so 
well cared for in the past. 

Mr Arthur J. May, in seconding the resolution, said: It is « 
appointing to find that 1924 is not quite so good as 1923, from a 
profit point of view; and, although every effort was made during 
the year, we were, and still are, handicapped by the poor state 
of the British cigar trade. I am afraid we shall see no recovery 
in this branch of the company’s business until, with a lower duty 
on raw material, we are able to produce cigars at more popular 
prices than those ruling at present. 

With regard to our stock, this is less than last year, but our 
position in regard to raw material is sound, and we are well 
covered against narket fluctuations, end our present requirements. 
I think I am justified in saying that, as regards value, our stock 
is worth every penny of what it stands at in your balance-sheet. 
The company’s financial position is particularly pleasing, and you 
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/»1,083 08 7d to deal with. 
propose to place to the general reserve fund £25,000, to 
ane.tas reserve, to provide for tax on _ undivided profits, 
a- »oo; to pensions and grants fund £5,000, and to pay a final 
nd of 1s 6d per share, making 12} per cent. for the 
These amounts total £126,250, and leave a_ balance of 
fey, os cd to be carried forward, or an increase of 
‘Am irs rd over the preceding vear’s figure. 
- have been asked from time to time for information as to 
reserves of ore. We have a very large quantity in sight at 
nes at present being worked, and we have a number of 
properties, some of which can be made immediately available 
me required for the purposes of our business. There are others 
remote which will eventually be available when the countries 
h they are situated have developed their railway communi- 
ee. Our possible reserves of ore for all practical purposes are 
ted. The problem is not one of the amovnt of raw material 
mlable, but which of the sources of supply can be worked at a 
We are fortunately in the position of owning the most 


“wadly situated properties for economical production. 
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TRADING CONDITIONS DURING PAST YEAR. 
i ‘trade has been fairly steady during the 12 months under 
ev, and, while there has been no marked recovery either for 
“ne or export trade, we hope that more settled political con 
ns will lead to an expansion of trade by which we should 
x far as export business is concerned, the unstable ex 
“station compels one to exercise especial caution, as it is 
ssible to lose in doing business under such conditions. In 
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COMPANY'S STRONG FINANCIAL POSITION. 

The 27th annual general meeting of Jeremiah Rotherham and 
Co., Limited, was held, on the 2sth instant, at the Town Hall, 
Shoreditch, Mr Herbert H. Piggin presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said :—The net profit for the year, after providing for 
all expenses, including income-tax, interest on debenture stock, 
directors’ remuneration, trustees’ and auditors’ fees, amounts to 
£111,733, as compared with £110,014 for the previous year—an 
increase of £1,719. The balance brought forward from last year, 
after deducting £4,586 3s 2d for corporation profits tax for the 
year ending January 15, 1924, added to this profit gives a total 
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greater. If you refer to page 2 of the report you will see that 
£4,58% 3s 2d was paid for corporation profits tax out of last 
year’s carry-forward, which was thus reduced to £75,154 158 11d. 
This year’s carry-forward 1s also subject to a deduction for cor- 
poration profits tax, a tax which came to an end on June 30, 1924, 
and it is estimated it will amount to about /1,500. If this sum 
of £1,500 is deducted from the carry-forward shown on page 3 of 
the report, viz., £84,888, we obtain a figure of £83,388, and com- 
paring this amount with last year’s net carry-forward, 
£75,154, an increase of £5,234 is arrived at. 
and in hand is greater this year by £55,044. 


viz., 
Cash at bankers 


Since the balance- 
sheet was made up we have been successful in investing £60,000 
in 1925-28 war loan, making our holding £75,000. I think you will 
agree with me when I say that the financial strength of the com- 
pany—to put it modestly—is wonderfully strong. If you take the 
liquid assets—leaving out the stock—and deduct the liabilities, you 
have a surplus of / 502,908, more than equal to the amount of the 
debenture stock and preference shares togcther. 


The report and accounts were unanimously adopted. 


—— ee 


MAPLE AND COMPANY, LIMITED. 
STEADY EXPANSION IN COMPANY’S TRADE. 


The annual general meeting of Maple and Co., Limited, was 
held, on the 2th instant, on the premises of the company, Totten 
ham Court road, London, Mr C. C. Regnart, the vice-president of 
the company, presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said he was pleased to report that business during the past year 
had been very satisfactory. Their trade had been steadily expand- 
ing since the boom following the war, proving the ever-increasing 
popularity of the company’s business. In addition to the foreign 
trade transacted through their overseas branches, the company had 
a very old and valuable connection abroad. That trade had natur- 
ally fallen almost to nothing during the war, but he was glad to 
say that the company was now feeling that there was a distinct 
revival in that direction. With reterence to the branches in Buenos 
Aires, Monte Video, and Paris, from the two South American 
branches the board had great hopes for the future. With regard 
to Paris, there were so many contributory factors in connection with 
the exchange that it was most difficult to foretell what might occur. 
In any event, the special reserve of £200,000 was more than ample 
to cover any possible depreciation. At all three branches business 
continued good. The space occupied by the old counting house on 
the second floor had been entirely replanned, and would now form 
a series of furnished flats, each one representing a distinct period 
of decoration and furnishing. The directors had lately negotiated 
the purchase of the freehold of the last of the leasehold property 
held from the Paxton Estate in Gower street. Eventually they in- 
tended to build upon that site, and it was the present intention 
to erect a block of buildings of such a character that they would 
be a great attraction to the neighbourhood, and a valuable asset to 
the business. The board were of opinion that they would be 
able to carry out the project out of the company’s own resources 
without appealing for further capital. Stocks had all been valued 
in the usual manner, and had been taken at cost, or lower value 


where that had been necessary. However, values had risen con- 


siderably during the last six months, and the company’s stocks | 


could not be bought, at the present day, at anything like the figure 
at which they stood on the books. The present year was too voung 
to justify a firm opinion as to its prospects, but the board were 
hoping that increased confidence at home and abroad would result 
in a year of greater prosperity, in which there was no doubt their 
business would participate. 
Mr Arthur Bird, J.P., 


seconded the motion, which was carried 
unanimously. 


SPENCER, TURNER, AND BOLDERO, LIMITED. 
PROFITS MORE THAN MAINTAINED. 

The thirty-first annual general meeting of Spencer, Turner and 
Boldero, Limited, was held, on the 26th instant, at 18 Duke street, 
Lisson grove, London, Mr Henry }. Turner (managing director) 
presiding. 

The Chairman, 


in moving the adoption of the report and ac- 
counts, 


said he thought the shareholders would be satisfied with 
the result of the year’s trading. They had more than maintained 
their figures and their profits, and the financial position disclosed 
was a very strong one. The position of affairs at the present day, as 
compared with that of 20 years ago, showed that, 
holds had stood at £140,000, 
reserves had increased from 
imcreased from {£40,000 to 
£11,000 to £98,800. 


whereas lease- 
freeholds now stood at £203,000, 
£65,000 to £159,000, investments had 
L and cash at the bank from 


-- - 
AD 17 OO, 


With regard to current commercial and financial problems, he 
‘ould confine himself to mentioning two. On the question of the 


= 


(February 


reintroduction of the gold standard, 
would not be wise for the present. 

His other point was in regard to agricul: 
cerning which, he thought, was summed wu; 
of his Majesty the King to the effect that 
that the best interests, 
served. 

The net profit for the year was £75,087, and 
pay a final dividend at the rate of 13 per 
ordinary shares, making 10 per cent. for th 

The Chairman concluded by moving the ad 
and accounts, which was seconded by Mr G 
carried unanimously. 


he vent 
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national as well a 


GOVERNMENT RETURNS, &c, 


PUBLIC INCOME AND EXPENDITURE. 
RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER 


Total Peston into 
the Exchequer from 
-~— Raecein, 
Year Api. 1, ! i, 1924, Apl. a 1923, Week — Week 
1924-25. | Ended Ended 
Feb 21, 


Feb.2, Feb 2 
i ; __1925. 1925, 1m | 


é i 


Estimate 
for the 


Feb. 23, 
1924, 
é 


5,442,645 
1,375,502 


~ 6,818,167 


110,116 000 
135,854,000 
13,154,000 
49,435,000 
17,480,000 


2,040,000 
211,706,000 
44,570.00 


Balances in Exchequer 
op lst Apri! :— 
Bank of Sugiens. - 
Bank of Ireland.. 


REVENUE. 


ao 
| 6,76 
Motor Vehicle Duties .. | 


Estate, &c., Duties 
Stamps 
Land Tax, House Duty} 
& Minera! Rights Duty 
Property & Income Tax 
Super.Tax 
Excess Profits Duties, &c. 
Corporation Profits Tax 
Post Office.......... Sie 
Crown Lands. 
Interest on Sundry} 
Loans ....... eeeeeeee | 
ataesieenene . 
Ordinary Receipts.. 
Special Receipts....| 50,000,000) _ 
Revenue......... eeeeeee| 794,050,000 
Total,inc. Balance .. as ! 
OTHER RECEIPTS. | 
Temporary Advances Repaid :— | 
Bullion 
Interest on Exchequer Bonds under | 
the Capital Expenditure (Money) | 
Act, 1904 
Under the Unemployment insur. 
ance Acts, 1921 ... 
Money Raised by Creation of Debt— | 
(a) For Capital Expenditure Issues | 
Under the Telegraph (Money) | 
Acts, 1922 and 1924 
Under the Housing Act, 1914 .. 
Under the West Indian islands | 
(Telegraph) Act, 1924 
Under the Post (ffice (London) | 
Railway Act, 1913 
By Exchequer "Bonds under the | 
Cunard Agreement (Money) | | 
ae a: tea tI 
(6) Under the Unemployment In-| 
surance Acts, 1921.......++-++ | 1,550,000) 
c) For other Issues ; ' 
, By T reasury WED whuedscdce «-- | 2,161,416, 000) 
By 34% Conversion Loan 46,166,181! 
By ational Savings Certificates! 27,850,000! 
By 4% Treasury Bonds, 1931-33) 16,876,370 
By Other Debt created under 
the War Loan Acts, 1914 to, 


—— 
10,000 
110,000: 
12,171,000 11 
2,950,000 


490,000! 
1,000,000 


16,010,000 
50,100,000 
900,000 


11,659,501 


13,127,678 
24,914,910 
680,418,089 
687,049,703 


19,79” 000 
47,600,000 

860,000 
12,218,156 73,225 


281,07 


a 


11,850,000! 12,690,645 


35 364,72: 558920. 
713 853.523. 28,177,219 Bais 
720,671,690 «. | 


165,000 


73,782 
6,680,000! 


5,520,000 
12,000 


10,500: 


520,000! 
820,000 
2,246,019,000; 5 
42,750,000 
32,697,952 
3,700,000) 
7€1,494,000 
489,309) 


(4) Ways and Means Advances . 

Anglo-Persian Oil Company— 

Dividends on Shares acquired. . 

Repayments— 

ln respect of Suez Canal Drawn | 
Shares . 

In respect “of Cunard Loan 

In respect of Issues under Land 

Settlement (Facilities) Acts, 1919 | 

and 1921 

In respect of Issues under Section | 

59 (4) of Finance Act, 1920 


779,066,500 
501,335 


| 
; 
} 
; 


5.50! 
130,000 


| 
5,897, 
130,000 


647, 766) 273,045 
1,622,025 
3.742,281,574' 3.835, 276,308 


EXPENDITURE AND OTHER 126UES. ; 


Total Issues out of 
the Exchequer to 
meet Payments | from 


Estimate | 
|for the Year 
1924-25 a 
| (including Apl. 1, 1924, Api i, 1 
Gules Feb. 23, 
Grants). = 


Feb. 21, 
EXPENDITURE. |_ —_—_*. 
National Debt Services— | 
Interest, &c | 


292,467, 002' 288, 704, 815 
Sinking Fund 3. 


41,738,408, 35.176,326 
ines 13,553.04 


9,938,903 10,451,777 


47,735 3,406,915 
48 906, 515,006; 


111) 2611170 
sae eiios! 334,026,474, 10,800000 


701,484,059, ~688,445027, 12827.) 


Road Fund 

Payments of Local Pax-| 
ation Accounts, &c. 
Payments to Northern 
Ireland Exchequer 
Land Settlement 
Other ConsolidatedF und 
Services . ceeceosees 
Supply Services ... 
Expenditure... 


5,416 


3 

ts 
408,919,030 
793,759,000 


eeweereeel 





rebruary 28, 1925.] 


= Issues out of 

| the Exchequer to 

meet Payments from oe lasvsa.— -~ 
i, 1, 1923, eek Week 

\Apl. 1, a, | we Ended | ®nded 

Fer. al, | Feb 23, 7 Feb. b. &, | Feb. 23, 

| 1925 Ss 925. | __ 1924. 


& & 


eel a 7. se Ps 
OTHER TSS ISSUES. j | 
5,000, 


oo 1 on Exc: 
ge a Ex 73,782 


et, 1904 
me 4 9.. cians] MYIOAOO} OOO 
Ca ital Expen iture—| 
e Meee (Money) Acts 
wand 1924... 
- ousing Act 1914. | 
tie ihe Bre Indian Islands Bn 
“telegraph) Act, 1924 2,797 es 
tier the Post Office (London) — 
malay Act, 1915.. ‘i | | 
onard ment (Money) | 
be (Exchequer ote 92i— 520,000) 
rance Acts _ 

era aren borrowed . ssana60 5. 490,000 

ron of Debt— 


,000. 6,420,000: 
508 000 16,000) 


neue 500,000: 


of Exchequer | 
ee kas paid off by the! | 
— Debt Commissioners, | 24,900) 1 250,000, 


a 
7,463,440; 
Tvasd Means A ns Advances anil | 204,458,500 6,870,000 


jap Persian Oil i Company—Issued| 
a * National Debt Commis.) 


y > National Debt Com-, 
pisioners to Reduce Debt—| 
oe Drawn Shares Repay: ‘ 


tear Loan Repayments 
& Sinking Fund, 1910-11, issued 
wer Section 4 of the Finance; 


ict, 1923 
faking Fund, 1910.11, issued) 
mer Section 16 () (b) of the! 
Finance Act, 1911 


= | 
| 
| 


|35739,027, 700 $831,143,545. 63,194,731) 64,896,259 
'Feb, 21, °25.| Feb. 23: 24. In.or Dec. |for Week. 
2,190,120, 2,412,995 + 51,670) + 329,604 


1,063,754 1,719,765 + 140,999)}— 


~~ 4,132,160 + 192,669] + 328,995 


jaaoce in Exchequer— 


__ 3,253,874) 


Siennatens Estimate as in H.C, No. 60 of 1924. 
hwasury, February 23, 1925. 


NATIONAL DEBT—(Million £). 


13 


396 
314 
457 
” 


128 Lis as 


626 | | ee 


capa Lisbiities = & 
"ou Liab 
ais... 7,721 7,707 | 7,794 | 1,728 


$ Sestahen debe to An to American Government, 


POSITION OF THE FLOATING DEBT. Movement? 
0d Mes Week Ended 


— Advances Feb, =, 24. Mar. 31, 4, Feb. a1, 25. Feb. 21, 36. 


Sie tee 168,505,500: 186,155,500": 162,365,000::— 4,620,000 

ta oo 628,195,000; : 588,320,000. :605,270,000... — 10,195,000 

* £49,000, the a acentaaneen sales ae to th Ezeh ae 
within the period of the account, io 


_———— 


Nehes ae BILLS AND BONDS BY PUBLIC TENDEB. 
wd the 000 'n Treasury Bills were opened on Feb. 27, 


i a applied for was £53,245,000. For bills at 


M 
td above in gag to Friday at £98 16s 3d, about 29 per 


oe allot 
» Dil, 


Saturday at £98 16s 7d, and above in 


R099 ted were as follows :—In bills at 3 months, 
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| Amount Amount Treasury Bills 4% Treasury 
| Offered. “Por ; at 3 Months. Bonds. 
Average Rate. | Average Price. 
zs a £ada 
49,515,000 3 14 11°29 nil 
47,065,000 3 14 1033 nil 
40.365,000 314 679 nil 
40,965,000 276 nil 
43,240,000 567 nil 
41,745,000 945 nil 
44,185,000 2°26 nil 
53,245,000 923 nil 


POA Miiscccccocetes< 
WK Mntuoddeanedes 
Mlle DR sncceceass+s 


Ot 
ee ee 
NPWS 





| 


Tenders will be received on Mar. 6, 1925, for Treasury Bills and 
Treasury Bonds to be issued to the maximum amount of £35,000,000, 
The amount of Treasury Bonds issued will not exceed £3,000,000. 


CURRENCY NOTES ACCOUNT.—(000’s omitted.) 


Redemption Account, 


| 
| 


| Govern: | 


Date. Bank of 
England |- 


Notes. 


Notes and 
Certificates 
| Outstanding. 
Reserve 
: Account. 


oin and | 
ties. 


Bullion. 
Notes. 
ment 
 Securi- 


| 


Silver 
Gaile’ to | 


Coin. 
Gold 


Investments 
Balance | 
at 
Bank of | 
England. | 


nn F 


Mar. 29 eeecocococe | 


£ 
19,450 
19,650 
21,150 
21,150 


22,450 
22,460 


22,450 


| 


t 
> 
» 


et 


88 
5 


BEES SESE BEES 


19:0 
’ ‘ eee 7,000) 19] ; 431 
WOR, Wace cecsvcees 281, 165: 117721 7,000) 27'000, 19°] | = 
Since July 21, 1920, notes and certificates outstanding inclade notes called in 
but not yet cancelled. Maximum fiduciary issue for 1920 fixed at £320,600,000, 
for 1921 at £317,555,200, for 1922 at £309,988,400, for 1923 at £270,183,800, for 
1924 at £248,190,900, and for 1925 at £248,145,4C0. 


The Bankers’ Gazette. 


Hi 


BANK OF ENGLAND. 
Week ended Wednesday, February 25, 1925. 


ISSUE DEPARTMENT, 


£ £ 
Notes issued ........ 146,511,020 Government debt .... 11,015,100 
Other securities ...... 734,900 


Gold coin & bullion ..126, 761, 020: 


146,511,020 | 146,511,020 


BANKING DEPARTMENT. 


£ 
Proprietors’ capital .. 14, 553,000 | Government securities 41,926,830 
Rest .......seeeeee+- 3,609,677 | Other securities ...... 74,599,631 
Public deposits*...... 18 143,995 | Notes .....+s+++++04 21,707,955 
Other deposits........ 105,542,656 | Gold and silver coin... 1,826,137 
| 
\ 


Seven-day & other bills 11,225 


139,860,553 | 139,860,553 


* Including Excheauer, Savings Banks, Commissioners of National Debt, and 
Dividend Accounts. 


Amount, Inc. or Dec. on | Inc. or Des. on. 
Feb. 25, 1925. Last Week. | Last Year. 


£ £ 
16,669 
3,037,455 


Rest ce cererecceeeseessseseseresess | 

Public deposits ...ccccccsecvcceeees| 16,143,995 
Other deposits ecccccccccces | 105,54-,656 
Government securities soeeeeeevees | 4 
Other securities. ....cccceceececenss 
RESETVE. ..ccesccccccccccccesecesece 
Note circulation...cccccccsecseecces 
Coin and bullion ......scccsssesers 
% of reserve to liabilities .......+.- 


4,893,794 
9,270,625 
6,178,036 
1,256,99) 
776,130 
480,861 
18% 


+++) 11 1++ 
++) 44+] 14+ 


| cirenlation| 

Coin and (exeleding | 
Bullion. | SBI. 

Bills). "| 


128,569,595 | | 129,821,917 | 124,028,676 | 23,863,255 
128,573,186 | 125,464,780 | 145 961, mat | 1AG1,43 | 22,858,406 
128,577,329 | 124,847, 910 119,280,023 | 23,479,419 
128,579,230 | 124,232,200 | RIT | | ee | 24,097,030 
128,587,157 


Feb. 4 cece 


18 cee. 


| 
1925. 
Jan. 21 .cccse 
! 121,686,651 | 115,326,461 | 23534092 


a yeie ah i ie ete = S 


Ryegate 
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_BANKERS’ CLEARING RETURNS 000 omittea). | _™° GOUTH AFRICAN RECBRYS BANK.—In £'s (00's cmt 


‘ | — | don. 3, Jan. 17,; Jan ] ye 
SSETS. | 1925. 38, alt 
Wort Rading— Town. | Metropolitan. Country. | Total. | Goldcoin and bullion...) 2,744 2.729 2.238 
<eaeeeeeneeeeen remeneeeonen fae | —--—-|—__——- ] Goid certificates | 10,223 10,223 
1925. i & & | & Subsidiary coin 50 59 50 
January ] tw February 11. | i 208.509 370,495 5,015,313 | Bills discounted | = 4,942 3,794 4112 
RRS ose — 1,948 57,974 790,605 | Loans & advances to Gvt.) vs 1,000 1,000 
ita pedhebacunnesaeeds 3%027 52,875 | 801,455 | Investments 423 423 423 
. ——~————|} Ro LIABILITIES. i 
sebittbe dents 267,484 481,341 6,607,373 1,009 1,000 1,000 
eukdba deeds 258,470 464,946 6,322,761 v je. . 153 153 153 
+ 9,014 16,395 |+ 284,612 | Notes incirculation .... 11,344 | 10,889 11,054 
= 35% = 35% i= 45 % Bankers’ deposits........ i 5,482 | 5,748 5.4493 
—— wi ; 5 ; a Ratio of cash reserves, 


‘Total tor year 1924 ........ —F 35,038,605. 594,114 2,900,145, 39,532,864 abilities to public..| _75'8% | 6% 142 
Total tor year 1925 |....... oa 32,270,373 1,546,565 2.810.654  30.627.592 . 
I ante a 1s { \+ 2,768,232 + 47,549 mm 89,491 |+ 2,905,272 IMPERIAL BANE Or INDIA. — =n ripees (000 8 om: td, 

wee * + HF e Sit is 9S ———* ~~ | Sam. 60, | eam. 25, | Jan. 16, Jar j 


Assets. 1925, {| 1975. 1925. 1925 leerve 
PROVINCIAL CLEARING RETURNS Total securities ....  16,42,10 16,4569 163298 164265 Qasb it 
sicintesiidisiiectiadeantdietieti a nani Re: igh Loans 16,37,38 | 15,66,15 | 15,8591 15.8712 on 
Cash credite......-. 32,09,34 31.54.32 ; 31,26,20  30,03,18 ; Dweour 

Month of January Aggregate Weekly | [nland bills ........, 15,43.77 1368.80 | 13,0135 128900! jasae, {yee 
; Totals to Feb, 21 Foreign bills........ 27,42 32,02 24,62 18.19 176 x3 Capita! 
Dead stock 2,723.42 | 2,71,88 2,71,73 2,70,67. 262.83 Deak 0 
1925. 1924, | 1925. Bal.with other banks 4,98 21.87 42,61 30.56 55-4 Depoart 
= ; a WEE aebtecoaeaes -- 18,3244 | 17,86,01  18,25,68 | 17,78.25 | 18.40.23 Comme! 
Number of Working Days ..... 27 LiaBILITIES, — 
£ £ £ Capital paid up ..... 5,62,50 5,62,50 5,62,50 | 562,50 
BIRMINGHAM.............., ° 11,786,000  19096,200 | 20,000,500 | Reserve 4,67,50 | | 467,50 457,50 4.57.0 
itn swkécwsccecescses gi 5'559,000 9,423,000 9.291.000 | Totaldeposite.... 77.42.34 | q 83.52,02 | 83.26.61 | 86.0139 


| 


“9 45,397,800 | 43,493,000 | Theaboveinciudes— g | £ é é i 
ibiantinatieeadintsonee 5,436,000 8,145,600 | 9,234,300 Deposiwsin Lond’n| 1171 | 1,139 | 1,262 = 1,195 129% | low bold 
i cevantnierthenessotes 4,921,000 8.825.700 8,321,900 Adv’ncesin L'nd’n} 1,134 113% | 1,140 | 1,141 929 | ay River 
Sececooocensesescces 4,135,000 6,146,100 6,909,000 Cash, &c., at other | Dollars, 
EE ibnsgenccsinatovnkd 43,493,000 74,770,800 | 77,272,700 Banks ii in London| 168 | 147 | 86 HM 63 Dicows 
. + 66,226,000 75,747,000 | 114,235,800 _ 129,545,100 — L 
teen oe 7,799,000 | 16, 78,800 | 15,024,700 SATIONAL BANK OF BELGIUM. —In francs (000 8 omitted) i Capital 
Saskno' 
moet 





: 
& 
, 
G 
# 


3.137.000 4.990.200 5,551,100 —. 
4,925.00 | 8,414,200 | 8,999,600 Feb. 19, | Feb.12, | Feb. 5, | Jan. 29 


POLS SOS Sosesesesecces ! 0 : sod & a | a ‘a ro 
154,100,000 166.936.0005 eS ee Coin (gold & silver 












OVER and bullion) .... 377, 179 | la er : oe : : 6,57 . 364,973 
Securities 1,293, i ,947,5 .441,278 | 1,545,294 1,349,144 
i SEAS BANK RETURNS. ities... d basen _ 
OTE.—The latest return of the Rentenbank and of Greece appeared in the | Notes in circuiatn.. 1,567,083 | | 7,630.395 | 7,641,033 | 7,647,967 7,560,960 A.) 
Economist of January 24: Egypt in February 7; Denmark, Reichsbank, Cnrrent accounts.. 265.512 221,332 365,651 § 405.983 | 432,791 0) Gold w. 
Danzig. Bulgaria. and Russia in February 21. oo aaa Foreign 
. NETHERLANDS BANK.—In florins (000’s omitted). wb 
Us. -PEDERAL RESERVE BANKS.—1n $'s (000’s omitted). sascandiniae te matemtatar See ——— Private 
peddnbetianaanainamenmisensseeaeee ee Feb. 23, 7) Feb. 16, | Feb. 9, Feb.2, | Feb. 25, . 
Resovrce ; =m ° or — | 1925. 1925. {| 1925. | 1925. 1924. ; Kotes it 
SOURCES. ’ 5. | ; | 604,485 504,511 | 504511! 504501 581,718 1] it 
Total gold reserves Vi cnbantet agenda eebedee sane ee \ 2,896,340 x Bi 19,427 19,285 17,441 15,755 11,051 = 
LAOS Cpawinwervenetuéccde 2.470 | 331,810 | 322,370 85 396,875 96,522 5 SOR 
Bills bought open in matket.................. 311.750 324650 308,000 eae anh mene 380,253 | 379,911 | 380,857 396,875, 3 4 BI 
Total U.S. Government securities .............. 378.210 | 390,100 388.830 | Notes in circulat’n | 881,074 894,422 903,930 | 922,848 | 985,016 166 insvssil 
Total earnings assets ........... ciutech sien ee d | 1,059,610 | 1,032,260 | Deposits 64,369 | 62,829 | 54,157 50,820 24,396 Sls 
ER cidincbcctbpedgaesavinnneeass. | 4,830,150 | 4,809,920 =F + ; ; —_ 
LIABILITIES. | A.—In florins (000's omitted). 3 an 
Federal Reserve notes in actual circulation .... _1,198.°9 1,713,660 | 1,690,390 BANK - — aE ance 
Deposits--Member bank—reserve account...... 2,190,650 2,174,550 | 2,193,620 Feb. 21,/Feb. 14, Feb. 7, Jan. 31, Feb. 25. Posttony ducour 
Total deposits wo pttens sesasenacasesees cae 2,257,120 | 2242,460 | 2,267,070 1925. | 1925. 1925. 1925. ie unas oe 
See GUE SUNORR: oo nccwcccccssteeeene ; 17 WD FOE cn ccsccccccescce eee 5759 { i e 
Total liabilities .... p (mus) ae |e } 185,750 } 184,750 186,000 185,750 | “G4'90g aa | 
Ratio of total reserves to deposit and Federal \ Discounts, advances, and ate exe inate ne 
Reserve note liabilities combined .......... 769 % | 774% other investments...... 106,720 | 114,710 118,260 128,970 145,278 Mist? | tne 
Se ee LiaBiLITIES, aah ‘ — 
NEW i od , Notes in circulation 278,500 280,500 | 276,500 259,674 1048 | 
NEW YORK FEDERAL RESERYE BANK.—In $s (000's omitted). | Dorsits and bills payable 72000 | 74/000 | 75,000 | 90500 79659 Ut I 
| Feb.20, | Feb. 13, | Feb. 6, lis 
1925." | 1925." | 1935. SWISS NATIONAL BANK.—In francs (00's omitted). 
Total bills discounted ................ steamibiniasi 148,350 149,070 |: 133,250 Se oe eC i, ) Feb. 23, Posit Meal 
Bills bought in open market .................... | 64110 75,883 «#67, 730 Feb. 23, | Feb. 14,) Feb.7, | Tan 3 , = May. Seid 
Total U.S. Government securities .............. 109,200 114,190 112,920 ° 1925. 1925. 1925. ae 53.327 7 Pore 
Total earming assets.......-...0----....--..:-.| S24 T10| 542,200 316,950 See) ee aoe | yd ee 1s 
Jeposits ~Member bank—reserve account .... 43,4 50,220 J i . "are | 5 ‘5 du 
Ratio of total reserves to deposit and Federal — , —_— a & advances) 256,675 | 239,251 =. 287,458 304,068 | 225,677 Tres 
_ Reserv te liabilit bined .”....... o | “4% IABILITIES. aie a ” q I 
en eenss:t:- | 8S | WOK | OS Notes in circulatn) 759,886 | 768,772 7 424 | = aT Meerv 
ft ’ 
_ STATEMENT OF ae BANKS,—In $'s (000’s omitted). Deposits _...-.---' 111 677 | 116,205 138,894 ad ae ees sal. ~ 
lia aT ied aaa tears nail ’s omit . — 
23, Oct. 31, Sept. 30, Aug. 5i, | Nov. 30, | BANK OF NORWAY. am Gooner = an * Cor 
194." 1 1934. 1924. peewee Feb. 16, | Feb. 7, | Jan.31,) Feb. 15 | toe rene 
455,950 399,301 598.574 Asser. | 4925." 1925." | 1925 1904. Mays onl 
115,296 | 78,280 Coin and bullion—Gold....../ 147,226 147,226 | 147,226 (147,384 verng 
i | 268,654 277,526 Balance abroad and foreign ~— 16.119 5 deli 
sewsessseeees 554,337 | aoe olineaomeres 27,219 27,206 | © 28,030| 16, tin 
++ 1,049,220 | 1,069,947 | 1,136,340 | Norwegian and Foreign Gov- 8.825 
Sablcaitiané | 188,473 | ernment securities ........ 8,984 8,984 | 2.084 
s | 156,191 151,795 | Discounts and loans .,...... 392,140 | 394,924 | 4420 —_ 
! LiaBILITIks, | | a 
eee | 172,860 1 166,21) | 181,266 Notes in circulation eee } ne i = 
t notice .......... oom 
7 176,405 ° : 104,235 | 106,084 a, cee toecserqubeul sell int 
:707,858 . 1,674,794 64,299 | 1,722,711 ae ronor s om ; ‘ 
359698 355,744 328,089 | "307,137 BANK OF SWEDEN.—In kronor (6° Fa 
/ Feb. 3i, | Feb 14, | Feb. 7, | Jan, 31, |+ Fe | are 
15,149 10,448 | ares | 14,065 a | 4925. | 1925. | Q71,579 10s 
 -3agsl 41,409 4583 | Gold........-..... | 234,028 | 234250 | 234,255 | 254470) LST en 
76,649 69,930 68,427 Part 58,920 | Balance abroad | i 29.328 «(Ue = 
244,784 = 844,784 244,784 246,785 247,834 and foreign bills) 103402 | 105618 107,652 | 106,628 : ae 


. 5,373 3.261 2,279 3,652 | 5.424 | Swedish and for.) | ge gcr| 56,267, 85506, B 
peeeneneenente rr ne eeene ee Gov. securities... 55,436 55,695 | oo 5 
BANK oF JAPAN. —In yen (000° 8 omitted). Discounts & i 407,687 | 416,900 | 428,073 432,178 359,54 
~— . LiaBILitizs, 113 
| Jan, 24, Jan.17, Jen. 10, Jan. 3, | 7a. ae aa Position | Notesin circulat’n 442,859 | | 458,355 | 467,138 | 482577) 47415 
1925. 1925. | 1925. \Jne 30, 1914 " 281,435 | 291,295 207,929 
1.108.168 | 1,107,107 1,107,292 LianteT  gat,330 Deposits at notice) 2°5.230 | 283,658 | 


"252,703 ‘511,020 | 457,259 41,740 000° a omitted): 
578921 410,598 | 341 252 | 10.540 BANK OF LATYIA.—In lats ot one francs) (00 a Se 
| Feb 18, | Feb. ll, | | “FE eb. 4, “25. 19%. 


158.5 | 1,662,315 | 1,400,957 | 362,270 Assets. 925 1925. | 1925 « | 429 
877,890 87,40 | Gold bullionand coins ...... 23,567 23,358 | 23.559 | 
$6.49 | 11440 | Silvercoin.................... 78 | | 8i4 
Foreign currency ............ | 41,373 | 41,2 * 
Treas. notes & small change..| $ 11,030 | 9,792 
Short term bills .............. | @ | 47,304 | 47,011 | 
, | Feb. 12, |.Feb. 20, | Position Loans against securities...... 52,331 | 52,238 
1925. ' |" 1924. ‘May 28,1914 | Other assets.................. 299 9,298 | 9,127 


taecia aaa |} Stas ano | 

Silver coin and builion.... 305,065 | 297 

Discounts and advances .. 8,083,048 | i asriTe 

Advances to the State .... 21,900,000 2 é 
Sane 5,811,875 


Crivate deponite ..-""”) soleise | 1.989196 | Qenee | Gener labitiog 77 


eee eee eee eee eee ee eee 


‘ 


ar ere | _ weer _sere® | 6 


February 28, 1925.] 


BAK OF FINLAND.—In F. marks (000’s omitted). 
_ eT Feb. 14, | Feb. 7, | Jan. 31, | Feb. 15, | Position, 
| “fos. | 1985." |° 1925." | 1924." May30,1914 
— 43,285 43,285 | 42,716 | 35,091 
873,702 | 1,011,408 90,379 


473,940 | 528,744 21,826 
615,529 | 615,389 | 106,151 


205,464 | 1,308,958 | 123,941 
582.145 | 754.843 21,225 


473,940 | 473,940 
624,718 | 643,558 


1,230,355 | 1,220,427 | 1 
603,305 | 643,712 | 


BANK OF ESTHONIA.—In Est. marks (000’s omitted). 
1925. 1925. 1924 1923. 


AssETs. mf 
notes (Cash) ....-+--sseeresees 778,260 731, 

Cashin seem, gold, & deposits abroad) 779,670 roof 

Bis on foreign currency 888,26 


Decownts advances 


786,177 
749,695 
314,950 | 322,399 
5,296,420 


396,381 
2,250,000 } 
, 3,752,224 | 3,778,884 | 3,653,625 


435,515 | 497,636 | 495,378 | 668,415 


BANK OF LITHUANIA.—In It. (000’s omitted). 

oP eb. 15,| Jan. 31, | Jan. 15,) Dec. 31, | Dec. 15, |Feb. 29, 

1925. 1924, | 1924. | 1924. 

30,885 20,457 

67 32 

62,642 55.606 

36,318 22,294 

12,000 12,000 
100 


93.448 68,078 
30,941 27,408 


| 30,952 | 30,947 
68 


62,667 
38,062 
12,000 

100 


94,708 
29,816 


"él 
62,258 
36,681 


12,000 | 
100 | 


| 30, 
58 
| 60,499 
| $7,038 
—_ 


00 
91,143 
33,361 


Giver 
Oollars, £ sterling, &c. ool 
Discount and credit | 


92,982 
31,349 


| 
| 
| 
| 


BANK OF POLAND.—In Zloty (000’s omitted). 


Feb. 10, | Jan. 31, , Jan. 20, 
j 1925. 1925. 1925. b 
Gold 104 104,249 104,120 103,729 | 103,363 


Foreign coin and balano 
with foreign banks .. 242,115 252,316 265,137 | 269,046 
298,082 286,056 283,580 280,498 


Private loans & discounts.. 
LiaBILiTIES, | 
488,057 497,424 | 550,873 
5 120,433 123,462 ' 769,283 


BANK OF CZECHO-SLOVAKIA—In Cz. K. (000’s omitted). 


‘eb. Feb. 7, | Jan. 31, | Jan. 23, 
AssrTs, 925. 1925. 1925. 1925. 
Gold and silver holdings 1,028,728 
660,256 


1,777,393 
5,597,614 


7 


7.499,354 
827,414 
813,825 | 832.871. 


AUSTRIAN NATIONAL BANK.—In krone (000’s omitted). 
AsarTs, | Feb. 15, 1985. | Feb. 7, 1925. | Jan. 31, 1925.| Feb. 29, 1924. 


Metal reserve— 
Goldin coin & bullion} 111,391,589 111,354,610 111,314,487 105,536,493 
joe bills cage’ 3,134,627,658 | 3,195,500,029 | 3,226,596,681 | 3,921,594,05] 
- oreign bills....) 1,274,809,326 | 1,261,186,321 | 1,284,912.039 a 
discounted 1,423,172,881 | 1,523,327,733 | 1,543,900,467 | 1,735,363,863 
2,165,527,519 | 2,168,169,619 | 2,172,490,834 2,532,378, 747 


7.908 216975 364.4 

’ 7,364,441,011 
438,390, 558.799, 

against 

unt of foreign ourrency shall be 

8 On condition of such snms in kronen 
by the bank for the foreign currency 


Jan. 10, Dee. 31, 
1925. 1924. 


LiaBILITIES, 
fute notes in circulation 
Check account balances 
nher liabilities 


802,357,137 739,211,835 


* Contains such foreign bills and balances 
@s bough 
tonen under the agreement that the same amo oat tones aaeeen 
+ a a ene at fixed term: 
mg return: i 
pnb y them as were paid 


HITIONAL BANK OF HUNGARY.—In Hungarian crowns (000’s 
omitted). 

Wl reserve anne, ee ay 

ape and bullion 


and notes ........., 
Siver coin and ballion Hee eres eee } 


bills, warrants, and securities. , | 
ry 


| Fee) Feb 7, | Jan, 3, 3i, 

\. 1925. 

acai sasens | 2.p0g8e7 008 
12,373,722 | 1 


509,848,046 
1,967.313,797 
12,373,182 


121 
722 | 12,373,487 
wo the Treasu 1,705,437,922 | 1 seremenes 


2 1780,926,639 
LuaBruitres, | 1,975,162,843 | 1,973,162,843 


capital (g 1d crowns 664 

= 30,000,000*)| 432,186, 32,186,664 

Caren ereulstion | 4,097,666,280 4,268'688,658 
2,517,247,307 | 2,411,068,452 


teecounts, deposits, &c. 
* Calculated at pre-war parity of exchange, 
ANK OF THE SERBS, &c.—In dinars (000's omitted) 
| Feb. 15, | Feb. & Jan. 31 Ja b ; 
| ygas.” 5. 97." | “190 
72364 | 925. 5. 1925, 924, 


432,186,664 
4,449,650,253 
2,138,628,569 


UNONAL B 


192 
72,361 
19,334 

372,783 
1,208,267 
4,520,686 


5,794,653 
367,963 367,963 
678,276 659,832 487,159 


ROUMANIA.—In lei (000’s omitted). 

es 
| ae as 
656,408 
613 
11,457,167 
6,723,904 


17,679,855 
6,587,868 


SAG 
21,967 


361,560 
1,222,296 
4,520,686 


Jan, 
isis. 


562.960 
1 13,736 
8,563,554 


May 12, 
1922. 
13,435 715 

11,241,178 

8,687,034 
1 
$283,117 19,269,444 


7,152,941 sco 


12,585,130 
5,037,432 
7,077,360 
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BANK OF SPAIN.—In pesetas (000’s omitted). 


| Feb. 21, Feb. 14,| Feb,7, | Jan. 3l, Feb. 33,| Position 
1925, 1925. | 1925. | 1925. | 19%. (May30, 1914 
2,535,972 | 2,535,972 2,535,938 | 2,528,060 75 
657,830 | 921 661,604 656,744 
2,420,705 | 2,442,108 | 2,407,256 | 2,214,323 
344,475 | 344,47 | 344475 | 344,475 
150,000 | 150000} 150,000 150,000 150,000 


| 4,498,788 | 4.549.092 | 4,575,939 
| 1,031,934 1,008,633 | 981,037 


BANK OF PORTUGAL.—In escudos (000’s omitted). 


728,800 
800,725 
4475 
150,000 


4,529,119 4,321,792 
966.222 1,034 


Assure, 
Coimand bullion ..| 
Of which goid ......, 
Balances abroad ... | 


Discounts 
| 1,662,398 


Government loans... 
LiaBILITizs, | 

Notes im circulation.| 1,769,716 | 1,763,655 1,755,117 

Deposi } 59,4 76,010 80,822 


57 | 
BANK OF ITALY.—In lire (000’s omitted). 
Jan. 20, | Jan. 10, | Dee. 31, | Jan. 31, l Posi 
1924. | 1924. 


1925, | 1925. | 
1,631,471 | 1,614,981 | 1,622,314 | 1,627,380 | 1. 
3,635, 418, 


3,621,679 980 3,789,519 | 3,255,191 


6,433,430 | 6,433,430 | 5,500,096 | 5,857,872 
1,619.936 | 2,301,908 2,732,957 2% ,439 
412,036 


1,678,418 
1,754,412 
78,966 | 


| Jan. 31, | 
1925, 


Total cash 1,626,248 
Inland bills ....| 3,685,230 
Advances to the 

T -.-| 5,433,430 


reasury . 
Other advances .| 2,169,583 
| °"316,753 


ASSETs, 


382,701 | 379,212 379,292 


13,501,628 |13,849,564 13,986,909 12,473 824 
1,619,938 | 1,564,557 | 2,102,123 | 1,775,882 | 


Note circulation 13,650,448 
Deposit & drafte 1,796,948 


Feb. 24, | 
1925, 
Feb. 25, | 
1925, | 


| Feb. 23, 
| 1sa6. 


R 
xe 


& 


Market rates of discount— | 
60 days’ bankers’ drafts.......... 
3 months’ do ......... veeedenewen 
4 months’ do ........005 coccecece 
6 months’ do ee 
Discount (Treasury Bills) — 
3 ths} 


Ci Ww 
kD 
Cw 


aor 
. < & 
: ae 
~— --—~—- eecore —— 


OS Ow 


Short 
Deposit allowances: Banks 
iscount houses at call 


(nw 
oe 


omrwig 


-n 788. 


When a babe, glorious Achilles was made 
secure from hurt in combat by being dipped 
in the River Styx. Only the heel by which 
his mother, Thetis, held him was not touched 
by the potent waters, and so remained open 
to attack. That one vulnerable spot brought 
about his undoing. 


Just one point of weakness, however small, is 
equally disastrous in a treasure stronghold— 
but there is no vulnerable “heel” in The 
Chatwood Treasury. 


Progress enables us to say that the Banker 
can have any degree of security he may desire 
—it is only a question of cost. 


The prudent man will remember that during 
industrial strife bank premises may be in 
that portion of the city at the mercy of a 
mob for many days. 


THE CHATWOOD POLICY. 
The marvels of one age are the 
commonplaces of the nest. The 
methods for security used im the 


THE 
CHATWOOD Bic r a deme om 
Ss AFE ancestors the best they a 


LAAN: AE CHAT WOOD SAFE CO. LTD..; 


Bankers’ Engineers, BOLTON, Eag.: 
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Bank Bills. | Trade Bills 


| ee 
3 Months, ¢ Months.|6 Months. 3 Months..4 Months. 6 Months. 


Changed. 
Jan. 14, 19% 
Jan. 14, 1923 


Amsterdam .... 


DRO. ckvavscocce 
shens Paris 


eeeeeeee Seresoecsse 


» 1, ee 
May 27,19% .. 
Feb. 16, 19234 .. 
July 11,1933 .. 
Stockhoim .... Nov. 9,1923 .. 
Swiss Bank 
Places July 14,1923 .. 


Sonevives Hoo iniis 
Nov. 6,1924 .. 13 
(Bee note below 


eereee eee eee 


seer esene seveseeceese 
eerere eevececeses 
eeeeee 
tereee 


seeeresere 


Vienna ........ 
Warsaw ........ 


woSsaBogons-2 


Feb. 26,1935 .. 

Mar. 23,1983 . Irish............ July 56,1923 .. 56 
The Bank Rate of the South African Reserve Bank is Si% for first-class 
——— bilis (90 days), and 6% for agricultural bills (of not more than 
x months). 


Wareew (Poland).—From February 20, 1934, discount rate, gold france, 12% 
loans on collateral! security, gold france, 16 %. 

We are informed that the head office of the De Javasche Bank at Batavia, ae 
from October 20th, has increased its discount rate for bills from 34 per cent. to 44 


per cent. 
RATES OF EXCHANGE. 


"Ss 


eerreere 


BEN: 


02 
224 | 39 milins 


44488488 


| 340/350,000 

| 913—918 

| 655-660 
295 


11 * 883-883 | 1] - 88-884 
ot ae 94 * 70-75 


|v 
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T. 
T. 
| ©. 
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CURRENT RATES IN NEW YORE. 


The Irving Bank—Columbia Trust Company cable the 
following money and exchange rates in New York :— 


Feb. 28, Jan. 29, Feb. 5, Feb.11, Feb. 19, Feb. 26° 
1924. 1925. 1925. 1925. 1925. 1925, 


Ya Ea end pmo 


OW sss 


% % % % 
4 .. a .. 3 
jpn + nner ama coll) 43 .. 32 .. a eo tae 
acceptances :— > are. see ——— 
Members—eligible, 90 days .. bs oe ° sce 
--mem.—eligible, 90 days oe ‘ i 3 
Ineligible, 90 days 
Commercial accept.,90 days .. 


% 
 - 
a | 


Pour 
oe. pin ennlet i, 


ae 


Par 


Feb. 28, Feb. 11, Feb. 19, Feb. 26, 
‘Level. 1924. 1935. | 1925 | 1925. 


rr 
aren 


SERA 
Siesunes 
a 


8 


(February 28, 1995, 


MOSCOW QUOTATIONS FOR CHERVONET? 


According to advices received in London, th 
the Moscow quotations for chervonetz :— © following are 
£1,000 ster 
$1,000 ling es = ohervonte 


CENTRAL AMERICAN EXCHANGE RATES. 


The Commercial Bank of Spanish America, Li 
the following rates of exchange :— a Mimited, quotes 


i 


vane 1925. Rate, 
1000 Bight London Feb. 1 1% 
5 Feb, 5 mq 
Feb. 4 954 


Feb 
-+.-(Colonesto£ .... 7 Feb . oth 


male .......+.. (Pesos to £ 9023 | Feb 9 
Colones to £ ...., ion oe me 
ipencetoBoliviano 1920 | Feb Na 

—— Ls 


‘ParValue.. Usance. 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


Union of South Africa. 
"From Jan. 19, 1925, 
‘London on South Africa. 
"Buying. | Selling. 


2 %prem. 2 % dis, 
1 ai % 


Union of South Africa 


From Jan. 19, 1925, 


South Africa on Lonéca 


Buying. Selling 


% 248 é 
" | 384 
120 days seers t% » 1 _m | 4 % 


(a) No discount allowed on sales of T.T. or demand drafts under £10. 
* No premium allowed on amounts under £100. + Plus ad valorem duty, 


OVERSEAS DOMINIONS RATES. 
COMMONWEALTH OF AUSTRALIA AND DomINION oP NEw Zzatanp. 


; S London on Australia and 
New Zealand. 


| Australia and New Zealand 
| on London. 
| 


Buying. Selling. 


New Aus- New | Aus- | New Aus New 
Zeal’nd! tralia. | Zeal’nd| tralia. Zeal’nd tralia, Zeal'sd 


a | | 8 
BNE 


Dred z x 

1013 | oe & 

| 98 9 = 

a oe si % 
94a | 8 | OM 


| Buying. Selling. 


aa 
i 98 
days .....-| 99th | 98 


INDIA COUNCIL BILLS AND TRANSFERS. 
Tenders were received at the Bank of England on Febr- 


ary 24th for Rs.100,00,000 in bills and telegraphic transiers 
on India. Applications amounted to Rs. 198,00,000, and the 
whole amount was allotted. Tenders for immediate tee 
graphic transfers at 1s 6d will receive about 50.5 per cent 
The amounts allotted (all in immediate telegraphic transters 
were as follows:—On Calcutta, Rs.30,35,000; on Bomba}, 
Rs.58,59,000; on Madras, Rs.5,00,000; and on Karachi, 
Rs.6,06,000. The average rate was 1s 6d. Next Wes 
Rs.100,00,000 will again be offered. 


BULLION. 


IMPORTS AND EXPORTS OF GOLD. 


Week ended February 25, 1925.0 


Exported from Great Britain and 
Northern Ireland. 


Imported into Great Britain and 
Northern Ireland. 


te | 
United States of America .. 
British South Africa 
British hater ~~ 
Anglo-Egyptian Sudan 
Other countries Gold Coast .......-.608" 
British India 
ther countries eee 
aeeneinenennTen . Total deciared value of Ts 
426,937 | __ exports .. aes. 155 


Total declared value of 
imports 


; ~ . Sebruary 25° 
Messrs Samuel Montagu and Co, write, on Februar 
as follows :— 


GOLD. 


South African gold to the value of £ 400,00 
this week, and was taken by India and has 
During the week gold to the value of $5,4151000 is 
engaged for shipment from New York 4s coat 0 
$2,350,000 to India, $300,000 to Switzerland, ae. Sette 
Singapore, $50,000 to Colombia, $60,000 to oe eri. 
ments, $100,000 to Venezuela, $2,500,000 00 ©" O4 ty 
addition to the above, $100,000 gold has bee ae It 
shipment from Philadelphia to an unknown + Pm 
is reported that the National City Bank of New Or matte 
First National Bank af Boston have each © 
$5,000,000 of gold for the Argentine Governmen gentine et 
will be kept in New York as security for the - of 
culating notes. Below we give the gold producti¢ 


» was availa 
“on tines 
the (ose 


* 





Notes i 
ilver ¢ 
Silver ¢ 
701d co 
ld ce 
Seunt 
seurit 


Bills of 





pebruary 28, 1920.) 


»» Continents, compared for 1915, 1923 and 1924, as 
! penpasted by H. N. Lawrie, managing director, 
and Silver Institute :— 





pied and Cc 
poms 


\Per Cent. of 








—_——— — { 





| 
Increase or 
nt 1915. 1923. =| 1924, Decrease 
es | | 1924 from 
| | 1915, 

_—_a_—eaeaeee $ $ 
4 States...-+e+- LOL, 035, 700! 51,734,000 51,912,000; — 486 
cued StaleS+-+s***"") ¢°977'901| 25,294,078 31,522,000) + 66-1 
eee **"" | "6'559.275| 16,158,408 16,744,000, + 1853 
wh AM@TICA .e eee 126,572,876! 93,186,486'100,178,000/ — 20-9 
se meric ..2. 2.970,271| 2,000,000 2,000,000) — 327 
fy America «-+++| 19,087,570) 15,155,397) 15,500,000, + 24 
sui Americ '*"""""' 99,163,231 6,953,035, 9,000,000 — 69-1 
eg 48,988,177) 18,127,834) 18,000,000 63:3 
e **7""5""' 98,090,895! 21,595,135! 20,300,000) — 27-7 
S seversess* "1" /217/851,898/209,922,997 219,300,000; + 07 


—_——— eee ietaeaemenaeetes Festina ee 


. '468,724,918'366, ,940,884: 1384, 278,000} 
SILYER. 


During the earlier part of the week the market was rather 
«ive, Continental sales balancing the moderate Indian 
cand. Yesterday the market broke into life, and spurred 
ear covering and a keener Indian inquiry, the price rose 


180 


Total for world . 


urther jgd, although supplies were quite on a large scale, 
Continental selling being supplemented by sales from 
ina and later on in the day from America also. To-day 


indian demand was again in evidence. On the whole, 
; market has been more favoured this year by orders from 
. Indian bazaars. Up to February 18th United Kingdom 
wrts of silver to India were about a quarter of the total 
wrts to that country during the whole of last vear. Each 
ek the stock of sycee, dollars and silver bars in Shanghai 
reating a fresh record, but only a limited amount of 
ce can be placed on the published figures, there being no 


saring house in that country. Reuter cables :—'* "The 
\ighan Government will introduce, on March 2Ist, a new 
‘ ‘ver coin called the ‘ amania,’ after Amanullah Khan, the 
e er, of the value approximately of the present Kabuli 


with nickel coins of smaller denomina- 
minted.”’ 


A half-amania, 
tons, will also be 


INDIAN CURRENCY RETURNS. 


(In Lacs of Rupees.) 
Jan. 31, Feb. 7. Feb. 15. 

Sows in circulation ......... -» 18111 .. 18201 .. 18,106 
r iret coin and bullion in India .. 7,767 .. 7,657 .. 7,562 
ver coin and bullion out of India a ‘ ee oa ee 

id coin and bullion in India.... 2,232 .. 2,232 .. 2,232 
e- vid coin and bullion out of India me ke se. ee ee 

t Sey narities (Indian Government) .. 5,713 .. 5,713 .. 5,713 
3) Scart ties (British Goy ernment).. 1,999 .. 1999 .. 1,999 

\ Bills 0 of exchange Ceovececoces erese 400 ee "600 ee "600 
r silver coinage during the week ending 15th inst. was 


| The stocks in Shanghai on the 21st inst. consisted 
“oUt 70,800,000 ounces in sycee, 38,000,000 dollars, and 
silver bars, as compared with about 70,800,000 ounces 
"<f€, 37,000,000 dollars and 7,600 silver ‘bars on the 14th 


— GOLD AND SILYER PRICES. 
ee 























a 1935, Gola ‘Silver—Per Ounce. | Silver. 
: tata | om. Forward, | . 
Me 2 2 if a 
; a? SGML | 323 324 Mar. 8, 1919... 473 
wo) Sl | San 5,1 Ti 
a 25 87 * 32% sat" 4,1921..| 31k 
% a) @ sare 328 5,1922.. 324 
o 27 | 9 
BT 305 | 52g beep. 29,1924::] 333s 


NOTICES. 


‘ \t 
pie Me 
’ late Manager at Calcutta, has been 


* J. Bain c ric hton, 
f POINT ned London manag 


eet and will ger of the Mercantile Bank of India, 
- nth, take up his appointment some time next 
@ ne Standan 

te 7, of ny a of South Africa, Limited, announce the 
ls ‘the ransvaal® ‘y at Waterpoort, near Louis Tirchardt, 


‘Ne Midland Ban 
if ft : k 
she 1 sree hill, 
S. Cotselt, 


; announces the opening of a new branch 
2ndon, S.W. 11, under the management 


ied ES © Leicester ff t is also announced that the business of 
co min at ey ‘re branch has been transferred to new 
yA ~ ee at ‘ ficester Square, London, W.C. 2, and that 
oe T oz High Street, Cricklade, Ww ilts, is now open 


mess daily. 
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WEEKLY TRAFFIC RETURNS. 
_ RAILWAYS OF GREAT BRITAIN AND IRELAND. 


(b)Week ended Feb. 21,; 


& | Week Week ended Feb. 22, wt Aggregate 8 Weeks, 1925. 
(c) Week ended Feb. 23, Open | es 
1925. Ove 


| Passen-| Goods, | a | Passen- Goods, | Total 
gers, dc. &e, Week. | | gers,tc. és. 





i iudsclacntanaignh i Cuda haiontied coipee: 
é a) € s ie 
Great Western........ | 3,755 | 196,000! 34 —— 1.638,000'2,60 000. 4.242.000 
Do for 1924 ........ 3,754 | 191,000 355,000 1,529,000 2,556,000 4,085,000 
—_ & N.-Eastern (c)) 6,709 | 338,000 704 1,008,0001.2.957 0005'¢16/000) 8,167,000 
same period 1924 6,707 | 332,000 728,000 1,060,000 2,547,000'5, 141,000) 7,688,000 
Lond. Mid., & Scottish, | 69423) 492,000 | 1,398,000) 3,920,000: ) 10,852,000 
Do for 1924 ........| 69424 481,000 914, 1,396,000 (3:708.000 6,887,000 10,596,000 
Southern .......... «+, 2,155 | 256,000 121,000! 377,000 ,000; 905,000; 3,004,000 
Do for 1924 sevens e) 24142 | 243,000 130,000} 373,000, aera 867,000 2,774,000 

ee « (C).. +040) 58 | sean 4054) = 33,570 245,826, 32,340) 

1 LSSF. ce ccees | 424 4,146, # 70, 24 4 
Underground E.R. io seok! an . | See eT 1702150 
for 1924 ........| eacal «oe a g| c- | .. | 1am 
Lon, & See Sacep tt | ei J a an rn 255,084 
Do for 1924 ........ Bias a | 34,125), 276,102 
Beliass & Go, Dows (| i 2,892, 1,122 foley 2776 a5, 30931 
Great Northern ....(b)! 13,200 1 31,800 130,900, 23,100 
Great Southern . “reader | | 30,779 43,510| _ 74,289,, 213069 303,290, 522,359 
: OVERSEAS RAILWAY RECEIPTS. | 
| | 
| a 2S | Gross Receipts Total Gross 
Name. Period.| E- a - eee a 
a vm 1925. | +or— 193,  +0or— 
INDIAN, 


——— SS we ee gee - anne 


"Rs. Rs, “Re. 
Assam Bengal ...... 43weeks Jan. 24 1,072 | 3,20,000'+ 15,8541 2n.a4.465) +13,66,714 
Barsi Lt. Ry......... 44weeks 31 118 | 22,700— 14,500, 14,47,300j+ 8,900 
Bengal & N. Wester 18weeks 31 2,062 | 6,56,470— 7,269 1,05, 41,646! + 5,91,077 
Bengal Nagpur .... 43 weeks 24 2,800 | 1582-000, - 12,000 §,49,69,648 + 37,44,541 














Bombay, Bar., &C. 1. 47weeks Feb. 21 3,005 | 29,75,000 — .1074,59,00_| + 33,20,000 
Burms.......-....+. dgwecksiJan. 24 1343 | 8,95,716 + 77,609 2,88,85,921|— 65,773 
Delhi,UmballaKalka, lSweeks Feb.14 239 1,053,000 5,103; 23,538,573) + 3,28,116 
East Indian ........ ‘39weeks Dec. 31 2,873 18,45,000) + 4,57,000,1305,66,000 + 
G. Indian Peninsula 45 weeks Feb: 14 53,2254) 37,73,100'—3,98,200: 1525,33,572) + 72,95,392 
Madras & 8. Mahbr ..'44weeks Jan, 31 3,029 | 15. Te 000 + 67,478 6,53,51,686) + 36,52,060 
Nizam’s Guarantd. (s) 44weeks 31 965 en 8917} * Het + 2,29,313 
Rohilk’d & Kumaon l8weeks 24 «49259 besos 41,332,— 1,15,327 

Do Lucknw-Breilly 18weeks 24° «287 84,990 — 4 za 1049999 + 13,022 
South Indian ...... 44weeks 31 1,877 'S I= 960,217 . 5,433 4,11,57,002'— -10,94,809 

(s) Total receipts of al lines, Kazipet- -Belbarshah line not open for traffic 
during 1923. 

sine tnanatacharton oa 
hg £ 
Argentine N.E. ...... 34weeks|Feb. 21 754 | 12200 + “to9l 43800|+ 52,700 
Argentine Trans, .... S4weeks, 5,026, + 669. 103,068\— _ 25,200 
B.A. and Pacific .....34weeks 21/2608 | 170,000 — + 272,000 
B.A. Central ........ '33weeks| Ise 11,786,+ 1,101; 429,061 : 7C,758 
B, A. Gt. Southern .. 34weeks!| 21) 4,713 | 301,000) + 7,404,000, + 774,000 
B. A. Western ...... 34weeks| 21) 1,882 | 100,000, — 3,202,0001+ 283,000 
Central oe .. 34weeks} 21) 3,305 | 255,000; — 1,557,000: + 307,000 
Cordoba Central .... 34weeks! 21) 1,202 63,500) + 2,171, + 147,900 
Entre Rios .......... . SAweeks/ 21; 729; 31,200 — 816,200,+ 74,400 
CANADIAN, 





a a 8 @ 
| Tweeks Feb. a ° 25,858 — 55,190, 29,016,001 —2,220,369 
__ 21 vial 2735/00. 184,000, | 20,058,000 —2,476,000 


BRAZILIAN (b). 


Canadian National.. 
Canadian Pacific....| Tweeks\ 








Gt. West. of oe \14weeks Feb. 21: 1,011 18,900; + | 132,000 + 38,7 
dina. ........; Sweeks| 21: Last | ol 13,366: 216,188'+ 36,255 
San Paulo .......... 8weeks) 22 36,779'— 7,307 314,767 — 32,038 
CHILEAN. _ a. Pern Tea A 
Antofagasta ........ l4weeks Feb.22, 838,  32,050-- 13,465, 306,140— 27,775 
Nitrate (j-monthly) 6weeke 915 366) 41,181 — 1,958 159.6 7,869 
CUBAN, 
ana Central ....54weeks Feb.21) .. | 15,969! + 34 451,018) + 17,504 
United of Havana ..Stweeks 211,250) 150,811 + 11.011 2,749,729'+ 278,145 
URUGUAYAN. i : 
Central U . 34weeks Feb2l; 373 | ta 337) 912,390'— 
C, Urug. (Des xt.) 4weeks, 21) 311 a 2,117} 179,753— 8339 
C. Urug. (North.Ext.) 34weeks 21, 185 ,800' — 6,277 
C. Urug. (West, Ext.) 4weeke 21) | ‘Saul: el 97,621 + 7,390 
OTHER OVERSEAS. 
Gand: @weeks Heb. 21; 33 |Ps.26000+ 6000 7 + 
Reo —y Delta... ‘ldweeks 10! 600 10,773; + 1,378; S616 + 26785 
Gt. Southn. of Spain, Tweeks 14, 104 P2125,033) + 2.876) 761,848 + 2,259 
Mexican Railway ..'| 7weeks 21; 432 282,800'+ 125,000: 2,044,500 +1,271,100 
New Cape Central...) Sweeks Jan. 31} 205 3483'+ 330 1584+ 1,868 
Paraguay Central . | 54 weeks Feb.21; 2374 4,410) + 1,140 151,330+ 29,380 
Salvador ......--+-! Aweeks 21} 100 8,901'+ 1,907) 1326565 + 16,492 





(a) Converted as par. (b) Converted ‘at the current rate ‘ol exchenge. 
TRAMWAY WEEELY GROSS RECEIPTS. 


oe ee 





| | | Receipts for Total 
Name, = Perlod.| i |____Week. _|__Receipes._ 
 &s [as | +or—| 1s. | + or 
Busnor Aires ta" | = ESTAS + SARS, COL 325) + 5,990 
= | 
aro Tamar Sowecks sl | mugs my sume 5 
Calcutta Tramways } 21 354) Ral 32.910. — 235. ele 5063 
Rypuan Markew Steels st asa 48S 
" es 21) 106 | £44,165/+ 1,103, 1,707,744 32,875 
ways 
Isle of Thanet Trms*| Twee 19 ais7— 1 1264 + 104 
Liverpool i | 
a 21) 194 | £24,918 + 2,733 1,181,719 — 38435 
Sofas 25 164 3,773,735) 222,388 
Si csvan Eben. teks) 15) .. (Re4 — 5,361 i ve 
Singapore Trams 21) " { _ - 
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COMPANY NEWS. 
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Gloucester 
Hamilton Provident & Loan én 


Hawthorn, Leslie 
Heritabie Securities 


H. Williams and Co 


(& bomujs of 1%) .- 

6 ps.t .. | Tax tree 
124%+ |Mar. Less tax at 4/6 

10%* at ca 
a -. _| Less tax 
Te% |April ‘ a 
5%* |Mar. 2) Less tax 
5%* (Mar. 12 - 


10%* Feb. 


| Less tex 
5%* |Mar. 


Less tax 
5%* |Mar. 18, Less tax 


| Tax free 


‘ae bonus of 4 %) Less tax |(b) 14 \(b) 13 


ae *- 


ert 
= | Tess 


| 
1 
| 
Less = 
-. (Mar. 14 ; 
44 (abenes of 5%) 
10 | ce | 


+Mar. 13 Tax free 


ee 


| 
| 
| 


we 
! 
a 

la ' 

og . 
4 tax 
Mai. 2 Less tax 


- | Less tax” 

(& bonu's of ¥j p.s.) 

he bonujs of 24%) .. 
oe Tax free 


‘Mar. 9 


S%t Ka oe sof 5%) Tax free 
‘ Less tax 


Tan Ti 
AGT EEE... 


February 28, 1995 


DIVIDEND ee NCEM MENTS.—Continued 
Railway Investment Co., Def. ..! \410/3% - a 
River Plate Trust, Loan, and, 
Agency, ‘‘A”’ Shares 11%t Ka bonu's of 2%) , 

Do “B”"’ Shares 4%t Ke en $8 of 1%) 
Rivet, Bolt, and Nut ‘ - | Less tax 
Seottish Iron and — Fe as 
Scottish Power ‘ 


tt 
2 | 
al 


-» 8 


| Less tax 
| Less tax 


| Less tax 


° :* +. Less tax 
Smedley’ Hydropa | -. | Tax free 
South- at Suburban Water ‘at. -. | Less tax 
Spratt’s Patent, Limited F -- | Less tax 
Swansea Old Brewery. ....... one on oe eS 
Telegraph Constructien .. wt | 7 a 
ic | ee T e 
Thomas McKenzie and Sons... a: Soe 
ae eee ons ; 


Shipping 
hited Tobacco occa (Seman. and| 
Def. |_16 sail. 31| Tax free 
Walkers, Parker, and Co. .... -»|1/6 p.s. |(abonns, of 34 ps.) 
Western Debenture Trust es | Less tax 
West Surrey aes ae to 1901 oo | 

Do 1869 10 
teley 15%+ (& bona's of 5% ye 

Woking Water Yd Gas, 1881-1887, 10 | ee 
Do 1885-1899......... pidaneasé cy ae 
Woolcombers, Limited ........ ! 


(a) Tax free, (b) Bonustax free. (x) Someas of 5 %, less tax. 

Hastings anp St Leonarps Gas.—Directors recommend dividends (less vax u 
same rates as those in preceding half-year, as follows :—6} per cent. per annum on 
5 per cent. converted stock; 5} per cent. per annum on 34 per cent. conversd 
stock, and £6 4s 6d per cent. per annum on 59 per cent. additional stoek. 

MancuesteR BonDING WaREHOUSING.—Company proposes dividend of 18 44 per 
share, making 2s per share, less tax. (In February, 1924, the uncalled liability 
on the shares was extinguished and 2s 6d per share repaid. The dividend tor 193 
totalled 7s 6d per share.) 

Tunspripeck WELLS Gas,—Directors recommend payment of 134 per cent. per 
annum on consolidated ordinary stock, 11] per cent. per ANDUM on consclidsied 


**B”’ stock, and 104 per cent. per annum on consolidated ‘*C " and “ D” stocks ‘or 
half-year to Dec. 31, 1924 


— as 
neo oe 
w= e- 

= io on oe 

—_ 


Be Pon Be * 


~~ 
i 


-_ 


24%* Mar. 2) Less tax. 


-_ ow 


ANALYSIS OF BALANCE-SHEETS, 


BRITISH TRADE CORPORATION, 


December 31], 1924. 
LIABILITIES. Compnsed ASSETS, 
with Dec. 
Amount. 31, 1923. Amount, 
£ £ £ 


Ord. shares, £23 .. i cn Cash 
Do * A” (£1)... aA |Money at call, 
Reserve 
i Government se- 
919 3 | curities at 
805 market value. 403,875 .. — 
Investments at 
under cost .... 516,129 .. - 
| Bills discounted. 772,067 .. 
Acceptances .. 
Premises 
Furniture “ 
| Stamp duty 18, 750 .. 
| Adjustment 
currentaccs,.. 14,18 .. 


. + 488,775 | Total 


BOVRIL, LIMITED, 
December 31, 1924. 
LIABILITIES, Compared ASSETS, 


with Dec. 
Amount, 31, 1923. 
£ £ 


= 50,05 
Acceptances .... 1,225,266 .. + 436,9 
Profit and loss.... 1 


Amount, 511% 
£ i 


Cum. pref. shares Goodwill, trade 
Cum. ord. shares. . > ‘ marks, freehold 
Deferred shares. . 000 at and leasehold 
Debenture stock.. perties, and 
6% 5-year notes .. interest in as- 
Sundry creditors.. 332,303 .. — 468 coctanet com- 
nies, mene 

me stock, &c. 3,080,770 .. 

Plant & eters 37,988 

“1,822 Stock in hand.... 978,870 .. 

Trade Goheoes, é &o. 283,775 .. 

Cash in hand. 210,701 .. 


- + a 684 Total 


ee 


Gold. 
London and Rhodesian... 


Ww aibi Gold 


Co | 
Indian om peeaseese)? San 
Lead. 4 72 tons sine Oo 
Broken Hiil Block 212 Lead concentrates anc anus! 
trates during fortnight 


37,804 Sold during week e ended Feb. : and. 


Worxine Paorit, Transvaal.—The total estimated working : 
mines of the Trausvaa! for the month of January, 1925, aonb mu 
the Witwatersrand district, £11,013 for the outside Ristric® « ~ tote ae 
on imately normal] net, The estimated working — 

i Tee for the Witwatersrand district, £10,915 for the 


gl st 
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™ ’ £06,057. The compaay has £35,000 invested in Treasury Bonds 

orts am Notices 5 per cent., 1927. Cash stands at £95,399. With regard to lia. 
> ° bilities, the general reserve is given in the balance-sheet as £25,000. 
‘i Creditors are at £49,426. The ordinary issued capital is 
x £250,000 in £1 shares, and the 6 per cent. cumulative preference 


ommittee of Companhia De Mocambique state 


in jon C : 
the Lond eceipts for the Port of Beira during the month 


capital is £100,000, There are no debentures. 





























$ agt te Customs T : . . . MATHER AND PLATT, LIMITED.—This company has succeeded in 
» pecember “uae © F a oP GRE wis Legge: ice maintaining its net profit figure during moe ‘The net profit is 
: woe cont -s See aati announce they have elected Sir £275,034 against £277,989 for 1923. The ordinary dividend and 
“4 The Royal Exchang ’ bonus is again 15 per cent., free of income-tax. The directors 
to a seat on their court of directors. ; ; 
' sarles H. Morton i ail al th ‘ati f the | Dave transferred 446,023 to income-tax equalisation account. The 
1% Vir William ADneas Mackay, CRO, SS Ee, SNCS CS EE ous of £182,855 18 carried forward, against £178,393 brought in. 
Bi, ion and Scottish Assurance Corporation, Limited, with the The bal aida: selene: eehaie: meanen : T = ion 
‘ eae a ce Company, Limited, has held the dual position : ees eee waeeeee ee £2.715,249. The company 
9 \erthern Assurance “OMf “tig nine, had. nal aad. ihe a I £597,449 invested in British Government securities at cost. Invest- 
ca , general manager of bot _—— Sc ‘ sh”? h es ments in railway and other preferred stocks are shown in the 
is smagemhip of the “London and Scotti, and the directors | oisacesheet at their market value—t.c., £41,102. Bank balances 
é ank B. Cooke to be manager of the company. atin wns - stock 
ve appointed Mr Fran and cash in hand stand at £191,244. Stock stands at £421,829. 
—_—_— Debtors stand at £543,970. With regard to liabilities, the ordi- 
a BANKS nary issued capital is £1,363,660 in £1 shares, also £400,000 in 
a P £10 preference shares. There are no debentures. Reserve account 
“ BRITISH LINEN BANK.—The net profits for the year ended | 1s at £250,000, income-tax equalisation account stands at £73,652, 
wuary 15, 1925, after providing for bad and doubtful debts, | creditors stand at £204,781. 
yerest due to customers, and rebate on bills current, were TOKYO ELECTRIC LIGHT COMPANY, LIMITED.—Gross revenue 
ly “y2812; balance from previous year, £56,457; together, | for January, 1925: K.w. hours sold 136,700,000—4,609,000 yen— 
“174,269. Of which sum there has been applied in payment of | sterling equivalent at par of exchange, £472,038. Increase over 
a ie half-year’s dividend in September last, at the rate of 16 per | the corresponding period last year, £129,250. 
erved at. per annum, less income-tax, £77,500; in reduction of bank 
a yenises and other heritable pets £,§0,000. Fy = ears = 
pe mend that there be now applied in payment of the second half- 
ns mrs dividend on March 14th, at the rate of 16 per cent. per RHODESIAN GOLD OUTPUT. 
woum, less income-tax, £77,500; and that there be transferred to aa oe cama ee mate = 
ib. pet eerve fund, £50,000; and to pension reserve fund, £50,000; Month. |; 4922 | 1923, | 1924. 1925. 
2 stich will leave £69,269 to be carried to the credit of the current pre zt a oom ae 
at's profit and loss account. Including the reserve fund and the January ..cecececcececeesceees| 240,056 | 261,316 250,880 226.669 
xasion reserve fund, the undivided profits will then amount to | February.................... wees) 304,488 233,211 ° 
(.1g,269. AH the bank’s investments havé been taken at or | Marclt ......cccceeseseeeceereees) —_ aes — ee 
oder the prices ruling at January 15th, and their market value May: ee er — | ’ | 245870 275,826 re 
in excess of the amount at which they stand in the balance- | June i.2777 7) eave | 953,296 24,697 ia 
cet. During the year six branches and one sub-branch have duly actevesenerssesossceeers cove ve | 244,848 a *- 
= et | Bepeembar sc) ae | senor | aot | 
npared HITISH TRADE CORPORATION.—The net profit for 1924 is | October.............cscceceseeeee| 255,619 | 246,616 246,253 *- 
b Dec, ssju. To this is added £10,481 brought in from end of 1923, | November .............. seeseees 251,646 246,945 ee ” 
_ uuking £86,192 available. The sum of £ 35.000 1s utilised to write December Peta cere ae ae aia aaa euiciemmeness 
wan investments. The ‘‘A”’’ shareholders receive 6 per cent., Total Gold ....... LE | 3,111,469 | 2,909,159 | 2,939,562 a 
amounting to £30,000, and £21,192 is carried forward. ee ee ee ae ae 


Notz.—The value of the gold output fluctuates each month in accordance with 
the amount of premium which may be declared to the Mines Department of 
Southern Rhodesia in that month. 


wance-sheet will be found analysed in our usual column. 

MPERIAL BANK OF INDIA.—The report of this bank for the half- 
mar ended December 31, 1924, points out that the average Indian 
“ak rate for the half-year was 5.315 per cent. The net profits 
“te bank for the half-year amounted to Rs.49,05,355, which, 
mth Rs.21,52,8g8 brought in, makes Rs.70,58,213 available. This 
suthsed as follows. Dividend of 16 per cent. per annum, free 
‘income-tax, Rs.gs.00.000. To reserve RS.10,00,000, to pension 





OIL OUTPUTS. 


VENEZVELAN Ore Concessions, Limitep.—The production of 


nads Rs. 300,000, Carry forward, Rs.12,58 213 Nine new crude oil from the La Rosa field for the four weeks ending Febru- 
tanches were opened during the half-vear ee R ary 21, 1925, WaS $9,252 metric tons. (Production for the previous 
: £ . at. - . od - 
F ; four weeks was 52,670 metric tons.) 
INSURANCE. 








MMONAL MUTUAL LIFE ASSOCIATION OF AUSTRALASIA.—The 
opeifme Of this company for the year ended September 30th last 
in oo ae 14,782 new pohcies were issued, assuring £6,279,105, 
a eG with 13,519 mew policies for 1922-23, assuring 
a534,786. The total income was £ 3,260,737, and the total ex- 
— £1,763,819, leaving £1,496,918 to be added to the 
ee fund, which on September 30th last amounted to 
! _ The het revenue from premiums was £2,188,443, and 
i a apenses and commissions £299,909, or 13-7 per cent. 
ee the single premiums, the expense ratio is given as 14.57 
Ae ot the pretium income. The average rate of interest 
mean —— was £5 gs 4d per cent., after deduction of 
- Seeuneadd € Thee which are now declared annually, have 
blcieg ase i © bonuses in respect of 1924 under whole-life 
Ritease with oe veian £100 assured for the first year, and 
ader endowment age policies to £3 128 per ent. per annum. 
m bonuses begin ae payable at age 60 or previous death, 
ape ae aor a cent. for the first year, and increase 
Pha annum. 
~~ —o — The report for 1924 shows the total 
inte oe is £792,512. The premium income 
Pref B The total incon. £8,762,081, an increase of £526,996 over 
mse of income for 1924 was £10,200,539, being an in- 


Of §a0 ~ ore 
28> 9 999,947 over 1923. The total funds amount to 
~ 3794, Which 1s 


Commercial Reports. 


THE CORN TRADE. 
Mark Lane, Friday Evening. 


Climatic conditions have remained unsettled, with further rains 
over most parts of the country, so that very little progress was 
made in ploughing and sowing for the spring crop. A spell of 
drier weather is urgently needed, otherwise it 1s feared that a 
smaller cereal area wiil result this season. Threshings have also been 
delayed, consequently offerings of native wheat were on a lighter 
scale, but prices ruled generally steady in sympathy with the posi- 
tion of imported. Suitable milling grades were quoted at 3 4d 
to 138 8d per 112 Ibs, free on rail. Imported varieties were firmer 
on higher forward offers, but general course of trade marked no 
appreciable expansion. No. 1 Northern Manitoba quoted 79s to 
798 6d. No. 2ditto 78s6d, Rosafe 64 Ibs 74s, all ex ship,and choice 
white Karachi 72s landed—all per 496 lbs. Business in the floating 
and forward cargo section showed slight improvement, holders 
being more reserved in face of stimulating foreign advices, espe- 
cially Plate descriptions, and offerings of late have mostly been 























“ane 


an increas , , 7ious ; 3 

gS i : crease of £3,879,423 over the previous made to the Continent direct. Steamers of choice white Karachi 

< eet MUTUAL LIFE.—The report for last year shows that | Shipping or shipped sold 68s 9d to 69s 6d, red — = = — 
aiver ' ve assurance policies were issued for £1,953.365 net, | June 65s, Australian March 69s 74d to 69s rod, Apri 


—— # annual I 


éqs, Baril 62} Ibs afloat 68s rod, and Rosafe 64 Ibs ditto 71s 144 
ee 480 Ibs, c.if. terms. Maize cargoes quiet, and African descrip- 
tions somewhat pressed for sale. A steamer of No. 6 yellow ditto 
August-September changed hands at 38s 3d per 480 lbs. Flour 


* dolicies ily lea t £84,784. In the previous year 15,974 

_ Be was ie ee assuring £1,680,791. The net premium 
_ Mt, which 07 {nd the ratio of expenses to premiums 15.3 
: ‘ch shows a decrease of nearly six h 





" wan Costs, 1420. By the operations of SS ven an = ruled firmer, and a fair business transpired, both 2 = 
4 to massed by £461,883 to £4,701,807.. The board have | export account. London standard eaten I GalinSeed in 
nt aor ae the rate of interim borus on claims for the | patents 60s 6d to 61s 6d, me ae yt pel pers de of strong 

Peased in 1924. &! Tos per cent. per annum, to which it was in- | Metropolitan area. Imported also firmly ’ : 


z ‘ small compass, while forward offers are again on a 
re "woe Manitoba patents quoted 58s 6d to 60s, Minneapolis 





MI 
EN OUREY AKD aq SOELLANEOUS. 






< ; 7 d Austra- 
<8s to sqs 6d, Kansas patents s6s 6d to 5678, an 
* Profit of Lass NS, LIMITED.—The results for 1924 show a fian 53s 6d to sq4s—all per 280 Ibs - ee. Barley fom, 
= here gp nich compares with £41,662 in preceding | tut quiet. Californian quoted 60s to 62s ilian renal 
d of “ary shareholders again receive 10 per cent. The | 74s to 78s, Polish ex store 525 to c8s—all per 448 a 3 


i i d, American 
Canadian Western landed 42s 34, No. 4 ditto 41s 3d, 
ninitinn 48 Ibs landed 418 34, Karachi ditto 41s 3d per 400 Ibs. 
English ranges from ros 6d to 16s 3d, the latter for finest malting— 


Pe i , 

£3483 aon to reserve, and £4,943 is carried forward, 

* Sands 34 £8 in. Total assets d at £462,353. Good- 
455, stocks are at 63,059, debtors are at 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


| l Net 


| Profit 
| Balance) After 
from Pay- 
Last ment of 
Account. Deben- 
| ture 
Interest. 
£ 
75,710, 


15,422) 
4.547) 


24,747 


Period | 


| Ending. | . 


; 
' 


Banks. J 
British Trade Corporation eeccess Dec. 
Breweries. 


Kensington and Knightsbridge ..! 
Lianelly and District ..... 
Midland Counties Electric 
Notting Hill Electric 

Scottish Power 


Aberdeen Heritable Securities . | Dec. 

City Property Investment ...... ; Jan. 

Scottish-Western Investment) Jan. 
Gas. 


Bournemouth Gas and Water....| Dec. 


Brighton and Hove sere eveveses | Dec. 


Tunbridge Wells.......... 


Hotels, Restaurants, &c. 
Prince of Wales Hotel 


Fife Coal ...... Racteaieathcetent 
Mather and Platt 


Geding (Perak) 

Glendon 

Ratanui 

Rubber Estates of Cey lon 

WEEE ds cvendsicsccoccces ° 

Waterfall (Selangor) ............ Sept. 
Shops and Stores. 


Pim Brothers seseees| Jan, 


: | 
Caledonian .. Jan. 


Gas, Water, and General ........| Jan. 

General Investors and Trustees 

International Investment 

Merchants ‘i oo | 

South African Gold Trust. eeosee| Dec. | 24, 52.574 

United ee) Jan. j 67,659 
Waterworks. 


Bristol Waterworks ........ 


es and Gas ........ 
Companies. 
Alexander Ferguson and Co. 

Artizans’, Labourers’, and General 

Dwellings Siveses0sccee eeeee| Dec 

Bagots, Hutton, and ‘Co. eccccccs 
Grainger and Smith ...... 
ae Street Warehouse 

nternational § Importers... 
John Oakey ond Os Sons ~ ° . , 
Blamengers ....cccccccccccscccs! Dec. , 
Telegraph Construction and Main- 


--| Jan. 
eeeeee Jan. 


128,761 
7,214 


17,518 


146,148 
2,691 
32,585 
1,424 
9,041, 
42,460) 
43,523 


| 123.1 111,342 
* Half-year. 


a‘l per 112 lbs, free on rail. Maize firmer. Plate ex ship 43s, 
ditto landed 44s yt. , Odessa in latter position 44s 3d, No. 2 white 
flat African 47s landed per 480 lbs. Oats firmer, with a better 
demand. Plate ex ship quoted 27s 3d, ditto landed 28s 6d, No. 2 
Canadian Western ex ship 33s 9d, ditto landed 35s, American white 
chpped 38 Ibs landed 30s per 320 Ibs. English quoted gs 4d to 
103 6d per 112 Ibs, free on rail. Millers’ offals quiet. Broad bran 
quoted gs 3d to 108, middlings 8s 3d to 8s qd, fine ditto 10s gd, bags 
included, ex mill. Powdered oat husks 7s 3d, feed oatmeal gs 3d, 
ground oats 12s od, free on rail—all per cwt. Oatmeal quietly 
steady. London-made flaked 20s, rolled oats 198 6d, medium, also 
fine cut, 198 6d, coarse, also medium pinhead, 198 6d, ordinary 
Seottish oatmeal sga. 9d,.and American ditto 18s od per cwt. 


COMPARATIVE AVERAGES OF GRAIN. 


The foliowing table gives the estimated sales of home-grown wheat 
Guring the harvest years 1924-5, 1923-24, 1922-23. 1921-22. 


_ 1935-1994 a 1921-1923, 


Sis 


| Amount | 
Av 
able for 
Distri- 
bution. 


"| 47,746! 3 


eseces ‘ 25,735) 


21,2301 


285,616), 
453,427) 


anal 


73,137) | | 9,750) 

68.116! 000) 

160,952) 
77130) 
98,338) 

177,801, | 
13,260, a 250) 
24, a 

165,523| 


51,132) 


bila ne ee 


Appropriation. 
sige | __ Dasa ——Toarrca to 
| Reserve, 


| Prefee. : 
Deprecia- 


Balance |) _ 
Forward, Ne I 


Ordinary. 


| Amount., Amount. | [ Rate. 


| 
ee oe a £ 
Lge 30,000, 6A | 35,000} = 21.192 


6, 3,318) 10 5,039! 
1,845 202) 10 3,000) 
| 


15,750) 15 
10,850, 7 
45,862 6 


£ 


1.426 12.053 } 
2918 427 


. | meen 
10,036 902 
20,698, 4,458 
18,935) +1,400, 25,552 23,568 
15,500 8 | 5,928 2,504) 35,802 


2,325) 6 275, 2,093 
sé) 2) cee oe 6,559. 1,906 
4,608, 17 ee | | 9,957 
43,400, 14 | 


22,661 
70,118 


40,137)! 1 36,536 


10 393) 1 15,342) 
103) 


11,328! 
146,988 
182,855 


1,988), 
2,163), 
3,220) 
3,069): 
7,535) 
16,285) 


1.595 


2,865) 
8 359) ; 234) 


4,595] 


492/' 
64,843) 
24,818) 
42.213) 


46,115 
6,248) 


4,943, 


10,000! 


7,000) 
ee 
“ions 
e 2,369) 7,580 


22, 573, 
4,866, 38,049 


2 
Ne 233 


328) 
9,869) 


} 
45,943) is 


10,000 4,943) 
6,644 13, 


30, wail 128,714_} 
+ Tax-free. 


74.400 6. 


21,460 4 


Correspondi:, —_ 
PeriodLastY «> 


tion, &c. | Profit. deng 


R 
& 


74,669 13 


1,868, 3,960 6 


ae ‘ 
The following is a statement showing the Quantities er . 


Average Price of British Corn in the past two weeks, a0 . 
corresponding week in each of the years from 1921 (© 1924: 


Quanritizs Sop. 
| Wheat. | Wheat. | Barley 
Cwts. ea) 3 
350,411 Ee | 
259,074 | 192,521 
176,850 mS 
691,757 Sal 


340,560 no! 


ae 
Our Middlesbro’ correspondent’s report, dated F 


1925, is as follows :—Pig-iron : Although the market rea 
trend downwards, the position is not altogether hopeless 
quantity of foundry iron was sold to the Contines 


| Average Paice Ps 7 


‘bis = 


43.370 +140 


624g. Mt 
SB 


49,792 2't 








February 28, 1925.| 


to indicate that we are at last able to meet foreign 
etch In the home market, also, consumers are likely to 


ia to replace their present contracts, which are now near- 
ice Slackness in the steel works, however, reflects on 
pg COD : 


anatti ition, 
mbm ae therefore as follows :—No. 3 Cleveland G.M.B. pig- 


ra “$s 6d per ton ; 
d 10 Manufacture 
» port in this 
eo angles, £9; ! 
. jl no great : , , 
ect Bilbao Rubio remains at 22s per ton, c.i.f. Tees. 





“ior Sheffield correspondent writes :—The month has closed with- 
. sign of a buying movement in iron and steel materials, 


* 4 y 

Y pl bulk of the cheap steels going into the mills of the 
; wey are of either Belgian or French manufacture. The pro- 
non of pigiron and crude steel in Great Britain has dropped 
. se Jowest point recorded for a long period. Business generally 
, ofned to specifications and purchases of odd lots just sufficient 
4 owt immediate requirements, scarcely any consumer being will- 
, consider forward contracts. The effect of this attitude is that 
° ~ ou the large works have any forward business on their books, 
. . ome of them are compelled to put a proportion of their output 
4 »stock. Prices of Continental manufactured material have been 
ra bene for some time, and producers are less keen about British 
Bf # than formerly. Among things foreign, wire rods have gone 
: ,qosiderably. Cutlery and bar iron makers have decided to 
2 sly for relief under the Safeguarding scheme, and one or two 


retue to be sent out by the home railways, but orders from 
tai are poor, and have shown no progress for several years. 


sncal branches are fairly active. The coal trade shows no im- 


sare:—Best hand-picked branch, 308; Barnsley best Silkstone, 
Yorkshire steams, 198 to 218; Blyth steams, 18s 6d; Durhams, 
gs, ugh slacks, 108; smalls, 4s to 6s. 





° hr Glasgow correspondent writes as follows :—Work in the 
a meside shipbuilding yards has been steadily diminishing, but 


- pimmmmes week the prospect has cleared with the receipt of orders 
Neb vessels aggregating fully 40,000 tons. This tonnage includes 
: 5 inoter vessels each of 10,000 tons deadweight carrying capacity, 
f ur steamers of 5,500 tons deadweight capacity each. Other- 
te iron and steel trade is not showing any improvement, and 
" ts are in some branches urgently required. The needs of the 
+ works are mainly being served from stocks of pig-iron, and 
: ‘urtailed output occasioned by recent bl, wing out of furnaces 
i ‘pected to have a steadying influence on rice, should a better 
53 ad arise. Last week’s shipments of pig-iron from Glasgow 


wut totalled 1,731 tons, of which 1,610 was on foreign account. 
"ine corresponding week of last year the figures are 267 and 
1 ‘Rs respectively. Bar iron makers have few orders on hand, 
“Be. “epending altogether upon the hand-to-mouth buying, 

~ n small parcels. A massive universal rolling-mill for steel 

6 anc strips, which has been under construction for a consider- 
1% See has now been put into commission by Messrs Stewarts 
} ~, “oyds at their Mossend works. Some idea of the great size 
=‘ machine may be gained from the fact that it is soo feet in 


10 ined has a capacity of 5,000 tons per week. Re-rollers of steel 
I - ort of orders, but slightly better business is reported by 
: i ile, which could, however, wish for larger specifica- 
1+ by at @re about at present. Galvanised sheet makers are well 
‘ot orders with a fair export demand. 
ae : TRS 
ol — correspondent writes :—The South Wales coal trade 
a m there vol depressed. On the Cardiff coal market this 
or Ppa ys an acute dearth of business in practically every 


a a shippers with spot tonnage have been able to 
bent in a a even lower than those ruling last. week. 
mo racite coalfield few of the colliery companies 

tow become a work all their pits, and restriction of output 
b German an a Systematic. Advices report that in Genoa 
t than those , american coals have been offered at prices 
“<2 South Wal “7 South Wales coals, while the big margin 
tspcnsible ae North-East Coast and Scottish prices has 
sts follow: diversion of normal Welsh business to those 
Admiralties 6 ing are the current approximate quotations :— 
: Black Veing a. to 278; seconds, 258 to 26s; best drys, 25s to 
mt Valleys con to 248 6d; Western Valleys, 23s 6d to 248; 
itary cargo male 238 6d; best bunker smalls, 15s 6d to 16s 3d; 
©: anthracite best o 6d to 148 6d; coking smalls, 15s 6d to 
BS; mac ine-made ohh 42s 6d to 45s; Red Vein, large, 30s 
M8: Stove nuts ane, bles, 48s 6d to 52s 6d; French nuts, 498 
Thott, ges to i 6d to sos; rubbly culm, 98 6d to 10s; coke 
Sto 2h¢ 5°; foundry coke, at ovens, gos to 458; patent 
P ttade the na ae ex ship, 24s to 243 6d. In the tin- 
‘© 228 abd per b the week has been a further reduction of 

* of Steed bare A asis box of tin plates, and of 6s 6d in the 
he ereement has been reached between manu- 


=="\8 \2 


Sess BSb<- 
vo 2 oe 






h in the inland and the export demand. 





which is weak at the moment. The general 


East Coast mixed numbers, hematite, 85s 6d 
d iron and steel: There is no improvement 
department, local works being badly in need of 
Prices remain unchanged : Steel ship plates, £y 5s; steel 
roa bars, £12; steel rails, £9. Iron Ore: There 
demand for foreign ore, and the nominal quotation 


yr trades may follow suit. Large specifications for steel material 


wpiries are busy on light castings for the building trade. The 


mement, and export prices continue to fall. In most classes spot 
san be bought at bargain figures. Demand for house coal is 
m,and far below normal. Both foundry and blast furnace coke 
depressed, and prices on the down grade. Prices per ton at 


—— and mer, nen 
« provement and it is hoped that this compact will lead: 
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METALS. 


The market for tin displayed quieter features during the week, 
buyers being somewhat reserved, in face of liberal ofterings and 
lower cable advices from the East. Prices consequently exhibited 
slight irregularity and weakness. A moderate turnover resulted, 
including standard cash at £262-£263 5s and £258 10s, with three 
months registered at {265 158-4266 5s, and £261 10s. In the 
East sales were reported at £268 15s to £267 15s. Copper was a 
generally steady market in the absence of any pressure to sell, 
but only a moderate demand was experienced from consumers. 
Standard cash changed hands at £64 17s 6d to £65 18 3d, and 
£64 10s, three months £65 15s to £66, and £65 7s 6d. Lead 
opened easier, but irregular later, and a fair business done. Good 
soft foreign pig, February, sold £38 to £38 ss and £36 178 6d, 
March £37 7s od to £38, and £30 2s 6d, and May £36 7s 6d to 
£35 10s. Spelter in fairly good demand, but prices somewhat irregu- 
lar, while easier on balance. February sold £37 18 3d to £36 178 64, 
March £37 to £36 2s 6d. May £36 7s 6d to £35 10s. Antimony 
quiet. English specials £69 10s to £70, foreign refined £66 to £67 
fer ton, ex warehouse. Aluminium quiet. Home trade quoted £125, 
export £130 per ton. Quicksilver quiet. Spot £12 ss to £12 108 
per bottle. Wolfram firmer at 138 9d to 148 3d per unit. Tin 
plates : manufacturers have reduced their price, in order to meet 
foreign competition. I.C. coke prompt and forward quoted 22s 14d 
per box, f.o.b. Swansea. 








THE WOOL TRADE. 


Our Bradford correspondent, writing on Thursday, says :—The 
feeling of gloom has not yet been dispelled, but there is a fairly 
general impression that a workable basis is within sight so far 
as crossbreds are concerned. It is taken as an encouraging sign 
that at the Wellington (New Zealand) sale last Monday values were 
practically unchanged, as compared with those ruling at Napier 
last week, and there are those who do not expect to see any further 
decline in this class of raw material. On the other hand, the weak- 
ness in merinos is still very pronounced, and sales can only be made 
where topmakers are prepared to make concessions. A good warp 
64’s is now quoted at from 64d to 65d, and the big firms are not 
willing to sell at much below this level, but, of course, some sellers 
are weaker than others, and this accourts for the irregularity seen 
in prices. Average 64’s are now obtainable at about ss 1d, and 
a fair amount of business is reported to have been done on this level. 
The finer qualities of carded tops are a shade easier on the week, 
but practically all prepared, both colonial and English, are fairly 
steady at recent rates. In carded qualities, s8’s average is quoted 
at about 53d, s56’s average at 44d, and 46’s at 32d. In prepared 
sorts 48’s average are steady at 35d, 46’s average at 32d, and 40's 
at 30d. 


QUUUULUAUAUUUUUUUOAUUUOOOUOOOROUOUOOOOOORORORRDNORNONNNNNCONCORECEONODEAaROOUINLE 


LEAGUE oFNATIONS 


IMPORTANT PUBLICATIONS. 
THE MONTHLY BULLETIN OF STATISTICS 


Annual Subscription (post free), 18s. Single Numibers, 1s. 6d. 


“The Monthly Bulletin of Statistics” publishes statistics 
concerning the Financial, Economic and Labour conditions of 
those countries for which monthly figures are obtainable,’ so as 
to show the fluctuations in their economic situation from month 
to month. oe ? : 

It provides bankers and business men with just the information 
necessary to enable them to keep track of exchange fluctuations 
and market possibilities in the various countries of the world. 


INTERNATIONAL TRADE IN ARMS. 


Conference for the control of the International Trade in 
Arms, Munitions, and Implements of War. Price 7/@ net. 

This important document contains an historical survey of the 
subject, text of the draft Convention, extracts from Minutes of 
the Temporary Mixed Commission, of the Council. It is a 
valuable survey of the whole question. 


ARMAMENTS YEAR-BOOK 


General and Statistical Information. 


Contains information concerning 37 countries. The organi- 
sation and composition of the armed forces, arms and services, 
recruiting system, budget expenditure on National Defence. 
Industries capable of ing used for war purposes are all 
exhaustively dealt with. 


900 pp., 8vo, bound in cloth, 17/6 net. 


MEMORANDUM on BALANCE of 
PAYMENTS and FOREIGN TRADE 
BALANCES, 1910-1923. 


Volume. IT. 12/6 net. 


Contains the Trade Statistics of Forty-two Countries. A most 
valuable comprehensive survey. 


Complete League Catalogue will be sent om request. 
CONSTABLE AND COMPANY, LTD., 
cimmmimi 10-12, Orange Street, W.C.2. 
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COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 

There is really nothing new to say in regard to the position of 
colonial wools. The sales have all been suspended in Australia, and 
private cables intimate a very quiet market, although the few lots 
of wool which have been bought privately have realised recent rates. 
A sale took place at Wellington last Monday, when 25,000 bales 
were catalogued and 20,000 bales sold. Home trade buyers were 
by far the most active, taking the bulk of the offerings, American 
buyers just creaming the catalogues by absorbing the few superior 
lots that were available. France purchased some fair weights 
of lambs, but at reduced rates. Competition apparently was 
keenest for 36’s to 46’s woois; in other words, coarse and medium 
crossbreds still find most favour. The Wellington sale just about 
epitomises the state of trade in this country, and a buying basis 
seems to have been reached in medium and coarse crossbreds. Some 
are doing their utmost to report slightly higher values, but we fail 
to observe them. The clean scoured costs as cabled are practically 
the same as what have obtained for the past fortnight, and we don’t 
see where any real incentive arises for anyone to buy specula- 
tively. The decline that has occurred even in crossbreds_ is 
sufficient to give everyone to think furiously and to act cautiously. 
Nobody can be too well pleased with the way that the crossbred 
trade 1s opening out, for the demand for crossbred tops leaves 
very much to be desired even in coarse prepared qualities. 

—————EE 


THE OOTTON TRADE. 


LIVERPOOL OFFICIAL QUOTATIONS—February 20, 1925. 


Descriptions. Officia) Quotations. 
.0. 8GO. LM. |; SLM. Md. 8M. | . SGM. MF, 
12°06 w1266 13°06 | 1336 1366 1391 1441 3149} 
130 30 55 7 Ws 155 
of | pass oon | 

Fair. 

1461 


1461 
1461 
1386 


American.. 
Brazilian— 


Parahyba, 


i 


F.G.F, 

19°75 

400 

nee 

Mid. M.F. Fair. Gd. Fr. 

ee ee «+ | 01400 

1380 41480 w1G30 ~17'50 

Mid. F.M. | G.M. 

-) msl m1325 | 1345 
Fr. F.G.Fr. Ga. lF. Gooa. 

m1245 


<. 0-90 11°30 min7O 
1285 


tte 


age 


| 
: 308 
= 


\S"fine.Choice. S’Ch. 
12°85 ees w1365 51405 
12-90 


11°95 

11°70 

10°85) 21125 n1l65 

n995 wl035 wl075) wll‘15 81155 


* Hand-ginned 40 points less. 


MANCHESTER, February 26. 

The tone of the market has been firmer in sympathy with the 
hardening movement in the raw material. Sentiment in most 
quarters has been more bullish. Producers have reported an 
increased inquiry, but much difficulty has been experienced in 
arranging transactions. Some improvement has shown itself in 
the cloth demand for India, but standard makes remain slow, 
most of the activity being in light bleaching qualities. Further 
support has been given by China shippers in white goods. Only 
occasional lines have Leen mentioned for the Near East and South 
America. Finishing cloths have moved off rather more freely for 
the Contiment. Some encouraging orders have been booked for 
the home trade. American yarn quotations have stiffened, with 
rather more sales in home counts. An increased turnover has 
taken place in export numbers for European countries. Rather 
more business has been done in fine Egyptian yarns. 


(1.) Comparative Statement of the Cotton Trade. 
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(II.) Compared with Previous Years, 
| 
Price, 
Feb,  CO™Feaponding dates g 
S|) 
10 [avis abe lath | 
jATIS | 1634 | doit | , 
coercccesco sper lb alate lane ‘ i 
Yarns—32's twist ........cccc0- lb | 24a) 22 |e 
— W’sweft .......... seececes --per lb ot 243 | 
— 60’s twist (Egyptian) ........perlb| 45 
32-in. Prin’ 116 16 32’s and 50’ 
f ters, ee Oe 8 and 50’s 


6 75 
38-in. ditto, 38 yds, 16, oe 
39-in. ditto, 37; yds, 16 by 15, 8} lbs 


Raw Cotton—Mid. American eee 


sm 
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THE TIMBER MARKET. 


(FROM CUR OWN CORRESPONDENT.) 


In the wood trade the past month’s imports have been more ths 
usually prominent owing to the abnormally mild weather that b 
prevailed in the shipping centres of northern Europe, and he 
added considerably to stocks. Though, however, the mild weath 
has favoured shipping, it has caused considerable disturbany y 
lumbering operations in the woods; saw millers have been 
to get only a portion of their logs to the mills, and the dificy 
have been such that they will have a considerable effect on thj 
season’s productions of Finnish, Swedish, Latvian—indeeg. , 
may say almost all European woods. 

An interesting feature of the January imports is that Latyi 
was the largest supplier of building woods to this country, althoug 
Finland, Sweden, and Russia stood out prominently, the ta 
import being nearly 7,000 loads (of 50 cubic feet) over that 
January, 1924, which was also a very mild month, and wh 
imports came in too freely for a healthy market. 

In the f.o.b. market the Swedish and Finnish shippers contiy 
to do considerable business for first open-water delivery. Cou 
nental timber consuming countries are buying more largely th 
we, but, though rates are lower than last spring’s quotations, 
porters are still continuing a cautious policy. Still, some big 
ing has been cone, judging by the reports from northern Eur 
that the Swedes and Finns have each sold about 350,000 standard 
these would be out of a likely 850,000 standards each for this year 
productions of these important timber shipping countries. 

In Canadian woods, the year has opened badly for imports 
softwoods, but there has been an increase compared with Janva 
last year in both hewn and sawn hardwoods from the Domi 
Imports of hardwoods generally showed a decided increase 
January compared with the corresponding periods of the past 
years. Forward business with the States is somewhat @ 
buyers not willing to meet shippers’ advanced ideas of prices. 

The mahogany market is still very firm for good-class logs 
which arrivals have been light. At the auction sales good Aind 
and British Honduras logs have been in good demand. 

In the pitwood on, imports showed an increase last mo 
over that of the first month of 1924, principally due to extra supp 
from France for the South Wales coalfields. In the latter area 
demand is limited, with prices weak. 


—_———e 
VEGETABLE OILS AND OILSEEDS. 


Lower prices for linseed oil caused demand from consumers 
develop, and a fair trade was done, since when the market 
advanced somewhat, and is steadier around {£50 for oil for pro 
delivery, and £49 15s March to August, naked ex Hull mill. 
oils after a period of inactivity and declining prices have 
manded more attention, and are steadier, crude Egypuse . 
held for £41, and ordinary 1efined for £42 153, eX Hull rs 
palm kernel and other soft oils, however, are only im slow 
at about late rates. : all 

In the oilseed section very little actual business has a 
in linseed, crushers being well supplied with seed, Sa J 
stocks of oil sufficient to meet commitments. Large stocks ~ 
encumber the mills, and are difficult to dispose of, hwon 
a weak factor, for until these can be sent into ome” a 
remunerative price, it is little use crushing seed wi howe 
demand in its present condition. Argentine shippers, 
have firm ideas of value, and are asking £22 178 6d for *¢ 
March loading. Cottonseed is steadier, Alexendria shippers © 
ing £12 108 for Fekruary, and £12 12s 6d for March see 

ae 


HIDE, LEATHER, AND ALLIED TRADE. 


Tanners seem determined to get prices of raw hides do¥? 
more reasonable level, as neither ox nor cow hides = 
at Thursday’s Bermondsey auctions. Bulls and ae ori 0 
also calfskins, prices of the latter ranging from Sad “se ~e* 
drops of 3d to gd being noted. Wools sold fom Ss sone of 
and hoggs from 6s 6d to 21s 6d each. Although 2 
imported hide market is slightly weaker, fregorifics 
firm, as rod has been paid for Argentine OX, nog ho 
videos. Many classes of dry hides are quotably ; and 
has been accepted for dry River Plates (Americanos) 4 
salted Bahias. The American market is cabled #5 ¥°™ 
heavy packers selling at 16 cents. 
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OVERSEAS PRODUCE MARKETS. 
Mincing Lane, Friday, February 27. 


, new development in this market. Generai 
socal seal as supplies on offer do not extend and this 
o remains very measure to counteract any undue slackness of 
pepsin orsh refined still claims the bulk of business arising at 
—_ S abile at comparatively attractive levels. Messrs Tate 
P ie quoted 338 6d to 378 3d as to quality; granulated, 
is rome anit, 32s 103d; No. 1, 328 74d; No. 2, London and 
p and C 4: ditto, March, 32s 3d; yellow crystals, spot, 29s 104d ; 
iL, 38 Ae 363 7d; since raised 3d cwt. Home-grown granu- 
om os works Nottingham. White Javas more reservedly 

f ® sbipment on cables from other side. May-June steamer 
oe noted 18s 74d ; June-July, 18s 3d ; July-August, 18s c.f. and 
_ “Crecho granulated, spot, 31s 9d ; ditto, ready for shipment, 
‘ af f0.b. Hamburg. Dutch granulated, J quality, spot, 31s 9d; 
» 18s 104d f.0.b. Rotterdam. Polish crystals, spot, sold 30s od to 
per as 10 sample. Belgian crystals ready held for 18s 3d f.o.b. 


—There 


Canadian granulated, February-March, quoted 19s 3d; 
can ditto, 198 44d c.f. and i. terms U.K. White Java, August- 
ember, to India, sold 16s gdc. and f. terms. Raw kinds quiet 
Ls steady. Cuban basis 96 per cent., February-March, quoted 
sqict. and i. terms U.K. White terminal engaged fair attention 
i arm tone characterised the market. March sold 18s to 18s 44d ; 
; 1% 3d to 18s gd; August, 18s 44d to 18s rogd; December, 
is 42 to 188 gd; liquid glucose, spot, 26s 14d cwt. 
(PFBE.—The general tone of the market was quiet, apart from 
peter demand for East African kinds, and which sold steadily. 
most other cases prices inclined in favour of the buyer. First 
«sles to hand of the East India crop do not quite bear out the 
aie accounts previously received as to more attractive quality, 
ister consignments may do so. Costa Rica, fine bold coloury, 
4. 2008 6d; Kenya, bold, 148s to 158s. 
(#04 —Market quietly steady on spot, and sales include 500 bags 
~red Grenada at 60s; Accra, F/F grade, February-April, sold, 
ito 38s €d f.o.b. terms. 
li—The smaller quantities now being marketed create a very 
mione, while being readily disposed of. 24,000 packages Indian 
m ofered during the week, and soon cleared at 4d to 1d, and 
msionally 141 per lb advance. Pekoe, sold, 1s 5d to 1s 8d; 
ties orange, 1s 5§d to 2s 54d. Ceylon sales of 11,800 packages 
bifound a ready market at 4d to ?d per lb above rates ruling a week 
. Pekoe, sold, 1s 54d to 1s ro4d ; broken orange, 1s 7}d to 2s per 
abond. There was a fair demand for most descriptions of China, 
tonces disclosed a hardening tendency. 5,140 packages Java and 
mara were offered in auction, and aroused good competition at 
mpnces, leaf teas in many instances being }d per Ib dearer on the 
tt. Pekoe, sold r1d to 1s 54d; broken ditto, 8}d to 1s 6d; pekce 
ong, 18 Ogd to 1s 33d ; orange pekoe, 1s 2}d to 1s 53d; broken 
faze, 1s ofd to rs 6d per Ib in bond. 
UGE fully steady though quiet, as shippers manifest reserve owing, 
sength of demand in ocal markets, especially on Indian account, 
wtich absorbs the large arrivals from up-country. Japanese 
mic 1s also in evidence. Two stars, old crop, spot, London, quoted 

“ supplies of new being exhausted at the moment ; ditto, Feb- 

my, sellers, 148 6d; March, 14s 49d, c.f. and i., London; with 
tsi, No. 3 Belloch, for shipment, selling at 23s for ordinary, and 

Kolled, cf. andi., London. Italian neglected while held above 

es views. No. 1 Saigon, for shipment, sellers, 13s 7$d, c.f. 

va K./Continent, S Q. to Japan for shipment, quoted 12s 
arma, Beans and peas remain very quiet. Japanese peas, 

238 6d afloat, 23s. Madagascar butter beans, spot, 42s; afloat, 
te# Rangoon haricots, afloat, 138 6d cwt, c.f. and i., U.K, 

, toe Was a generally quiet market. Black Singapore 
nM oon quoted 53d; Lampong, ditto 53d; Muntok, 
ma 2 sellers, rod; March-May, done 93d to 10,4; May- 
awe anzibar cloves, January-M:rch, quoted togd rer Ib. 
space quietly steady. Singapore flake, April-June, to Havre, 
leant seed, March-April, to London, 19s 3d. Sago 
hie ae te U.K., quoted 15s 74d. Desiccated coconut, 
quiet! 38s gd; March-April, sold, 388 cwt, c.f. and i., U.K. 
'y Steady, 

~*—Market firmer. 
tw very much red 


Calcutta cabled very firm, with bazaar 
: ain uced, as well as daily supplies from the 
& display an i ; Continue to absorb all suitable parcels and 
Re spot aaa k tendency. Dundee spinners steadily 
aisee, Tossa, and superior lightnings. Conti- 
tent ee on moderate lines. Firsts, February-March, 
fates yi? 58+ March-April, £42 ros to £42 158; April- 
MW? —Fitmn oe and twills firm, but general trade quiet. 
mation of monn ns continue in this market, as apart from the 
sly commented drastic grading in the Philippines, a point 
wpa Qualities jn ow’ SiYiN Tise to fears of reduced quantities 
belas Sin the near future, a stimulating factor is found 


' “ciarations of Mexican sisal i 
Nt, : n sisal of contracts previously 
its Certain Stringency begins to loom on the horizon 
Mani’ F @ consequence, engaging increased atten- 
iG, £59; ebruary-April, quoted £54; K, £53: L, 
1. 459? Streaky threes, £68. New Zealand, H.P.F., 


frade 


’ 
. . 


fait, £39. African sisal—No. 


t Tanganyika, 
ya, brushed, £46 ros. ee 


Italian steady. P.C, 


pebrosty 28, 1925.) 
in sole leather has shown a slight decline this week | prompt, £95; S.B., {99. Bristle fibre dull. Three tie, February- 


March, £26 ros per ton, c. and f., U.K. 

SHELLAC.—Market steady. T.N., spot, 255s, 260s, 2758; March, 
2458; May, 237s 6d ; August, 230s cwt. 

COPRA quietly steady. F.M.S. Straits, January-March, to Rotter- 
dam, sold at {29 7s 6d; February-April, {29 6s 3d; March-May 
quoted £29 3s gd. Dutch East Indies, January-March, quoted 
£29 2s Others remained without essential change. 

RUBBER steady, and business was on a moderate scale. Standard 
plantation sheet, spot and March, sold 1s 63d; April-June, 1s 63d, 
with crepe 3d per lb more; sheet and crepe, July-September, done 
1s 5id to 1s 6d; and October-December, 1s 534. To New York: 
Standard estate sheet, February-March, done 1s 63d to 1s 63d and 
1s 64d; first crepe, February-March, also March-April, at 1s 64d 
per lb, c.f.and i. Wild sorts met a quiet market. 

FRUIT (Dried).— Market generally quiet, and without new feature. 
Of currants, Pyrgos } cases, cleaned, quoted 38s ; 4 bags quoted 35s ; 
Amalia 3} cases, 38s; Patras, ditto, 42s; Gulph, 45s; Vostizza, 50s to 
558. Sultanas: Smyrna, good quality, 50s to 54s; finer, 65s to 75s; 
Australian, § cases, 48s to 50s. Figs: Naturals, in bags, quoted 30s 
to 348. Dates slow of sale. Hallowee, spot. 20s; Khadrowie, 17s 6d; 
Sair, 14s 6d. Evaporated fruits in steady demand. Californian 
apricots: Standards, new extra choice, 125s; fancy, 135s; peaches, 
new extra choice, 60s ; fancy, 7os ; plums, Oregon size, 30/40, quoted 
72S ; 40/50, at 59s to 60s; Californian, 70/80, 458; 80/90, 448 per cwt. 

CANNED GOODS.—Sardines remain quiet, but firm. Portuguese, 
} flats, quoted 4s 3d to 4s 6d; clubs, 5s; 12 0z, 7s to 7s 6d; 1802, 
11s 6d to 128 6d per dozen tins. Salmon: 1 Ib flat reds, labelled, 53s 
to 55s; ditto, tall, 46s to 47s; 1 1b tall pink, 25s to 25s 6d. Canned 
fruits firm. Singapore pines, 48-14's, 5s 9d to 6s; cubes, 24's, 10s to 
1os 6d ; slices. 28-14's, 5s 3d. Californian apricots, 24's, 8s to 10s 6d : 
ditto, 13's, 6s 6d; fruit salad, 1}’s, 10s 6d; 24's, 20s; loganberries, 
gs 9d to 118s 9d per dozen tins. 

MISCELLANEOUS.—Coconuts quoted 25s per 100. Coir yarn: 
Ceylon, {25 to £40; Cochin, £30 to £52. Ceylon bristle, {20 10s 
to £26 10s; cinnamon leaf oil, 43d; citronella, Ceylon, 2s 11d; 
Java, 5s 1d. 


OILSEEDS.—Linseed firmer. Calcutta, afloat, £25; February- 
March, £25; April-May, sold, £24 11s 3d. Plate, afloat, {22 10s; 
February-March, £23; April-May, £23. Rapeseed firmer. Toria, 
February-March, {21 5s; March-April, {21 5s. Cotton-seed 
steady. Egyptian, black, March, {12 10s. Sakellaridis, ditto, 
£12 2s 6d; Bombay, February-March, {10 10s. Gingelly seed 
rmer. Chinese, February-March, {26 5s. Groundnuts firmer. Coro- 
mandel, machine-dried, February-March, {24 10s; Chinese decor- 
ticated, f.a.q., February-March, £23 15s. Soya beans quiet. Man- 
churian, afloat, {11 15s to £12 5s; February-March, {11 17s 6d. 
Castor seed firmer. Bombay, February-March, {24 12s 6d per ton. 


ARCOS Ltd. 


49, Moorgate, London, E.C.2 


Sole purchasing and _ selling 
agency in Great Britain for 
the Government of the U.S.S.R. 


RUSSIAN RAW MATERIALS 


TIMBER, FIBRE, FURS, METALS 
AND ORES, CRUDE DRUGS, 
PETROLEUM PRODUCTS, ETC. 


Turnover (June, 1920, to December, 1924), upwards 
of £48,000,000. 


Branches in MOSCOW, LENINGRAD, 
CONSTANTINOPLE, RIGA. 


AGENTS in U.S.A.: Amtorg Trading Corporation, 
136, Liberty Street, New York. 


Cables: 
Arcesarces. 


Codes: A.B.C, 
Sth & 6th Edition 


Marconi, Zebra, 


fniand Telegrams: 
Arcosarces A 


(ten tines). 
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SURVEY OF THE STATE = TRADE. 


THE ECONOMIST, February 28, 1925. 





|WEEKLY COMMERCIAL TIMESS 
3 Bankers’ Gazette and Railway Monitor: 
A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 


Price One Shilling. 
REGISTERED AT THE GENERAL POST OFFICE AS A NEWSPAPER. 


Vol. 0. SATURDAY, FEBRUARY 28, 1925. No. 4,253. 
B, W. BLYDENSTEIN & 6O., 


54-55-56, Threadneedle St,, 


THE 
London, £.0.2 DOMINION BANK 


BANKERS & DISCOUNT AGENTS, || Head Office, TORONTO, CANADA. 


BANKING AND DISCOUNT 
BUSINESS TRANSACTED. Capital & Reserves $13,900,000. 
Sm AUGUSTUS NANTON, President. 


DEALERS IN BRITISH TREASURY 


SPECIAL FACILITIES FOR BUSINESS |} CUARENCE A. BOGERT. General Manager. 
WITH HOLLAND 




























FORWARD CONTRACTS IN DUTOH 
GUILDERS. 


London Branch, 
8 KING WILLIAM STREET, £.C.4 





||NETHERLAMDS TRADING SOCIETY. G6. SOT) amaden. 
| || Betsblnhed Hoyal yal Charter, A/D. 1824, || “wosinese of all kinds undevakens 
AL PAID OP.....,....+ F.80,000,000— 
STATUTORY x eters Tanne Reqpehen ond Aaee. Hpeamest 
|| exrmaonprmahy keskRveF.22,660,000—|1 sew YORK AGENCY . 95 WALL STREET. 





ee, 888,338 
Head Office: A M. 
|| Branches: ROTTERDAM,THE HAGUE, 
j|Branches in SINGAPORE, PENANG, 
RANGOON, CALCUTTA, BOMBAY, 
HONGKONG, SHANGHAI, KOBE, and 
all principal a in the NETHER- 
LA IND. 


TES. 
LONDON CORRESPONDENTS: The Hational 
Provincial Bank, Ltd. 
}| BPECIAL FACILITIES om FINANCING 
SHIPMENTS TO THE FAR EAST. 


THE ANGLO-SCYPTIAN BANE LTD.| | 
Affiliated with Barclays Bank, Ltd. 





Cusranty Trust Citapeny of New York 


AN international bank handling every phase of 
modern banking business and, by means of its 
offices in the United States and the principal cities 
of Europe, offering unusually complete services 
facilities to firms developing foreign trade. 


32 Lombard Street, E.C. 3 


PALL MALL Ore KINGSWAY one LIVERPOOLOFFICB 
S@ Pall Mall, S.W.1 Bush House, Aldwych, W.C.2 27 Cotton Exchange Buildings 


New York Paris Brussels Havre Antwerp 






SUBSCRIBED CAPITAL, #1,800,000, 
PAID-UP... £600,000 | VE 







Sat oad sonnel 
}] On current accounts Interest at the rate of 9 

}] Cent. per annum allowed on 

‘ balances, provided they donot fall below the sum 


ee King William street, London, 5.0.4. 


THE UNION DISCOUNT COMPANY 
OF LONDON, LIMITED 


Telegrams : Telephone: 
“Udisce, Stock, 39, CORNHILL, LONDON, E.C.3. 514 Avence 
Loadoa.” (3 times.) 


Capital Paid-up and Reserve Fund 
£2,600,000 
Treasury, Bank and Trade Bills Discounted. Money 
Received on Deposit for Fixed Periods or at Call. 
Enquiries Invited. 















BANK OF SCOTLAND 


ConstrrUrED BY AcT OF PARLIAMENT 1696. 






INDIAN NEWSPAPERS. 
OFFICES IN LONDON 
















i DAILIES: eee ove 
a4 PIONEER —Allahabad. DEPOSITS and CREDIT BALANCES as at 29th February, 1924 
. soa LORD ELPHINSTO 
WEEKLIES: Governor: THE RicHt Hon. NE. 
(India’s Pictorial I )—Dell : 818 RALPH ANSTRUTHER OF 
LPM. . » 5 * Deputy Governor BALCASKIE, Bt, 
OVERLAND PIONEER MAIL—Allahabad. Head Office: THE MOUND, EDINBURGH. 
: MONTHLIES: GLASGOW, Chief Office: 2, 8r, VINCENT PLACE, W. G. LEGGart, Manager. 
as INDIAN IMPORTER & EXPORTER LONDON Office: 90, BisHorscatz, E.C.2. J. W. JOHNSTON, Manager. 












INDIAN FORESTER—Dehra-Dun. 
QUARTERLIES: 
COMBINED CIVIL LIST—Allahabad. 
UNITED SERVICES 
also: 
COMMERCE—Bombay and Calcutta. 


Specimen copies supplied free on 
receipt of 9d. to cover postage. 


Write:—W. T. DAY, London Manager. 


PIONEER PRESS of INDIA 


Pioneer and Civil & Military Gazette, Ltd., 
Lahore, Alishabad, Bombay, Calcutta, 
(Incorporated in India.) 


11, Arundel Street, Strand, W.C.2. 
Clese to Tempie Station, Underground. 
Telephone: CENTRAL 2796. 


Description of British and Foreign Bankin. 


THE ECONOMIC JOURNAL 


The Quarterly Journal of the 

Royal Economic Society. 
MARCH, 1925. 

Contents 

GREAT BRITAIN’S FOREIGN TRADE TERMS 
AFTER 1900. By Prof. F. W. Taussie. 

Thc ORITED etATes "b, Sree lamer © bete 
HEU . By x ; 

THE CANADIAN WHEAT POOL. By Prof. C. R. 

THe” | REVISED Doctrine OF y MARGINAL 
Soc: ° y Prof. F. Y. le 

A PLAN FOR STABILISING PRICES. By 


Prof. G. N. 
ECONOMIC THEORISTS AMONG THE SER- 
VANTS OF JOHN COMPANY (1766-1806). By 


Prof. J. C. Sinha. 
LOCAL VARIATIONS IN THE BIRTH-RATE. 








ers IMPERIAL JAPANESE REGENT CURRENCY AND EXCHANGE POLICY 
a: GOVERNMENT OF JAPAN. By C. G. Allen. 
mje E 5% STERLING LOAN OF 1907. 
ae Notice is hereby given that the COUPONS Price Six Shillings net. 
c due 12th March, 1925, will be PAID on and 
= after that date (Seturdaye excepted), between LONDON : 
he e hours and 3, at The Yokohama 
5 é ¥ Specie Bank, Limited, where lists may be MACMILLAN &CO., LTD. 
A | ooo must be left three clear days f = meni . aol ee i 1995 1940; or 
mE s for ti to ; omic BPORA' 
Pe i examination prior to peyment.—For The = 9, Adelphi Terrace, Strand, London, W.C.2. CORPORATION 
oe Yokohama Specie Bank, Limited, Annual Gubscription, £1 1 0. Life Composition, 
i i K. YANO, Manager. £10 10 0 





9 Bishopsgate, London, E.C.2. 


3 ASSURANCE COMPANY, LIMITED, | 


HIGH HOLBORN, W.C. 1. 





Summary of the Sixty-first Annual Report 
FOR THE YEAR ENDING 3ist DECEMBER, 1924. 





previous year. 
In the Ordinary Branch, the Premium Income amounted to @2,910,948, which is 


sum of £7,905,531, and producing a New Annual Premium Income of £479,511. 


‘ * : sel 
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The Industrial Branch Premium Income amounted to £5 


In the Fire Branch the Premiums, 


ye hb + 
"ag obi psec 


The Total Income for the 
previous year. 


ele eatin 


CLAIMS. 
The Life Claims and Matured Endowments 


FUNDS. 
year. 


230 Branches and Sub-Branches in Edinb . Glasgow, and th 
oue eet hroughout Scotland. 
GEORGE J. SCOTT. Treasurer. 


SINGER AND 
FRIEDLANDER 


241-258, Salisbury House, 
London Wall, 


FOREIGN 








CITY OF BELFAST LOANS. 
5% TRUSTEE INVESTMENTS 
Sums of £50 and upwards can be invested, 

GES repayable on 4th January, 1990, 
4th October, 1945. Full information can be 


obtained from the City Treasurer, City Hall, 
Belfast ; or through any Stockbroker, or Banker. 
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ted, with. 

out exvense to Lenders, in 5% CORPORATION 
f 


5s iain giles sbhagmpeiibek: chaaete i ater deduction of re-insurances, amount to @4865,722, and the Losses, less 
F. D. BOWLES, 


} 
#8262,469 greater 
than that of the previous year. The number of Policies issued during the year in this Branch was 40,594, assuring the 








LONDON, 
E.C.2. 


in the new issue of 5% 
to be redeemed on 


The Premium Income for the year amounted to &8,762,081, an increase of @526,996 over that of the 


A reversionary Bonus of £2 per cent. has been declared on Pearl policies entitled to participate in full profits. 
£288,773. »291,726, and shows an increase for the year of 


sum of £281,914. The Fire Fund of the Company now stands at £324,969. 
The Premiums in the Personal Accident, Employers’ Liability and General Business Accounts amounted to £71,551. 


year amounted to &10,200,539, being an increase of R6O9,947 over that of the 


s 1 paid and outstanding numbered 243,258, ith Bonuses to 
£2,850,170. In the Fire and Accident Branches the Claims paid and eniies sheneaal . (315.755. is 


The Total Funds amount to 33,283,764, which is an increase of &3,879,423 over those of the previous 
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February 28. 1925.) 


Susnrance. i REFUGE 
ee en eee SURANCE CoMPANY LIMITED. Board Meeting to-day recommended 
Comprehensive Family Polley | | “bict Ofice: Oxtord St, Manchester. | | Pzm"s & ceptember, 1024. of 13 bee gent. 
Crus to vm sien Dente Se, OR, (ee, Payable, less. Income 4s 
A Guaranteed Income of 10% Assets Exceed -  £29,000,000 
as provision for Widow and Children. Claims Paid Exceed £43,000,000 
Premiums cease in case of Invalidity. | _ 
Apply for new explanatory leaflet to— Registered ry 2 : 
GRESHAM LIFE ASSURANCE SOCIETY, L12.| YOUR FUTURE SAVINGS. a ee ee 
198-190, FLEET STREET, LONDON, 6€.C.4. You may guarantee your sa : acorn sere enna aici 
_ femme 2008. REPUBLIC OF CUBA 


to your family if you die and to | rive PER CENT. GOLD, BONDS OF 1904. 
e « EX ° 
yourself if you live by means of |  xotice is becky miven that the COUPONS 


An ENDOWMENT POLICY. : y be PRESENTED at 
THE PRUDENTIAL ASSURANCE Co., Ltd. 0 re 


HOLBORN BARS, LONDON, E.C.1. 


The Investor’s Monthly Manual 


ESTABLISHED 1864. 


THE MOST COMPLETE PERIODICAL RECORD in existence of the 
dealings, throughout the United Kingdom, in every description of stocks and shares. 
Over 4,000 securities are dealt with each month, showing recent dividends and 
yields at latest prices. The Manual also contains a valuable summary of Profit 
and Loss Accounts each month. 

IT IS ABSOLUTELY FREE FROM ANY CONNECTION WITH ANY. 
FINANCIAL HOUSE OR SPECULATIVE AGENCY. 


Annual Subscription - £1.1.0 
February Number ready March 2nd, post free Is. 74d. 


NEW YEAR DOUBLE NUMBER 


Published on JANUARY 2nd 
POST FREE - 2 = 28. 3d. 


The Double Number gives, in addition to the usual information, the highest and 
lowest prices of all stocks and shares for 1920, 1921, 1922, 1923, and 1924, the latest 
quotations for 1924, the names of the markets where each security is chiefly dealt in; 
Comparative figures of net profits, after payment of Debenture interest, are shown 
for a large number of leading industrial concerns, besides memoranda relating to 
the financial position of Foreign and Colonial Governments, to Railways, etc., the 
addresses of the various companies, with the names of the Chairmen and Secretaries, 
or Managers. 


Pablishing and Advertisement Offices: 


3, ARUNDEL STREET, STRAND, LONDON, W.C.2 


THE WORKS AND LIFE 
OF WALTER BAGEHOT 


Edited by Mrs. RUSSELL BARRINGTON. 
10 Vols. (Works 9 Vols., Life 1 Vol.), 8vo. £4 4s. net. The “Works” only will also be supplied, £3 15s. net. 


Prospectus sent on Application. 


*," The Life of Walter Bagehot. 


By his Sister-in-Law (Mrs. Russet BarrincTon). With Portraits and other Illustrations. (Jn the Original Binding.) 8vo. 14s. net. (1914.) 
LONGMANS. GREEN & CO., 39. Paternoster Row. London, E.C. 
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BANK. OF WOVA SCOTIA 
Metablished 1888. 


Head Office : Halifax, Canada. 


Pald-up Gapitail - Se eee 
Reserve Fund - @,500,060 
Total Assets over $227,000,000 


Special facilities wailable to the public 


108, OLD BROAD STREET, E.C.2 
BE. C. Macizop, Manager. 


NATIONAL BANK 
OF EGYPT. 


Head Office CAIRO. 


FULLY PAID CAPITAL - 3,000,000 
RESERVE FUND - - £2,325,000 


London Agency: 
6 and 7 King William street, E.C.4. 


Branches in all the Principal Towns in 
EGYPT and the SUDAN. 


(Incorporated by Royal Charter, 1885). 
Head Office: 4 THREADNEEDLE 8T., E.C.3, 
West End Office: 17 Northumberland Av., W.C.2 


£4,000,000 
~. 83,625,000 


THE WESTERN 
AUSTRALIAN BANK. 


Established 1841, 


Authorised Capital £1.000,000 
Paid-up Capital -- £500,000 
Reserve Fund .. -- £981,000 
Reserved Profits .. £35,006 
Reserved Liability of Sharehoide 
&s00, e 

Drafts issued, Remittances cabled, Bills negoti- 
ated or collected, Deposits received for fixed periods 
at rates to be ascertained on application, and all 
banking and exchange business connected with 
Western Australia conducted through the London 
Agents, The Bank of Adelaide, 11 Leadenhall 


street, E.C.8. | 


(Unien of Socialist So 
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Head Office: 
LONDON, E.C. 3. 
= The Bank has over 1,650 
Offices in England and Wales, 
and several in 
India, Burmah and Egypt. 


DEPOSITS, &. £341,434,332 
ADVANCES, &. £164,714,331 


The Bank has Agents and 

Correspondents throughout the 

British Empire and in all parts 

of the World, and is closely 

associated with the following 
Banks :— 


The National Bank of Scotland Ltd, 
Bank of London & South America Ltd. 
Lloyds & National Provincial Foreign Bank Ltd. - 
The National Bank of New Zealand, Ltd. 
Bank of British West Africa, Ltd. 

The British Italian Banking Corporation, Ltd. 


ALEXANDRIA WATER COMPANY, 
LIMITED 


ALEXANDRIA, EGYPT. 


Notice is hereby given that the forty- 
eighth ORDINARY GENERAL MEETING of 
the Shareholders will be held at the Company’s 
offices, Alexandria, on . Monday the . 28rd 
March, 1925, at four o’clock in the afternoon, 


| for the transaction of the ordinary business 


ot the Company, pursuant to Act of Parlia- 


ment, 


Holders of share warrants to bearer desiring 


| to attend or to be represented at the Meeting 


must deposit their share warrants in London 
before the 9th March, 1925, or in Alexandria 
hefore the 20th March, 1925, until after the 
Meeting, at Messrs. Barclays Bank, Limited, 
1, Pall Mall East, London, 8.W.1, or at the 
Anglo-Egyptian Bank, Limited, Alexandria, or 
at some other approved bank in London or 
Alexandria, Dated, Alexandria, Egypt, the 
17th February, 1925. By Order of the Board, 
K. B. WOODD-SMITH, Manager. 


of the B.S.F.S.R. 


STATE BANK OF THE U.S.S.R. 


Created by Decree of the Soviet Government of October 12th, 1921. 


Capital 


Issue Department’s Gold Reserve do. 
Issue Dept.’s Foreign Currency Reserve do. 


eee ose ‘eos 1 
Bank Note Issue, on February 16th, 1925 ... af, 
. 4 
9.86 


Chervonetz. 9 
8 


4 
388 


N.B.—1 Chervonetz contains 119.4826 grains of pure gold and eq £1 1s. 14d. or $5.14% 


Head Office and. Forei 


eign. Department, MOSCOW. 


OVER 400 BRANCHES. 


FOREIGN BANKING BUSINESS OF EVERY DESCRIPTION TRANSACTED. 
Deposits and Current Accounts in Foreign and Soviet Comreney Mail and .Cable 
Remi nii 


ttances effected throughout the territories of the Soviet 


ion. Collections. 


Letters of Credit. Bills of Exchange. The Bank is wy interested in facilitating 
: th the Soviet Republics. 


trade wi 
AGENTS AND CORRESPONDENTS 


IN ALL PARTS OF THE WORLD. 


CORRESPONDENTS —Lioyds Bank Ltd.; Barelays Bank Ltd.; Westminster 
Bank Ltd.; Midland k- Ltd.; Guaranty Trust Co. of New York; Equitable Trust 


Co., of New York ; 


tion, y Bank Ltd; 


Corpora : Moscow 
J. Henry Schréder & Co.; Samuel Montagu A: 8. Saphes & Co.; Ltd. 


: Buildings, , London, W.0.. 
House, Arundel street, Strand, W.0.8-—Garerdan, Fobranry 38,1807 4019, 
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